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1 
Airbus SE 
IFRS Consolidated 
Financial Statements 

Airbus SE – IFRS Consolidated Income Statement 
for the years ended 31 December 2019 and 2018 

(In € million) Note 2019 2018 

Revenue 11 70,478 63,707 

Cost of sales  (59,973) (54,920) 

Gross margin 11 10,505 8,787 

Selling expenses  (908) (861) 

Administrative expenses 12 (5,217) (1,574) 

Research and development expenses 13 (3,358) (3,217) 

Other income 15 370 1,656 

Other expenses 15 (356) (182) 

Share of profit from investments accounted for under the equity method 14 299 330 

Other income from investments 14 4 109 

Profit before financial result and income taxes  1,339 5,048 

Interest income  228 208 

Interest expense  (339) (440) 

Other financial result  (164) (531) 

Total financial result 16 (275) (763) 

Income taxes 17 (2,389) (1,274) 

(Loss) Profit for the period  (1,325) 3,011 

Attributable to    

Equity owners of the parent (Net income)  (1,362) 3,054 

Non-controlling interests  37 (43) 

Earnings per share  € € 

Basic 18 (1.75) 3.94 

Diluted 18 (1.75) 3.92 

 

The accompanying notes are an integral part of these Consolidated Financial Statements (IFRS). 
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Airbus SE – IFRS Consolidated Statement of Comprehensive Income 
for the years ended 31 December 2019 and 2018 

(In € million) Note 2019 2018

(Loss) Profit for the period (1,325) 3,011

Other comprehensive income 

Items that will not be reclassified to profit or loss:  

Remeasurement of the defined benefit pension plans 31 (2,669) (552)

Change in fair value of financial assets  267 (249)

Share of change from investments accounted for under the equity method (130) 3

Income tax relating to items that will not be reclassified 17 410 (2)

Items that may be reclassified to profit or loss:  

Foreign currency translation differences for foreign operations 54 108

Change in fair value of cash flow hedges 37 (1,434) (2,959)

Change in fair value of financial assets 136 (80)

Share of change from investments accounted for under the equity method 3 (11)

Income tax relating to items that may be reclassified 17 342 728

Other comprehensive income, net of tax (3,021) (3,014)

Total comprehensive income for the period (4,346) (3)

Attributable to: 

Equity owners of the parent  (4,364) 72

Non-controlling interests 18 (75)

 

The accompanying notes are an integral part of these Consolidated Financial Statements (IFRS). 
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Airbus SE – IFRS Consolidated Statement of Financial Position 
for the years ended 31 December 2019 and 2018 

(In € million) Note 2019 2018 

Assets    

Non-current assets    

Intangible assets 19 16,591 16,726 

Property, plant and equipment 20 17,294 16,773 

Investment property  2 3 

Investments accounted for under the equity method 8 1,626 1,693 

Other investments and other long-term financial assets 21 4,453 3,811 

Non-current contract assets 22 91 65 

Non-current other financial assets 25 1,033 1,108 

Non-current other assets 26 522 888 

Deferred tax assets 17 5,008 4,835 

Non-current securities 36 11,066 10,662 

Total non-current assets  57,686 56,564 

    

Current assets    

Inventories 23 31,550 31,891 

Trade receivables 22 5,674 6,078 

Current portion of other long-term financial assets 21 449 489 

Current contract assets 22 1,167 789 

Current other financial assets 25 2,060 1,811 

Current other assets 26 2,423 4,246 

Current tax assets  1,784 1,451 

Current securities 36 2,302 2,132 

Cash and cash equivalents 36 9,314 9,413 

Total current assets  56,723 58,300 

Assets and disposal group of assets classified as held for sale 7 0 334 

Total assets  114,409 115,198 
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(In € million) Note 2019 2018 

Equity and liabilities    

Equity attributable to equity owners of the parent    

Capital stock  784 777 

Share premium  3,555 2,941 

Retained earnings  2,241 5,923 

Accumulated other comprehensive income  (523) 134 

Treasury shares  (82) (51) 

Total equity attributable to equity owners of the parent  5,975 9,724 

Non-controlling interests  15 (5) 

Total equity 34 5,990 9,719 

    

Liabilities    

Non-current liabilities    

Non-current provisions 24 12,542 11,571 

Long-term financing liabilities 36 8,189 7,463 

Non-current contract liabilities 22 16,980 15,832 

Non-current other financial liabilities 25 7,498 8,009 

Non-current other liabilities 26 384 460 

Deferred tax liabilities 17 398 1,318 

Non-current deferred income  54 40 

Total non-current liabilities  46,045 44,693 

     

Current liabilities    

Current provisions 24 6,372 7,317 

Short-term financing liabilities 36 1,959 1,463 

Trade liabilities 22 14,808 16,237 

Current contract liabilities 22 26,426 26,229 

Current other financial liabilities 25 2,647 2,462 

Current other liabilities 26 6,817 5,288 

Current tax liabilities   2,780 732 

Current deferred income  565 626 

Total current liabilities  62,374 60,354 

Disposal group of liabilities classified as held for sale  7 0 432 

Total liabilities  108,419 105,479 

Total equity and liabilities  114,409 115,198 

 

 

The accompanying notes are an integral part of these Consolidated Financial Statements (IFRS). 
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Airbus SE – IFRS Consolidated Statement of Cash Flows 
for the years ended 31 December 2019 and 2018 

(In € million) Note 2019 2018 

Operating activities:    

(Loss) Profit for the period attributable to equity owners of the parent (Net income)  (1,362) 3,054 

(Loss) Profit for the period attributable to non-controlling interests   37 (43) 

Adjustments to reconcile profit for the period to cash provided by operating activities:    

Interest income  (228) (208) 

Interest expense  339 440 

Interest received  151 186 

Interest paid  (187) (292) 

Income tax expense   2,389 1,274 

Income tax paid   (1,476) (897) 

Depreciation and amortization 10 2,927 2,444 

Valuation adjustments  600 (1,849) 

Results on disposals of non-current assets  (77) (261) 

Results of investments accounted for under the equity method  (299) (330) 

Change in current and non-current provisions  475 1,952 

Contribution to plan assets  (1,752) (2,519) 

Change in other operating assets and liabilities:  2,216 (633) 

Inventories  117 (671) 

Trade receivables  29 (881) 

Contract assets and liabilities  1,297 (684) 

Trade liabilities  (1,625) 2,294 

Other assets and liabilities and others   2,398 (691) 

Cash provided by operating activities (1)  3,753 2,318 

Investing activities:    

 Purchases of intangible assets, property, plant and equipment, investment property  (2,340) (2,285) 

 Proceeds from disposals of intangible assets, property, plant and equipment and 

investment property  112 213 

 Acquisitions of subsidiaries, joint ventures, businesses and non-controlling interests  

(net of cash)  8 129 

 Payments for investments accounted for under the equity method, other investments  

and other long-term financial assets  (952) (707) 

 Proceeds from disposals of investments accounted for under the equity method,  

other investments and other long-term financial assets  358 597 

 Dividends paid by companies valued at equity 8 210 191 

 Disposals of non-current assets and disposal groups classified as assets held for sale 

and liabilities directly associated 7 137 320 

 Payments for investments in securities   (2,861) (2,010) 

Proceeds from disposals of securities  2,464 1,917 

Cash (used for) investing activities  (2,864) (1,635) 

 

 



AIRBUS  -  FINANCIAL STATEMENTS 2019  -  9 

(In € million) Note 2019 2018 

Financing activities:    

Increase in financing liabilities 36 402 103 

Repayment of financing liabilities 36 (562) (2,411) 

Cash distribution to Airbus SE shareholders 34 (1,280) (1,161) 

Dividends paid to non-controlling interests   0 0 

Payments for liability for puttable instruments  319 179 

Changes in capital and non-controlling interests  194 117 

Change in treasury shares  (31) (49) 

Cash (used for) financing activities  (958) (3,222) 

Effect of foreign exchange rate changes on cash and cash equivalents   (45) (54) 

Net (decrease) in cash and cash equivalents   (114) (2,593) 

Cash and cash equivalents at beginning of period  9,428 12,021 

Cash and cash equivalents at end of period 36 9,314 9,428 

thereof presented as cash and cash equivalents 36 9,314 9,413 

thereof presented as part of disposal groups classified as held for sale 7 0 15 

(1) In 2018, cash provided by operating activities has been positively impacted by certain agreements reached with the Company’s suppliers and customers 

relating to the settlement of claims and negotiation on payment terms. Such measures do not have a material impact in 2019. 

 

The accompanying notes are an integral part of these Consolidated Financial Statements (IFRS). 
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Airbus SE – IFRS Consolidated Statement of Changes in Equity 
for the years ended 31 December 2019 and 2018 

  Equity attributable to equity holders of the parent   

     

Accumulated other  

comprehensive income     

 (In € million) Note 

Capital 

stock 

Share 

premium 

Retained 

earnings 

Financial 

assets at 

fair value 

Cash 

flow 

hedges 

Foreign 

currency 

translation 

adjustments 

Treasury 

shares Total 

Non- 

controlling 

interests 

Total 

equity 

Balance at  

1 January 2018  775 2,826 4,586 772 776 999 (2) 10,732 2 10,734 

Profit for the period   0 0 3,054 0 0 0 0 3,054 (43) 3,011 

Other comprehensive 

income  0 0 (569) (280) (2,249) 116 0 (2,982) (32) (3,014) 

Total comprehensive 

income for the period  0 0 2,485 (280) (2,249) 116 0 72 (75) (3) 

Capital increase 34 2 115 0 0 0 0 0 117 0 117 

Share-based payment 

(IFRS 2) 32 0 0 62 0 0 0 0 62 0 62 

Cash distribution to 

Airbus SE shareholders / 

Dividends paid to non-

controlling interests 34 0 0 (1,161) 0 0 0 0 (1,161) 0 (1,161) 

Equity transaction  

(IAS 27)  0 0 (49) 0 0 0 0 (49) 68 19 

Change in treasury 

shares 34 0 0 0 0 0 0 (49) (49) 0 (49) 

Balance at  

31 December 2018  777 2,941 5,923 492 (1,473) 1,115 (51) 9,724 (5) 9,719 

Restatements (1)  0 0 (122) 0 0 0 0 (122) 0 (122) 

Balance at 1 January 

2019, restated (1)  777 2,941 5,801 492 (1,473) 1,115 (51) 9,602 (5) 9,597 

(Loss) Profit for the 

period   0 0 (1,362) 0 0 0 0 (1,362) 37 (1,325) 

Other comprehensive 

income  0 0 (2,345) 327 (1,048) 64 0 (3,002) (19) (3,021) 

Total comprehensive 

income for the period  0 0 (3,707) 327 (1,048) 64 0 (4,364) 18 (4,346) 

Capital increase 34 7 614 0 0 0 0 0 621 0 621 

Share-based payment 

(IFRS 2) 32 0 0 76 0 0 0 0 76 0 76 

Cash distribution to 

Airbus SE shareholders / 

Dividends paid to non-

controlling interests 34 0 0 (1,280) 0 0 0 0 (1,280) 0 (1,280) 

Equity transaction  

(IAS 27)  0 0 1,351 0 0 0 0 1,351 2 1,353 

Change in treasury 

shares 34 0 0 0 0 0 0 (31) (31) 0 (31) 

Balance at  

31 December 2019  784 3,555 2,241 819 (2,521) 1,179 (82) 5,975 15 5,990 

 (1) Opening balance figures are restated due to the application of IFRIC 23. 

 

 

The accompanying notes are an integral part of these Consolidated Financial Statements (IFRS).
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2 
Notes to the  
IFRS Consolidated  
Financial Statements 

2.1 Basis of Preparation 

1. The Company 

The accompanying IFRS Consolidated Financial Statements present the financial position and the results of operations of Airbus SE 

together with its subsidiaries referred to as “the Company”, a European public limited-liability company (Societas Europaea) with its seat 

(statutaire zetel) in Amsterdam, The Netherlands, its registered address at Mendelweg 30, 2333 CS Leiden, The Netherlands, and 

registered with the Dutch Commercial Register (Handelsregister) under number 24288945. The Company’s reportable segments are 

Airbus, Airbus Helicopters and Airbus Defence and Space (see “– Note 10: Segment Information”). The Company is listed on the European 

stock exchanges in Paris, Frankfurt am Main, Madrid, Barcelona, Valencia and Bilbao. The IFRS Consolidated Financial Statements were 

authorised for issue by the Company’s Board of Directors on 12 February 2020. 

2. Significant Accounting Policies 

Basis of preparation — The Company’s Consolidated Financial Statements are prepared in accordance with International Financial 

Reporting Standards (“IFRS”), issued by the International Accounting Standards Board (“IASB”) as endorsed by the European Union 

(“EU”) and Part 9 of Book 2 of the Netherlands Civil Code. When reference is made to IFRS, this intends to be EU-IFRS.  

The Consolidated Financial Statements have been prepared on a historical cost basis, unless otherwise indicated. They are prepared and 

reported in euro (“€”) and all values are rounded to the nearest million appropriately. Due to rounding, numbers presented may not add 

up precisely to the totals provided and percentages may not precisely reflect the absolute figures. 

The Company describes the accounting policies applied in each of the individual notes to the financial statements and avoids repeating 

the text of the standard, unless this is considered relevant to the understanding of the note’s content. On 1 January 2019, the Company 

has implemented the new standards IFRS 16 “Leases” and IFRIC 23 “Uncertainty over Income Tax Treatments”. As a result, the Company 

has changed its accounting policies for lease accounting and for classification and measurement of certain liabilities linked to uncertainty 

over income tax, as detailed in “– Note 4: Change in Accounting Policies and Disclosures”. The Company also early adopted the 

Amendments to IFRS 9, IAS 39 and IFRS 7 “Interest Rate Benchmark Reform”. The implementation of other amendments has no material 

impact on the Company’s Consolidated Financial Statements as of 31 December 2019.The most significant accounting policies are 

described below, and have been updated accordingly. 

Revenue recognition — Revenue is recognised when the Company transfers control of the promised goods or services to the customer. 

The Company measures revenue, for the consideration to which the Company is expected to be entitled in exchange for transferring 

promised goods or services. Variable considerations are included in the transaction price when it is highly probable that there will be no 

significant reversal of the revenue in the future. The Company identifies the various performance obligations of the contract and allocates 

the transaction price to these performance obligations. Advances and pre-delivery payments (contract liabilities) are received in the normal 

course of business and are not considered to be a significant financing component as they are intended to protect the Company from the 

customer failing to complete its contractual obligations. 

Revenue from the sale of commercial aircraft is recognised at a point in time (i.e. at delivery of the aircraft). The Company estimates 

the amount of price concession granted by the Company’s engine suppliers to their customers as a reduction of both revenue and cost of 

sales. 

Revenue from the sale of military aircraft, space systems and services — When control of produced goods or rendered services is 

transferred over time to the customer, revenue is recognised over time, i.e. under the percentage of completion method (“PoC” method). 

The Company transfers control over time when: 

- it produces a good with no alternative use and the Company has an irrevocable right to payment (including a reasonable margin) for 

the work completed to date, in the event of contract termination at the convenience of customers (e.g. Tiger contract); or 
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- it creates a good which is controlled by the customer as the good is created or enhanced (e.g. Eurofighter contracts, some border 

security contracts, A400M development); or 

- the customer simultaneously receives and consumes the benefits provided by the Company (e.g. maintenance contracts). 

For the application of the over time method (PoC method), the measurement of progress towards complete satisfaction of a performance 

obligation is based on inputs (i.e. cost incurred). 

When none of the criteria stated above have been met, revenue is recognised at a point in time. Revenue has been recognised at the 

delivery of aircraft under IFRS 15 from the sale of military transport aircraft, from the A400M launch contract and most of NH90 serial 

helicopters’ contracts. 

Provisions for onerous contracts — The Company records provisions for onerous contracts when it becomes probable that the total 

contract costs will exceed total contract revenue. Before a provision for onerous contracts is recorded, the related assets under 

construction are measured at their net realisable value and written-off if necessary. Onerous contracts are identified by monitoring the 

progress of the contract together with the underlying programme status. An estimate of the related contract costs is made, which requires 

significant and complex assumptions, judgements and estimates related to achieving certain performance standards as well as estimates 

involving warranty costs (see “– Note 3: Key Estimates and Judgements”, “– Note 11: Revenue and Gross Margin” and  

“– Note 24: Provisions, Contingent Assets and Contingent Liabilities”). 

Research and development expenses — The costs for internally generated research are expensed when incurred. The costs for 

internally generated development are capitalised when: 

- the product or process is technically feasible and clearly defined (i.e. the critical design review is finalised); 

- adequate resources are available to successfully complete the development; 

- the benefits from the assets are demonstrated (a market exists or the internal usefulness is demonstrated) and the costs attributable 

to the projects are reliably measured; 

- the Company intends to produce and market or use the developed product or process and can demonstrate its profitability. 

Income tax credits granted for research and development activities are deducted from corresponding expenses or from capitalised 

amounts when earned. 

Capitalised development costs, are recognised either as intangible assets or, when the related development activities lead to the 

construction of specialised tooling for production (“jigs and tools”), or involve the design, construction and testing of prototypes and models, 

as property, plant and equipment. Capitalised development costs are generally amortised over the estimated number of units produced. 

If the number of units produced cannot be estimated reliably, they are amortised over the estimated useful life of the internally generated 

intangible asset. Amortisation of capitalised development costs is recognised in cost of sales. 

Inventories are measured at the lower of acquisition cost (generally the average cost) or manufacturing cost and net realisable value. 

Manufacturing costs comprise all costs that are directly attributable to the manufacturing process, such as direct material and labour, and 

production related overheads (based on normal operating capacity and normal consumption of material, labour and other production 

costs), including depreciation charges. Net realisable value is the estimated selling price in the ordinary course of the business less the 

estimated costs to complete the sale. 

Transactions in foreign currency, i.e. transactions in currencies other than the functional currency of an entity of the Company, are 

translated into the functional currency at the foreign exchange rate prevailing at the transaction date. Monetary assets and liabilities 

denominated in foreign currencies at the end of the reporting period are remeasured into the functional currency at the exchange rate in 

effect at that date. Except when deferred in equity as qualifying cash flow hedges (see “– Note 37: Information about Financial 

Instruments”), these foreign exchange remeasurement gains and losses are recognised, in line with the underlying item: 

- in profit before finance costs and income taxes if the substance of the transaction is commercial (including sales financing 

transactions); and 

- in finance costs for financial transactions. 

Non-monetary assets and liabilities denominated in foreign currencies that are stated at historical cost are translated into functional 
currency at the foreign exchange rate in effect at the date of the transaction. Translation differences on non monetary financial assets 

and liabilities that are measured at fair value are reported as part of the fair value gain or loss. However, translation differences of 
non monetary financial assets measured at fair value and classified as fair value through other comprehensive income (“OCI”) are 

included in accumulated other comprehensive income (“AOCI”). 

Hedge accounting — Most of the Company’s revenue is denominated in US dollar (“US$”), while a major portion of its costs are incurred 

in euro. The Company is significantly exposed to the risk of currency changes, mainly resulting from US$/€ exchange rates. Furthermore, 

the Company is exposed, though to a much lesser extent, to foreign exchange risk arising from costs incurred in currencies other than the 

euro and to other market risks such as interest rate risk, commodity price and equity price risk. 

In order to manage and mitigate those risks, the Company enters into derivative contracts. The Company applies hedge accounting to its 

derivative contracts whenever the relevant IFRS criteria can be met. Hedge accounting ensures that derivative gains or losses are 

recognised in profit or loss (mainly in revenue) in the same period that the hedged items or transactions affect profit or loss. 

The major portion of the Company’s derivative contracts is accounted for under the cash flow hedge model. The fair value hedge model 

is used only for certain interest rate derivatives. Derivative contracts which do not qualify for hedge accounting are accounted for at fair 

value through profit and loss; any related gains or losses being recognised in financial result. 

The Company’s hedging strategies and hedge accounting policies are described in more detail in “– Note 37: Information about Financial 

Instruments”. 
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3. Key Estimates and Judgements 

The preparation of the Company’s Consolidated Financial Statements requires the use of estimates and assumptions. In preparing these 

financial statements, management exercises its best judgement based upon its experience and the circumstances prevailing at that time. 

The estimates and assumptions are based on available information and conditions at the end of the financial period presented and are 

reviewed on an ongoing basis. Key estimates and judgements that have a significant influence on the amounts recognised in the 

Company’s Consolidated Financial Statements are mentioned below: 

Revenue recognition for performance obligations transferred over time — The PoC method is used to recognise revenue for 

performance obligations transferred over time. This method places considerable importance on accurate estimates at completion as well 

as on the extent of progress towards completion. For the determination of the progress of the performance obligations, significant 

estimates include total contract costs, remaining costs to completion, total contract revenue, contract risks and other judgements. 

The management of the operating Divisions continually review all estimates involved in such performance obligations and adjusts them 

as necessary (see “– Note 22: Contract Assets, Contract Liabilities and Trade Receivables, and Trade Liabilities”). 

Provisions — The evaluation of provisions, such as onerous contracts, warranty costs, restructuring measures and legal proceedings 

are based on best available estimates. Onerous contracts are identified by monitoring the progress of the contract and the underlying 

programme performance. The associated estimates of the relevant contract costs require significant judgement related to performance 

achievements including estimates involving warranty costs. Depending on the size and nature of the Company’s contracts and related 

programmes, the extent of assumptions, judgements and estimates in these monitoring processes differs. In particular, the introduction 

of commercial or military aircraft programmes (e.g. A400M) or major derivative aircraft programmes involves an increased level of 

estimates and judgements associated with the expected development, production and certification schedules and expected cost 

components. 

The Company makes estimates and provides across the programmes, for costs related to identified in service technical issues for which 

solutions have been defined, and for which the associated costs can be reliably estimated taking into consideration the latest facts and 

circumstances. The Company is contractually liable for the repair or replacement of the defective parts but not for any other damages 

whether direct, indirect, incidental or consequential (including loss of revenue, profit or use). However, in view of overall commercial 

relationships, contract adjustments may occur, and must be considered on a case by case basis. 

Estimates and judgements are subject to change based on new information as contracts and related programmes progress. Furthermore, 

the complex design and manufacturing processes of the Company’s industry require challenging integration and coordination along the 

supply chain including an ongoing assessment of suppliers’ assertions which may additionally impact the outcome of these monitoring 

processes. 

Employee benefits — The Company accounts for pension and other post-retirement benefits in accordance with actuarial valuations. 

These valuations rely on statistical and other factors in order to anticipate future events. The actuarial assumptions may differ materially 

from actual developments due to changing market and economic conditions and therefore result in a significant change in  

post-retirement employee benefit obligations and the related future expenses (see “– Note 31: Post-Employment Benefits”). 

Legal contingencies — Airbus companies are parties to litigations related to a number of matters as described in  

“– Note 38: Litigation and Claims”. The outcome of these matters may have a material effect on the financial position, results of operations 

or cash flows of the Company. Management regularly analyses current information concerning these matters and provides provisions for 

probable cash outflows, including the estimate of legal expenses to resolve the matters. Internal and external lawyers are used for these 

assessments. In making the decision regarding the need for provisions, management considers the degree of probability of an 

unfavourable outcome and the ability to make a sufficiently reliable estimate of the amount of loss. The filing of a suit or formal assertion 

of a claim against the Airbus companies or the disclosure of any such suit or assertion, does not automatically indicate that a provision 

may be appropriate. 

Income taxes — The Company operates and earns income in numerous countries and is subject to changing tax laws in multiple 

jurisdictions within these countries. Significant judgements are necessary in determining the worldwide income tax liabilities. Although 

management believes that it has made reasonable estimates about the final outcome of tax uncertainties, no assurance can be given that 

the final tax outcome of these matters will be consistent with what is reflected in the historical income tax provisions. At each end of the 

reporting period, the Company assesses whether the realisation of future tax benefits is probable to recognise deferred tax assets. This 

assessment requires the exercise of judgement on the part of management with respect to, among other things, benefits that could be 

realised from available tax strategies and future taxable income, as well as other positive and negative factors. The recorded amount of 

total deferred tax assets could be reduced, through valuation allowances recognition, if estimates of projected future taxable income and 

benefits from available tax strategies are lowered, or if changes in current tax regulations are enacted that impose restrictions on the 

timing or extent of the Company’s ability to utilise future tax benefits. The basis for the recoverability test of deferred tax assets is the 

same as the Company’s latest operative planning also taking into account certain qualitative aspects regarding the nature of the temporary 

differences. Qualitative factors include but are not limited to an entity’s history of planning accuracy, performance records, business model, 

backlog, existence of long-term contracts as well as the nature of temporary differences (see “– Note 17: Income Tax”). 

Other subjects that involve assumptions and estimates are further described in the respective notes (see “– Note 7: Acquisitions and 

Disposals”, “– Note 19: Intangible Assets” and “– Note 22: Contract Assets, Contract Liabilities and Trade Receivables, and Trade 

Liabilities”). 
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4. Change in Accounting Policies and Disclosures 

The accounting policies applied by the Company in preparation of its 2019 year-end Consolidated Financial Statements are the same as 

applied for the previous year, except for the first application of the new standards described below. Other than that, amendments, 

improvements to and interpretations of standards effective from 1 January 2019 have no material impact on the Consolidated Financial 

Statements. 

New, Revised or Amended IFRSs Applied from 1 January 2019 

IFRS 16 “Leases” 

In May 2016, the IASB published the new standard IFRS 16, which replaces the previous guidance on leases, including IAS 17 “Leases”, 

IFRIC 4 “Determining Whether an Arrangement Contains a Lease”, SIC-15 “Operating Leases—Incentives”, and SIC-27 “Evaluating the 

Substance of Transactions Involving the Legal Form of a Lease”. IFRS 16 introduces a uniform lessee accounting model. Applying that 

model, a lessee is required to recognise a right-of-use asset representing the lessee’s right to use the underlying asset and a financial 

liability representing the lessee’s obligation to make future lease payments. 

There are exemptions for short-term leases and leases of low-value assets. Lessor accounting remains comparable to that provided by 

the previous leases standards (IAS 17) and hence lessors will continue to classify their leases as operating leases or finance leases.  

The Company adopted the new standard IFRS 16 on 1 January 2019 using the modified retrospective method and therefore the cumulative 

effect of adopting IFRS 16 has been recognised as an adjustment to the opening balance of retained earnings which is nil at 1 January 

2019, with no restatement of comparative information. 

Identifying a lease 

Under IFRS 16, the Company assesses whether a contract is or contains a lease based on the definition of a lease. A contract is, or 

contains a lease if the contract conveys the right to control the use of an identified asset for a specified period of time in exchange for 

consideration.  

On transition to IFRS 16, the Company elected to apply the practical expedient according to which it is not required to reassess whether 

a contract is, or contains, a lease. The previous determination pursuant to IAS 17 and IFRIC 4 of whether a contract is, or contains, a 

lease is thus maintained for existing contracts. 

The Company as a lessee 

As a lessee, the Company previously classified leases as operating or finance leases based on assessment of whether the risks and 

rewards incidental to ownership of the underlying asset were transferred. Under IFRS 16, the Company recognises right-of-use assets 

and lease liabilities for most of its leases. Leases which were classified as operating leases under IAS 17 are now recognised on the 

balance sheet.  

When applying IFRS 16 for the first time, the Company has used the following practical expedients for leases previously classified as 

operating leases under IAS 17:  

- to apply a single discount rate to a portfolio of leases with reasonably similar characteristics; 

- to generally measure the right of use relating to the leased asset at the amount of the lease liability, using the discount rate at 1 

January 2019. Where accrued lease liabilities existed, the right-of-use asset has been adjusted by the amount of the accrued lease 

liability under IFRS 16. At initial application of IFRS 16, the measurement of the right-of-use does not include initial direct costs. In 

some cases, the value of right-of-use assets may differ from the value of the liabilities due to offsetting against existing provisions or 

as a result of valuation allowances; and 

- not to apply the new recognition requirements to short-term leases and to leases of low value assets as soon as the new standard is 

effective. 

The Company’s operating leases mainly relate to real estate assets, company cars and equipment. The most significant impact identified 

by the Company relates to its operating leases of real estate assets (such as land, warehouses, storage facilities and offices). 

For leases that were classified as finance leases under IAS 17, the Company did not change the carrying amount of the right-of-use asset 

and the lease liability as of 31 December 2018, measured under IAS 17. 

The Company as a lessor 

The Company is not required to make any adjustments on transition to IFRS 16 for leases in which it acts as a lessor as IFRS 16 compared 

to previous leases standards does not trigger any change from previous accounting treatment. 

Impacts on financial statements 

The Company has presented right-of-use assets within “Property, plant and equipment” and lease liabilities within “Financing liabilities” 

and classified the principal portion of lease payments within financing activities and the interest portion within operating activities. When 

measuring lease liabilities, the Company discounts lease payments using its incremental borrowing rate at 1 January 2019. The weighted-

average rate applied is 1.23%. At 1 January 2019, the impact of renewal options that are reasonably certain to be exercised has been 

assessed as not significant for the Company. 
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(In € million) 1 January 2019 

Operating lease commitment at 31 December 2018 as disclosed in the 
Company’s consolidated financial statements 1,494 

Short-term and low-value leases recognised on a straight-line basis as expenses (29) 

Discounted effect using the incremental borrowing rate at 1 January 2019 (113) 

Finance lease liabilities recognised as at 31 December 2018 330 

Lease liabilities recognised at 1 January 2019 1,682 

IFRIC 23 “Uncertainty over Income Tax Treatments” 

In 2017, the IASB issued IFRIC 23 “Uncertainty over Income Tax Treatments”. The interpretation clarifies the recognition and 

measurement requirements when there is uncertainty over income tax treatments. In assessing the uncertainty, an entity shall consider 

whether it is probable that a taxation authority will accept the uncertain tax treatment.  

The Company adopted the interpretation on 1 January 2019 and has elected to apply the limited exemption in IFRIC 23 relating to transition 

for classification and measurement, and accordingly has not restated comparative periods in the year of initial application. As a 

consequence, any adjustments to the carrying amounts of tax liabilities are recognised at the beginning of the reporting period, with the 

difference recognised in opening equity. The impact is € 122 million as at transition date.  

In addition, the uncertain tax liabilities formerly included under provisions have been reclassified to current income tax liabilities for € 326 

million 

New, Revised or Amended IFRSs Issued, not Applicable but Anticipated  

 
Amendments to IFRS 9, IAS 39 and IFRS 7 “Interest Rate Benchmark Reform” 

 
Following the financial crisis, the reform and replacement of benchmark interest rates such as interbank offered rates (“IBORs”) has 
become a priority for global regulators. There is currently uncertainty around the timing and precise nature of these changes. 
 
The Company has elected to early adopt the Amendments to IFRS 9, IAS 39 and IFRS 7 “Interest Rate Benchmark Reform” issued in 
September 2019 by the IASB. The amendments provide temporary relief from applying specific accounting requirements to hedging 
relationships directly affected by the IBOR reform. The reliefs have the effect that the IBOR reform should not cause hedge accounting to 
terminate. The Company has mainly hedged its debts in bonds and loans with interest rate swaps based on Euribor and US-Libor. In 
assessing whether the hedges are expected to be highly effective on a forward-looking basis, the Company has therefore assumed that 
Euribor and US-Libor interest rates are not altered by IBOR reform and has not discontinued the hedges. Details on the interest rate 
swaps are developed under note 37.4. 

New, Revised or Amended IFRSs Issued but not yet Applied 

A number of new or revised standards, amendments and improvements to standards as well as interpretations are not yet effective for 

the year ended 31 December 2019 and have not been applied in preparing these Consolidated Financial Statements and early adoption 

is not planned: 

Standards and amendments 

IASB effective date for 

annual reporting periods 

beginning on or after 

Endorsement 

status 

Amendments to References to the Conceptual Framework in IFRS Standards 1 January 2020 Endorsed 

Amendments to IFRS 3: Definition of a Business 1 January 2020 Not yet endorsed 

Amendments to IAS 1 and IAS 8: Definition of Material 1 January 2020 Endorsed 

IFRS 17 “Insurance Contracts” 1 January 2021 Not yet endorsed 

Amendments to IAS 1: Classification of Liabilities as Current or Non-current 1 January 2022 Not yet endorsed 

5. Brexit  

In June 2018, the Company published its Brexit Risk Assessment outlining its expectations regarding the material consequences and 
risks for the Company arising from the UK leaving the European Union without a deal (a “No deal Brexit”). In September 2018, the 
Company launched a project to mitigate against the major disruptions Brexit could potentially cause to the Company’s business and 
production activities. To date, significant progress has been made in mitigating the identified risks through for example the modification of 
Airbus’ customs systems, and the stockpiling of parts associated with transportation and logistics. The UK 
Government's Withdrawal Agreement was ratified and the UK left the European Union in an orderly manner on 31 January 2020, opening 
a transition period until 31 December 2020. During this transition period, the European Union and the UK are continuing to negotiate their 
future long term relationship, including around alignment of the regulatory framework for aviation. Until we know and understand the new 
EU/UK relationship, the risk of a No deal Brexit at the end of the transition period cannot be excluded. Despite the actions the Company 
is taking internally, the Company’s operations and supply chain may still suffer from disruptions, the nature, materiality and duration of 
which is impossible to predict with any level of certainty. Accordingly, the Company will continue to run its Brexit project and associated 
crisis management plan, in order to further eradicate and mitigate identified future risks. 
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2.2 Airbus Structure 

6. Scope of Consolidation 

Consolidation — The Company’s Consolidated Financial Statements include the financial statements of Airbus SE and all material 

subsidiaries controlled by the Company. The Company’s subsidiaries prepare their financial statements at the same reporting date as the 

Company’s Consolidated Financial Statements (see Appendix “Simplified Airbus Structure” chart). 

Subsidiaries are entities controlled by the Company including so-called structured entities, which are created to accomplish a narrow and 

well-defined objective. They are fully consolidated from the date control commences to the date control ceases. 

The assessment of control of a structured entity is performed in three steps. In a first step, the Company identifies the relevant activities 

of the structured entities (which may include managing lease receivables, managing the sale or re-lease at the end of the lease and 

managing the sale or re-lease on default) and in a second step, the Company assesses which activity is expected to have the most 

significant impact on the structured entities’ return. Finally, the Company determines which party or parties control this activity. 

The Company’s interests in equity-accounted investees comprise investments in associates and joint ventures. Such investments are 

accounted for under the equity method and are initially recognised at cost. 

The financial statements of the Company’s investments in associates and joint ventures are generally prepared for the same reporting 

period as for the parent company. Adjustments are made where necessary to bring the accounting policies and accounting periods in line 

with those of the Company. 

PERIMETER OF CONSOLIDATION 

 31 December 

(Number of companies) 2019 2018 

Fully consolidated entities 185 189 

Investments accounted for under the equity method   

in joint ventures 52 45 

in associates 25 19 

Total 262 253 

 

For more details related to unconsolidated and consolidated structured entities, see “– Note 27: Sales Financing Transactions”. 

7. Acquisitions and Disposals 

Business combinations are accounted for using the acquisition method, as at the acquisition date, which is the date on which control is 

transferred to the Company. 

The determination of the fair value of the acquired assets and the assumed liabilities which are the basis for the measurement of goodwill 

requires significant estimates. Land, buildings and equipment are usually independently appraised while marketable securities are valued 

at market prices. If intangible assets are identified, depending on the type of intangible asset and the complexity of determining its fair 

value, the Company either consults with an independent external valuation expert or develops the fair value internally, using appropriate 

valuation techniques which are generally based on a forecast of the total expected future net cash flows. 

These evaluations are linked closely to the assumptions made by management regarding the future performance of the assets concerned 

and the discount rate applied. 

Loss of control, loss of joint control, loss of significant influence — Upon loss of control of a subsidiary, the assets and liabilities 

and any components of the Company’s equity related to the subsidiary are derecognised. Any gain or loss arising from the loss of control 

is recognised within other income or other expenses in the Consolidated Income Statement. If the Company retains any interest in the 

previous subsidiary, such interest is measured at fair value at the date the control is lost. 

Assets and liabilities of a material subsidiary for which a loss of control is highly probable are classified as assets and liabilities held for 

sale when the Company has received sufficient evidence that the loss of control will occur in the 12 months after the classification. These 

assets and liabilities are presented after elimination of intercompany transactions. 

When the loss of significant influence or the loss of joint control of an investment accounted under for the equity method is highly probable 

and is expected to occur in the coming 12 months, this associate or joint venture is classified as an asset held for sale. 

Sale of investment in an associate or joint venture — Any gain or loss arising from the disposal of investment accounted for under the 

equity method is recognised within share of profit from investments. 
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7.1 Acquisitions 

In March 2019, the Company became party to a Debt Financing facility under a Note Purchase Agreements with OneWeb 
Communications for an amount of $ 200 million. The new financing was funded in three equal tranches and has been fully drawn during 
2019. Based on the latest developments, a re-assessment of the OneWeb financial assets was performed in December 2019 leading to 
a decrease in the fair value of the equity investment by € 45 million recorded through OCI, and a depreciation of a loan by € 31 million 
recorded through financial result. The Company will continue to assess the recoverability of the One-Web investment. 
 
On 16 October 2017, Airbus, Bombardier Inc. (“Bombardier”) and Investissement Québec (“IQ”) signed an agreement that brings together 
Airbus’ global reach and scale with Bombardier’s newest, state-of-the-art jet aircraft family. Under the agreement, Airbus provides 
procurement, sales and marketing, and customer support expertise to the C Series Aircraft Limited Partnership (“CSALP”), newly 
named Airbus Canada Limited Partnership (“ACLP”), the entity that manufactures and sells the A220. The partnership brings together 
two complementary product lines. On 8 June 2018, having received all required regulatory approvals, Airbus, Bombardier and IQ closed 
the C Series transaction effective on 1 July 2018. 
 

On 1 July 2018, Airbus has obtained control of ACLP when it acquired 50.01% Class A ownership units in ACLP. Bombardier and IQ 

owned at this date 33.55% and 16.44%, respectively. Airbus has consolidated ACLP using the full integration method effective from 1 July 

2018. At closing, Airbus paid US$ 1 per share to assume a net liability. Technology and inventories are the main assets acquired. Airbus 

has assumed the liabilities of ACLP which are mainly related to customer contracts in the backlog, trade payables, advance payments 

received and refundable advance liabilities. The functional currency of ACLP is the US dollar. 

Bombardier continues with its current funding plan of ACLP and funded the second half of 2018 and 2019 cash shortfalls of ACLP for a 

total amount of $ 575 million. Bombardier has further agreed to continue to fund any cash shortfall up to a maximum aggregate amount 

of $ 350 million over 2020 and 2021. Bombardier funding is performed in consideration for non-voting participating Class B common units 

in ACLP. Airbus has the choice to reimburse Bombardier’s funding for the lower of the nominal amount plus a yearly 2% interest or an 

amount equal to the fair value of the shares of ACLP at the purchase date of Class A ownership units. 

As at 31 December 2019, the shareholding structure is the following: 

Shareholder Voting rights 

Class A common units in % 

Non-voting right 

Class B common units in % 

Total in % 

Airbus 50.26 % 0 % 46.02 % 

Bombardier 33.72 % 100 % 39.31 % 

IQ 16.02 % 0 % 14.67 % 

 

Airbus benefits from a call right in respect of all of Bombardier’s interests in ACLP at fair market value, with the amount for Class B shares 

subscribed by Bombardier capped at the invested amount plus accrued interests if any, exercisable no earlier than 7.5 years following the 

closing, except in the event of certain changes in the control of Bombardier, in which case the right is accelerated. Airbus also benefits 

from a call right in respect of all IQ’s interests in ACLP at fair market value no earlier than 4.5 years following the closing. 

Bombardier benefits from a corresponding put right whereby it could require Airbus to acquire its interest at fair market value after the 

expiry of the same period. IQ will also benefit from tag along rights in connection with a sale by Bombardier of its interests in the 

partnership. 

Airbus used the full goodwill approach to account for this transaction. Bombardier’s and IQ’s interests in ACLP are measured at their 

estimated fair value. The fair value measurement of the assets acquired and liabilities assumed has been performed by an independent 

expert. According to IFRS 3, the fair values of acquired assets and assumed liabilities have been determined excluding Airbus specific 

synergies (mainly with respect to volumes sold and manufacturing costs). 

The transaction has been approved by the Boards of Directors of both Airbus and Bombardier, as well as the Cabinet of the Government 

of Québec. The partnership’s head office, primary assembly line and related functions are based in Mirabel, Québec (Canada).

The opening balance sheet of ACLP has not been adjusted in 2019 and has been completed on 1 July 2019 in accordance with IFRS 3 

“Business Combinations” after the one year period.  
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The following table summarises the final allocation of the purchase price to the acquired assets and the assumed liabilities at the 

acquisition date: 

(In € million) Total 

Intangible assets (1) 1,377 

Property, plant and equipment 252 

Deferred tax assets 86 

Inventories (2) 660 

Trade receivables  8 

Other financial assets 350 

Other assets 93 

Cash and cash equivalents 129 

Total assets acquired 2,955 

Provisions / Acquired customer contracts (3) 2,609 

Deferred tax liabilities 77 

Trade liabilities 270 

Contract liabilities 685 

Other financial liabilities 827 

Other liabilities 356 

Total liabilities assumed 4,824 

Net assets assumed 1,870 

Non-controlling interests (at fair value, i.e. including synergies provided by the acquirer) (4) 2,246 

Consideration transferred  (5) (225) 

Goodwill arising on acquisition (6) 3,891 

(1) Intangible assets: Mainly include the acquired technology for the A220 programme. The fair value of the programme was measured using the  

“multi-excess earnings method” and is equal to the present value of the after-tax cash flows attributable to future deliveries excluding existing contracts 

in the backlog which are valued separately. The technology will be amortised over the expected number of aircraft to be delivered over the programme 

useful life. 

(2) Inventories: The fair value of the inventories has been measured considering net contractual selling prices.  

(3) Acquired customer contracts: This represents the present value of the excess of expected fulfilment costs over contractual selling prices for all acquired 

customer contracts in the backlog. Estimated fulfilment costs include both direct costs that will be recognised in gross margin and contributory asset 

charges to reflect the return required on other assets that contribute to the generation of the forecasted cash flows. This liability will be released as a 

reduction in cost of sales based on the delivered aircraft considered in the measurement of the liability. 

(4) Non-controlling interests: Airbus has recognised a financial liability at fair value for the estimated exercise price of the written put options on  

non-controlling interests (Bombardier put option and IQ tag along). According to the accounting policy of the Company, changes in the fair value of the 

liability are recognised directly in equity. 

(5) Consideration transferred: Airbus paid US$ 1 per share (754 shares) to acquire 50.01% of ACLP and received 100,000,000 warrants which are each 

entitled to one Class B Bombardier common share at a strike price equal to the US equivalent of Can$ 2.29. The fair value amounted to US$ 263 

million as at 1 July 2018. As a result, the consideration transferred is negative. 

(6) Goodwill: The goodwill mostly represents Airbus specific synergies expected from the acquisition, which have been excluded from the fair value 

measurement of the identifiable net assets. These synergies mainly relate to higher expected volumes of aircraft sold and lower manufacturing costs. 

ACLP is part of the cash generating unit (“CGU”) Airbus and is tested for impairment on an annual basis. The opening balance sheet after purchase 

price allocation of ACLP has been audited as at 1 July 2018. 

7.2 Disposals  

On 23 December 2019, the Company finalised the sale of PFW Aerospace GmbH to Hutchinson Holding GmbH. Since 2011, Airbus held 
74.9 % in PFW Aerospace GmbH, a key supplier in the aerospace industry, while Safeguard held the remaining 25.1%. Airbus received 
a consideration of € 103 million and recognised a gain of € 57 million, reported in other income. Assets and liabilities of the disposed 
company were previously classified as held for sale. 
 
On 29 March 2019, the Company confirmed the agreement to sell its shares in Alestis Aerospace S.L. to Aciturri Aeronáutica S.L., a 
company headquartered in Miranda de Ebro, Spain. The closing of the transaction occurred on 30 July 2019. The Company recognised 
a gain for an amount of € 45 million in Airbus. Assets and liabilities of the disposed company were previously classified as held for sale. 
 
On 1 October 2018, the Company completed the disposal of its subsidiary Compañía Española de Sistemas Aeronáuticos, S.A. 
(“CESA”) to Héroux-Devtek Inc. (“Héroux-Devtek”), for a purchase price of € 114 million. 
 
On 7 March 2018, the Company finalised the sale of Plant Holdings, Inc., held by the Airbus DS Communications Inc. business,  
to Motorola Solutions after receiving the required regulatory approvals. Airbus Defence and Space recognised a gain of € 159 million, 
reported in other income. 
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7.3 Assets and Disposal Groups Classified as Held for Sale 

As of 31 December 2019, the Company accounted for assets and disposal group of assets classified as held for sale in the amount 

of € 0 million (2018: € 334 million) and for disposal group of liabilities classified as held for sale in the amount of € 0 million (2018: 

€ 432 million), following the disposal of PFW Aerospace GmbH and Alestis Aerospace S.L.  

The assets and disposal group of assets and liabilities classified as held for sale consist of: 

 31 December 

(In € million) 2019 2018 

Non-current assets 0 232 

Inventories 0 21 

Trade receivables 0 63 

Other assets 0 2 

Cash and cash equivalents 0 16 

Assets and disposal groups of assets classified as held for sale 0 334 

Provisions 0 3 

Non-current financing liabilities 0 201 

Trade liabilities 0 42 

Other liabilities 0 186 

Disposal groups of liabilities classified as held for sale 0 432 

7.4 Cash Flows from Disposals including Assets and Disposal Groups Classified as Held 
for Sale 

The following table provides details on cash flows from disposals (resulting in assets and liabilities disposed) of subsidiaries, joint ventures 

and businesses: 

(In € million) 2019 2018 

Total selling price received by cash and cash equivalents 173 325 

Cash and cash equivalents included in the disposed subsidiaries (36) (5) 

Total 137 320 

 

The aggregate cash flows from disposals of subsidiaries and assets and disposals groups classified as held for sale in 2019 result mainly 

from the sale of PFW Aerospace GmbH and Alestis Aerospace S.L. In 2018, they resulted mainly from the sale of Plant Holdings, Inc. 

and CESA. 

8. Investments Accounted for under the Equity Method 

 31 December 

(In € million) 2019 2018 

Investments in joint ventures 1,444 1,484 

Investments in associates 182 209 

Total 1,626 1,693 

 

Investments accounted for under the equity method decreased by € -67 million to € 1,626 million (2018: € 1,693 million). They mainly 

include the equity investments in ArianeGroup, MBDA and ATR GIE. 
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8.1 Investments in Joint Ventures 

The joint ventures in which the Company holds an interest are structured in separate incorporated companies. Under joint arrangement 

agreements, unanimous consent is required from all parties to the agreement for all relevant activities. The Company and its partners 

have rights to the net assets of these entities through the terms of the contractual agreements. 

The Company’s interest in its joint ventures, accounted for under the equity method, is stated in aggregate in the following table: 

(In € million) 2019 2018 

Carrying amount of the investments at 1 January 1,484 1,424 

Share of results from continuing operations 264 291 

Share of other comprehensive income (82) (15) 

Dividends received during the year (225) (182) 

Others 3 (34) 

Carrying amount of the investments at 31 December  1,444 1,484 

 

The Company’s individually material joint ventures are ArianeGroup, Paris (France), MBDA S.A.S., Paris (France), and ATR GIE, Blagnac 

(France), as parent companies of their respective groups. These joint venture companies are not publicly listed. 

ArianeGroup is a 50% joint venture between the Company and Safran. ArianeGroup is the head company in a group comprising several 

subsidiaries and affiliates, all leading companies in their fields, such as: APP, Arianespace, Cilas, Eurockot, Eurocryospace, 

Europropulsion, Nuclétudes, Pyroalliance, Regulus, Sodern and Starsem. ArianeGroup inherits a rich portfolio of products and services, 

enabling it to deliver innovative and competitive solutions to numerous customers around the world. 

The Company holds a 37.5% stake in MBDA at 31 December 2019, which is a joint venture between the Company, BAE Systems and 

Leonardo. MBDA offers missile systems capabilities that cover the whole range of solutions for air dominance, ground-based air defence 

and maritime superiority, as well as advanced technological solutions for battlefield engagement. 

ATR GIE manufactures advanced turboprop aircraft. It is a 50% joint venture between Leonardo group company and the Company. Both 

Leonardo and the Company provide airframes which are assembled by ATR GIE in France. The members of ATR GIE are legally entitled 

exclusively to the benefits and are liable for the commitments of the Company. ATR GIE is obliged to transfer its cash to each member of 

the joint venture. 

The following table summarises financial information for ArianeGroup, MBDA and ATR GIE based on their Consolidated Financial 

Statements prepared in accordance with IFRS: 

 ArianeGroup MBDA ATR GIE 

(In € million) 2019 2018 2019 2018 2019 2018 

Revenue 3,069 3,587 3,703 3,164 1,438 1,498 

Depreciation and amortisation (128) (128) (126) (107) (33) (19) 

Interest income 4 5 13 9 0 0 

Interest expense (15) (3) (26) (6) 0 0 

Income tax expense (71) (83) (127) (99) (3) (3) 

Profit from continuing operations 133 251 268 239 106 193 

Other comprehensive income (79) (14) (79) 5 0 0 

Total comprehensive income (100%) 54 237 189 244 106 193 

Non-current assets 6,207 5,748 2,718 2,437 252 172 

Current assets 6,610 6,626 7,707 7,654 729 674 

thereof cash and cash equivalents 828 507 2,906 2,658 6 3 

Non-current liabilities 1,067 688 1,114 1,046 166 87 

thereof non-current financial liabilities  

(excluding trade and other payables and provisions) 517 137 5 9 0 0 

Current liabilities 7,601 7,514 8,693 8,462 592 460 

thereof current financial liabilities  

(excluding trade and other payables and provisions) 57 28 25 6 0 0 

Total equity (100%) 4,149 4,172 618 583 223 299 

Equity attributable to the equity owners of the parent 4,145 4,157 618 583 223 299 

Non-controlling interests 4 15 0 0 0 0 
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 ArianeGroup MBDA ATR GIE 

(In € million) 2019 2018 2019 2018 2019 2018 

The Company's interest in equity on investee 2,073 2,078 232 218 111 150 

Goodwill 244 244 282 282 0 0 

PPA adjustments, net of tax (1,519) (1,519) 0 0 0 0 

Airbus Defence and Space PPA (including 2016 Ariane 6 

catch-up)  (52) (37) 0 0 0 0 

Contingent liability release adjustment (30) (25) 0 0 0 0 

Fair value adjustments and modifications for differences 

in accounting policies (19) (21) (11) (11) 0 0 

Dividend adjustment 0 0 (53) (26) 0 0 

Elimination of downstream inventory 2 2 0 0 (5) (4) 

Carrying amount of the investment at 31 December 699 722 450 463 106 146 

 

 

The development of these investments is as follows: 

 ArianeGroup MBDA ATR GIE 

(In € million) 2019 2018 2019 2018 2019 2018 

Carrying amount of the investment at 1 January 722 698 463 397 146 169 

Share of results from continuing operations 52 88 101 91 54 98 

Share of other comprehensive income (38) (8) (30) (1) (3) 4 

Dividends received during the year (38) (26) (84) (26) (90) (125) 

Changes in consolidation 0 0 0 0 0 0 

Others 0 (30) (1) 2 (1) 0 

Carrying amount of the investment at 31 December 699 722 450 463 106 146 

 

 

The Company’s share of contingent liabilities as of 31 December 2019 relating to MBDA is € 412 million (2018: € 420 million). 

8.2 Investments in Associates 

The Company’s interests in associates, accounted for under the equity method, are stated in aggregate in the following table: 

(In € million) 2019 2018 

Carrying amount of the investment at 1 January 209 193 

Share of results from continuing operations 35 39 

Share of other comprehensive income (14) 11 

Dividends received during the year (21) (36) 

Changes in consolidation 0 1 

Others (27) 1 

Carrying amount of the investment at 31 December 182 209 

 

The cumulative unrecognised comprehensive loss for these associates amounts to € -52 million and € -30 million as of 

 31 December 2019 and 2018, respectively (thereof € -22 million for the period).
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9. Related Party Transactions 

(In € million) 

Sales of 

goods and 

services 

and 

other 

income 

Purchases of 

goods and 

services and 

other expenses 

Receivables 

at 

31 December 

Liabilities 

at 

31 December 

Loans granted / 

Other 

receivables 

due at 

31 December 

Loans received / 

Other liabilities 

due at 

31 December 

2019       

Total transactions  

with associates 4 204 5 36 97 7 

Total transactions  

with joint ventures 2,069 268 1,289 1,432 2 1,222 

2018        

Total transactions  

with associates  13 222 3 39 95 20 

Total transactions  

with joint ventures  2,197 209 1,200 1,175 0 1,121 

 

 

Transactions with unconsolidated subsidiaries are immaterial to the Company’s Consolidated Financial Statements. 

As of 31 December 2019, the Company granted guarantees of € 129 million to Air Tanker Group in the UK (2018: 

€ 129 million). 

For information regarding the funding of the Company’s pension plans, which are considered as related parties, see “– Note 31:  

“Post-Employment Benefits”. 

The information relative to compensation and benefits granted to Members of the Executive Committee and Board of Directors are 

disclosed in “– Note 33: Remuneration”. 

2.3 Segment Information 

The Company operates in three reportable segments which reflect the internal organisational and management structure according to the 

nature of the products and services provided. 

• Airbus — Development, manufacturing, marketing and sale of commercial jet aircraft of more than 100 seats; aircraft conversion 

and related services; development, manufacturing, marketing and sale of regional turboprop aircraft and aircraft components. It also 

includes the holding function of the Company and its bank activities. 

• Airbus Helicopters — Development, manufacturing, marketing and sale of civil and military helicopters; provision of helicopter 

related services. 

• Airbus Defence and Space — Military Aircraft design, development, delivery, and support of military aircraft such as combat, 

mission, transport and tanker aircraft and their associated services. Space Systems design, development, delivery, and support of 

full range of civil and defence space systems for telecommunications, earth observations, navigation, science and orbital systems. 

Connected Intelligence provision of services around data processing from platforms, secure communication and cyber security. In 

addition, the main joint ventures design, develop, deliver, and support missile systems as well as space launcher systems. Unmanned 

Aerial Systems design, development, delivery and service support.  
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10. Segment Information 

The following tables present information with respect to the Company’s business segments. As a rule, inter-segment transfers are carried 

out on an arm’s length basis. Inter-segment sales predominantly take place between Airbus and Airbus Defence and Space and between 

Airbus Helicopters and Airbus. Other activities not allocable to the reportable segments, together with consolidation effects, are disclosed 

in the column “Transversal/Eliminations”. 

The Company uses EBIT as a key indicator of its economic performance. 

Business segment information for the year ended 31 December 2019 is as follows: 

(In € million) Airbus 

Airbus 

Helicopters 

Airbus 

Defence 

and Space 

Transversal / 

Eliminations 

Consolidated 

Airbus 

Total revenue 54,775 6,007 10,907 0 71,689 

Internal revenue (696) (429) (86) 0 (1,211) 

Revenue 54,079 5,578 10,821 0 70,478 

thereof      

sales of goods at a point in time 50,577 2,924 3,457 0 56,958 

sales of goods over time 21 278 3,942 0 4,241 

services, including sales of spare parts 3,481 2,376 3,422 0 9,279 

Profit before finance result and income taxes (EBIT) 2,205 414 (881) (399) 1,339 

thereof      

depreciation and amortisation (2,130) (160) (555) (82) (2,927) 

research and development expenses (2,405) (291) (302) (360) (3,358) 

share of profit from investments accounted for 

under the equity method 63 8 228 0 299 

additions to other provisions (1) (1,573) (429) (1,788) (11) (3,801) 

Interest result     (111) 

Other financial result     (164) 

Income taxes     (2,389) 

Loss for the period     (1,325) 

(1) See “– Note 24: Provisions, Contingent Assets and Contingent Liabilities 

 

Business segment information for the year ended 31 December 2018 is as follows: 

(In € million) Airbus 

Airbus 

Helicopters 

Airbus 

Defence 

and Space 

Transversal / 

Eliminations 

Consolidated 

Airbus 

Total revenue 47,970 5,934 11,063 0 64,967 

Internal revenue (771) (411) (78) 0 (1,260) 

Revenue 47,199 5,523 10,985 0 63,707 

thereof      

sales of goods at a point in time 44,175 2,917 3,080 0 50,172 

sales of goods over time 23 362 4,579 0 4,964 

services, including sales of spare parts 3,001 2,244 3,326 0 8,571 

Profit before finance result and income taxes (EBIT) 4,295 366 676 (289) 5,048 

thereof      

depreciation and amortisation (1,794) (167) (457) (26) (2,444) 

research and development expenses (2,214) (315) (328) (360) (3,217) 

share of profit from investments accounted for under 

the equity method 114 10 206 0 330 

additions to other provisions  (2,843) (569) (1,652) 8 (5,056) 

Interest result     (232) 

Other financial result     (531) 

Income taxes     (1,274) 

Profit for the period     3,011 
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Segment capital expenditures 31 December 

(In € million) 2019 2018 

Airbus 1,678 1,618 

Airbus Helicopters 163 149 

Airbus Defence and Space 498 518 

Transversal / Eliminations 1 0 

Total capital expenditures (1) 2,340 2,285 

(1) Excluding expenditure for leased assets. 

 

Segment assets 31 December 

(In € million) 2019 2018 

Airbus 64,723 66,612 

Airbus Helicopters 9,407 8,885 

Airbus Defence and Space 17,456 19,056 

Transversal / Eliminations (6,651) (8,182) 

Total segment assets 84,935 86,371 

Unallocated   

Deferred and current tax assets 6,792 6,286 

Securities 13,368 12,794 

Cash and cash equivalents 9,314 9,413 

Assets classified as held for sale 0 334 

Total assets 114,409 115,198 

 

Revenue by geographical areas is disclosed in “– Note 11: Revenue and Gross Margin”. Property, plant and equipment by geographical 

areas is disclosed in “– Note 20: Property, Plant and Equipment”. 

Segment order backlog 31 December 

 2019 2018 

 (In € million) (in %) (In € million) (in %) 

Airbus 424,082 90 411,659 90 

Airbus Helicopters 16,627 3 14,943 3 

Airbus Defence and Space 32,263 7 35,316 8 

Transversal / Eliminations (1,484) 0 (2,393) (1) 

Total 471,488 100 459,525 100 

 

As of 31 December 2019, the total backlog represents the aggregate amount of the transaction price allocated to the unsatisfied and 

partially unsatisfied performance obligations to the Company’s customers. Backlog commitments are relative to the Company’s 

enforceable contracts with its customers where it is probable that the consideration will be collected. The value of the backlog is measured 

in accordance with the revenue recognition standard (IFRS 15) implemented from 1 January 2018. As a result, contractual rebates, 

engines concessions, and variable considerations are taken into consideration for measurement. Contracts stipulated in a currency 

different than the presentation currency are translated to euro using the spot rate as of 31 December 2019 and 2018 respectively. 

Adjustments to the value of the backlog could result from changes in the transaction price. The backlog will mainly be released into 

revenue over a period of seven years.  
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2.4 Airbus Performance 

11. Revenue and Gross Margin 

Revenue increased by € +6,771 million to € 70,478 million (2018: € 63,707 million), mostly at Airbus (€ +6,880 million) driven by higher 

deliveries of 863 aircraft (in 2018: 800 aircraft), and a favourable foreign exchange impact. 

Revenue by geographical areas based on the location of the customer is as follows: 

(In € million) 2019 2018 

Asia-Pacific 22,625 23,297 

Europe 22,591 17,780 

North America 12,036 11,144 

Middle East 7,053 6,379 

Latin America 1,851 1,437 

Other countries 4,322 3,670 

Total 70,478 63,707 

 

The gross margin increased by € +1,718 million to € 10,505 million compared to € 8,787 million in 2018, mainly driven by higher deliveries, 

favourable mix and improved performance at Airbus, partly offset by Airbus Defence and Space performance and provisions recognised 

on the A400M programme. The gross margin rate increased from 13.8% to 14.9%.  

In 2019, Airbus has delivered 112 A350 XWB aircraft. New order intakes, cancellations, delivery postponements and other contractual 

agreements to the end of December 2019 have been reflected in the financial statements.  

Risks continue to be closely monitored in line with the schedule, aircraft performance and overall cost envelope, as per customer 

commitments. Despite the progress made, challenges remain with recurring cost convergence. 

As of 31 December 2018, the Company’s largest A380 operator reviewed its aircraft fleet strategy going forward and concluded it is forced 

to restructure and reduce its A380 order by 39 aircraft. The Company entered into discussions with the customer in late 2018 which finally 

resulted in the signature of a head of agreement on 11 February 2019. Without this customer’s A380 order, the Company has no 

substantial order backlog and no basis to sustain A380 production, despite all sales and marketing efforts in recent years. As a 

consequence of this decision, deliveries of the A380 will cease in 2022. 

At year-end 2018, in view of the above, the Company reassessed accordingly the expected market assumptions and the recoverability 

and depreciation method of specific assets allocated to the A380 programme. As a result, the Company impaired specific A380 assets in 

the amount of € 167 million, recognised an onerous contract provision for an amount of € 1,257 million and updated the measurement of 

refundable advances including interest accretion for a total amount of € 1,426 million. As a consequence, the recognition of the onerous 

contract provision as well as other specific provisions and the remeasurement of the liabilities affected the consolidated income statement 

before taxes by a net € 463 million in EBIT and positively impacted the other financial result by € 177 million as of 31 December 2018. 

In 2019, the Company recorded an additional net charge of € 99 million in EBIT as part of its continuous assessment of assets 

recoverability and quarterly review of onerous contract provision assumptions.  

As of 31 December 2019, the Company has delivered a total of 88 A400M aircraft including 14 in 2019. 

On 13 June 2019, the Company concluded together with OCCAR and the Nations the negotiations on a global re-baselining of the 

programme. A contract amendment has been signed by all parties, providing a revised aircraft delivery schedule, an updated technical 

capability roadmap and a revised retrofit schedule. 

The Company continued with development activities toward achieving the revised capability roadmap. Important certification milestones 

have been achieved in 2019, in particular on critical Paratrooper Simultaneous Dispatch and Helicopter Air to Air refuelling capabilities. 

Technical modifications corresponding to NSOC2 contractual standard have been certified and qualified. However NSOC2 Type 

Acceptance initially planned in 2019 is still pending due to on-going discussions on some operational limitations.  

Retrofit activities are progressing in line with the customer agreed plan. 

In the fourth quarter 2019, an update of the contract estimate at completion has been performed and an additional charge of € 1,212 

million has been recorded. This reflects mainly the updated estimates on the export scenario during the launch contract phase based of 

a revision of the market perspectives taking into account the current environment, including the suspension of the export licenses by the 

German Government and its consequences on potential prospects. It reflects as well some cost increases in particular for retrofit and an 

updated view on applicable escalation. 

Risks remain on development of technical capabilities and the associated costs, on aircraft operational reliability in particular with regard 

to powerplant, on cost reductions and on securing export orders in time as per the revised baseline.  

Due to the repeatedly prolonged suspension of defence export licences to Saudi Arabia by the German Government, and 

the consequential inability of the Company to execute a customer contract, a revised Estimate at Completion (EAC) was performed.  As 

a result a € 221 million impairment charge mainly on inventories on top of a € 112 million financial expense related to hedge ineffectiveness, 

have been recognised as of 30 September 2019. The Company is engaging with its customer to agree a way forward on this contract. The 

outcome of these negotiations is presently unclear but could result in significant further financial impacts.   
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12. Administrative Expenses 

Administrative expenses increased by € +3,643 million to € 5,217 million (2018: € 1,574 million), mainly due to the final agreements 

reached with the French Parquet National Financier (PNF), the U.K. Serious Fraud Office (SFO) and the U.S. Department of State (DoS). 

For further information, see “– Note 38: Litigation and Claims". 

13. Research and Development Expenses 

Research and development expenses increased by € +141 million to € 3,358 million compared to € 3,217 million in 2018, primarily 

reflecting research and development activities on the A320 and A350 programmes. In addition, an amount of € 133 million of development 

costs has been capitalised, mainly related to Airbus programmes. 

14. Share of Profit from Investments Accounted for under 
the Equity Method and Other Income from Investments 

(In € million) 2019 2018 

Share of profit from investments in joint ventures  265 291 

Share of profit from investments in associates 34 39 

Share of profit from investments accounted for under the equity method 299 330 

Other income from investments 4 109 

 

Share of profit from investments under the equity method and other income from investments decreased by € -136 million to € 303 

million compared to € 439 million in 2018. 

15. Other Income and Other Expenses 

Other income decreased by € -1,286 million to € 370 million compared to € 1,656 million in 2018. This decrease is mainly related to the 

exceptional release of liabilities on the A380 programme in 2018, partly compensated by the capital gains from the sale of PFW Aerospace 

GmbH and Alestis Aerospace S.L in 2019. For more details, see “– Note 7: Acquisitions and Disposals”.  

Other expenses increased by € +174 million to € -356 million compared to € -182 million in 2018.  

16. Total Financial Result 

Interest income derived from the Company’s asset management and lending activities is recognised as interest accrues, using the 

effective interest rate method. 

(In € million) 2019 2018 

Interests on European Governments' refundable advances (96) (181) 

Others (15) (51) 

Total interest result (1) (111) (232) 

Change in fair value measurement of financial instruments 68 (340) 

Foreign exchange translations on monetary items (69) (238) 

Unwinding of discounted provisions (46) (44) 

Others (117) 91 

Total other financial result (164) (531) 

Total (275) (763) 

(1) In 2019, the total interest income amounts to € 228 million (2018: € 208 million) for financial assets which are not measured at fair value through profit 

or loss. For financial liabilities which are not measured at fair value through profit or loss € -339 million (2018: € -440 million) are recognised as total 

interest expenses. Both amounts are calculated by using the effective interest method. 

 

Total financial result improved by € +488 million to € -275 million compared to € -763 million in 2018. This is mainly due to the positive 

impact from foreign exchange valuation of monetary items for an amount of € 169 million and the revaluation from financial instruments 

of € 408 million. The financial result includes the financial expense of € 112 million on hedge ineffectiveness (see “– Note 11: Revenue 

and Gross Margin”).  

 

 



AIRBUS  -  FINANCIAL STATEMENTS 2019  -  27 

17. Income Tax 

The expense for income taxes is comprised of the following: 

(In € million) 2019 2018 

Current tax expense (2,903) (477) 

Deferred tax expense 514 (797) 

Total (2,389) (1,274) 

 

Main income tax rates and main changes impacting the Company: 

(Rate in %) 2019 2020 > 2020 

Netherlands (1) 25.00 25.00 21.70 

France (2) 34.43 32.02 25.83 

Germany 30.00 30.00 30.00 

Spain 25.00 25.00 25.00 

UK (3) 19.00 17.00 17.00 

(1) A tax law has been enacted in 2019 changing the rate for income taxes from 25.00% to 21.70% as of 2021 

(2)  A tax law has been enacted in 2017 changing the rate for income taxes from 34.43% to 32.02% for 2019, to 28.92% for 2020, to 27.37% for 2021 and 

to 25.83% from 2022. This tax law has been amended in 2019 postponing the tax rate decrease to 32.02% to 2020, to 28.4% to 2021 and to 25.83% 

from 2022 

(3)  17% from 1 April 2020 

 

The following table shows a reconciliation from the theoretical income tax (expense) using the Dutch corporate tax rate to the reported 

income tax (expense): 

(In € million) 2019 2018 

Profit before income taxes 1,064 4,285 

Corporate income tax rate 25.0% 25.0% 

Expected (expense) for income taxes (266) (1,071) 

Effects from tax rate differentials / Change of tax rate (439) (41) 

Capital gains and losses on disposals / mergers 21 40 

Income from investment and associates 74 76 

Tax credit 49 64 

Change in valuation allowances (1) (467) (299) 

Non-deductible final agreements reached with PNF, SFO and DoS (899) 0 

Tax contingencies (331) (110) 

Other non-deductible expenses and tax-free income (131) 67 

Reported tax (expense) (2,389) (1,274) 

(1) Reassessments of the recoverability of deferred tax assets based on future taxable profits. 

 

The income tax expense amounts to € -2,389 million in 2019 (2018: € -1,274 million). The high effective tax rate in 2019 is mainly driven 
by the non-deductibility of the penalties accounted for in the 2019 accounts (see “– Note 38: Litigation and claims”). It also comprises 
deferred tax impairments and tax risk updates partially offset by the sales of PFW Aerospace GmbH and Alestis Aerospace S.L. at a 
reduced tax rate (see “– Note 7: Acquisitions and Disposals”). 
 

In 2018, the effective tax rate was mainly impacted by non-realised tax losses in the period leading to additional deferred tax asset 

impairment. This was partially offset by the tax-free sale of Plant Holdings Inc. (see “– Note 7: Acquisitions and Disposals”). 

As the Company controls the timing of the reversal of temporary differences associated with its subsidiaries (usually referred to as “outside 

basis differences”) arising from yet undistributed profits and changes in foreign exchange rates, it does not recognise a deferred tax 

liability. For temporary differences arising from investments in associates the Company recognises deferred tax liabilities. The rate used 

reflects the assumptions that these differences will be recovered from dividend distribution unless a management resolution for the 

divestment of the investment exists at the closing date. For joint ventures, the Company assesses its ability to control the distribution of 

dividends based on existing shareholder agreements and recognises deferred tax liabilities accordingly. 

As of 31 December 2019, the aggregate amount of temporary differences associated with investments in subsidiaries, branches and 

associates and interests in joint arrangements, for which deferred tax liabilities have not been recognised, amounts to € 152 million. 
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Deferred taxes on net operating losses (“NOLs”), trade tax loss carry forwards and tax credit carry forwards are: 

(In € million) France Germany Spain UK 

Other 

countries 

31 December 

2019 

31 December 

2018 

NOL 600 2,432 110 1,520 2,300 6,962 6,307 

Trade tax loss carry forwards 0 2,544 0 0 0 2,544 2,020 

Tax credit carry forwards 0 0 287 10 2 299 332 

Tax effect 155 745 314 269 590 2,073 1,868 

Valuation allowances (131) (711) (182) (52) (512) (1,588) (1,015) 

Deferred tax assets on NOLs and 

tax credit carry forwards 24 34 132 217 78 485 853 

 

NOLs, capital losses and trade tax loss carry forwards are indefinitely usable under certain restrictions in France, Germany, the UK and 

Spain. They are usable for 20 years in Canada. In Spain, R&D tax credit carry forwards still expire after 18 years. The first tranche of tax 

credit carry forwards (€ 1 million) will expire in 2020. No deferred tax has been recognised for this tranche. 

Roll forward of deferred taxes: 

(In € million) 2019 2018 

Net deferred tax assets at 1 January  3,516 3,560 

Deferred tax expense in income statement 514 (797) 

Deferred tax recognised directly in AOCI  308 754 

Deferred tax on remeasurement of the net defined benefit pension plans 442 (28) 

Others (170) 27 

Net deferred tax assets at 31 December 4,610 3,516 

 

Details of deferred taxes recognised cumulatively in equity are as follows: 

(In € million) 2019 2018 

Financial assets at fair value through OCI  (151) (75) 

Cash flow hedges 830  446 

Deferred tax on remeasurement of the net defined benefit pension plans 2,136 1,694 

Total 2,815 2,065 

 

Deferred income taxes as of 31 December 2019 are related to the following assets and liabilities: 

 1 January 2019 Other movements 

Movement through 

income statement 31 December 2019 

(In € million) 

Deferred 

tax assets 

Deferred 

tax 

liabilities 

OCI / 

IAS 19 Others(1) 

R&D 

tax 

credits 

Deferred 

tax benefit 

(expense) 

Deferred 

tax 

assets 

Deferred 

tax 

liabilities 

Intangible assets 147 (462) 0 (16) 0 49 221 (503) 

Property, plant and equipment 613 (1,011) 0 (3) 0 176 55 (281) 

Investments and other long-term financial 

assets 1,416 (14) 0 21 0 436 1,897 (38) 

Inventories 1,416 (13) 0 (3) 0 1,199 2,636 (37) 

Receivables and other assets 646 (1,681) 319 51 0 1,292 1,937 (1,310) 

Prepaid expenses 12 0 0 0 0 1 13 0 

Provisions for retirement plans 695 (57) 884 11 0 (573) 961 0 

Other provisions 1,890 44 0 (17) 0 (448) 2,026 (557) 

Liabilities 887 (1,689) 0 (79) 0 (1,233) 1,528 (3,642) 

Deferred income 0 (63) 0 3 0 (157) 19 (236) 

NOLs and tax credit carry forwards 1,868 0 0 0 (33) 238 2,073 0 

Deferred tax assets (liabilities) before 

offsetting 9,590 (4,946) 1,203 (32) (33) 981 13,366 (6,604) 

Valuation allowances on deferred tax 

assets (1,127) 0 (453) 0 (105) (467) (2,152) 0 

Set-off (3,628) 3,628 0 0 0 0 (6,206) 6,206 

Net deferred tax assets (liabilities) 4,835 (1,318) 750 (32) (138) 514 5,008 (398) 

 (1) “Others” mainly comprises changes in the consolidation scope and foreign exchange rate effects. 
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Deferred income taxes as of 31 December 2018 are related to the following assets and liabilities: 

 1 January 2018 Other movements 

Movement through 

income statement 31 December 2018 

(In € million) 

Deferred 

tax assets 

Deferred 

tax 

liabilities 

OCI / IAS 

19 Others(1) 

R&D tax 

credits 

Deferred 

tax benefit 

(expense) 

Deferred 

tax assets 

Deferred 

tax 

liabilities 

Intangible assets 70 (586) 0 0 0 201 147 (462) 

Property, plant and equipment 681 (1,257) 0 1 0 177 613 (1,011) 

Investments and other long-term 

financial assets 559 (167) 0 9 0 1,001 1,416 (14) 

Inventories 1,376 (1,871) 0 0 0 1,898 1,416 (13) 

Receivables and other assets 3,553 (3,286) 590 (61) 0 (1,831) 646 (1,681) 

Prepaid expenses 0 (2) 0 0 0 14 12 0 

Provisions for retirement plans 1,480 0 (156) 27 0 (713) 695 (57) 

Other provisions 3,508 (1,239) 0 0 0 (335) 1,890 44 

Liabilities 2,504 (2,211) 123 (4) 0 (1,214) 887 (1,689) 

Deferred income (94) (67) 0 0 0 98 0 (63) 

NOLs and tax credit carry forwards 1,617 0 0 86 (41) 206 1,868 0 

Deferred tax assets (liabilities) 

before offsetting 15,254 (10,686) 557 58 (41) (498) 9,590 (4,946) 

Valuation allowances on deferred tax 

assets (1,008) 0 169 11 0 (299) (1,127) 0 

Set-off (9,684) 9,684 0 0 0 0 (3,628) 3,628 

Net deferred tax assets (liabilities) 4,562 (1,002) 726 69 (41) (797) 4,835 (1,318) 

 (1) “Others” mainly comprises changes in the consolidation scope and foreign exchange rate effects. 

18. Earnings per Share 

 2019 2018 

(Loss) Profit for the period attributable to equity owners of the parent (Net 

income) € (1,362) million € 3,054 million 

Weighted average number of ordinary shares  777,039,858 775,167,941 

Basic earnings per share € (1.75) € 3.94 

 

Diluted earnings per share – The Company’s categories of dilutive potential ordinary shares are share-settled Performance Units relating 

to Long-Term Incentive Plans (“LTIP”) and the convertible bond issued on 1 July 2015.  

As there is a loss in 2019, the effect of potentially dilutive ordinary shares is anti-dilutive.  

During 2018, the average price of the Company’s shares exceeded the exercise price of the share-settled Performance Units and therefore 

752,107 shares were considered in the calculation of diluted earnings per share. The dilutive effect of the convertible bond was also 

considered in the calculation of diluted earnings per share in 2018, by adding back € 7 million of interest expense to the profit for the 

period attributable to equity owners of the parent and by including 5,022,990 of dilutive potential ordinary shares. 

As at 30 December 2019, the convertible bond has been converted into 5,020,942 newly issued shares (see “– Note 34: Total Equity”).  

 2019 2018 

(Loss) Profit for the period attributable to equity owners of the parent (Net income) 

adjusted for diluted calculation € (1,362) million € 3,061 million 

Weighted average number of ordinary shares (diluted) (1) 777,039,858 780,943,038 

Diluted earnings per share € (1.75) € 3.92   

(1) In 2018, dilution assumes conversion of all potential ordinary shares. 
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2.5 Operational Assets and Liabilities 

19. Intangible Assets 

Intangible assets comprise (i) goodwill (see “– Note 6: Scope of Consolidation”), (ii) capitalised development costs (see “– Note 2: 

“Significant Accounting Policies”) and (iii) other intangible assets, e.g. internally developed software and acquired intangible assets. 

Intangible assets with finite useful lives are generally amortised on a straight-line basis over their respective estimated useful lives  

(3 to 10 years) to their estimated residual values. 

31 December 2019 and 2018 comprise the following: 

 31 December 2019 31 December 2018 

(In € million) 

Gross 

amount 

Amortisation / 

Impairment 

Net book 

value 

Gross 

amount 

Amortisation / 

Impairment 

Net book 

value 

Goodwill 14,062 (1,043) 13,019 14,077 (1,038) 13,039 

Capitalised development costs 3,209 (1,749) 1,460 3,070 (1,488) 1,582 

Other intangible assets 4,785 (2,673) 2,112 4,572 (2,467) 2,105 

Total 22,056 (5,465) 16,591 21,719 (4,993) 16,726 

 

Net Book Value 

(In € million) 

Balance at 

1 January 

2019 

Exchange 

differences Additions 

Changes in 

consolidation 

scope 

Reclassi- 

fication (1) Disposals(1) 

Amortisation / 

Impairment 

Balance at 

31 December 

2019 

Goodwill 13,039 11 0 0 4 (35) 0 13,019 

Capitalised 

development 

costs 1,582 8 134 13 49 7 (333) 1,460 

Other intangible 

assets 2,105 32 275 42 (104) (8) (230) 2,112 

Total 16,726 51 409 55 (51) (36) (563) 16,591 

(1) Includes intangible assets from entities disposed (see “– Note 7: Acquisitions and Disposals”). 

 

(In € million) 

Balance at 

1 January 

2018 

Exchange 

differences Additions 

Changes in 

consolidation 

scope 

Reclassi- 

fication(1) Disposals(1) 

Amortisation / 

Impairment 

Balance at 

31 December 

2018 

Goodwill 9,141 12 0 3,894 (4) (3) 0 13,039 

Capitalised 

development costs 1,763 (2) 91 0 (12) 0 (259) 1,582 

Other intangible 

assets 725 34 233 1,377 (59) (7) (199) 2,105 

Total 11,629 44 324 5,271 (75) (10) (458) 16,726 

(1) Includes intangible assets from entities disposed and reclassified to assets and disposal groups classified as held for sale (see “– Note 7: Acquisitions 

and Disposals”). 

 

Intangible assets decreased by € -135 million to € 16,591 million (2018: € 16,726 million). Intangible assets mainly relate to goodwill of 

€ 13,019 million (2018: € 13,039 million). The decrease is primarily due to the disposal of PFW Aerospace GmbH (see “– Note 7: 

“Acquisitions and Disposals”). 

Capitalised Development Costs 

The Company has capitalised development costs in the amount of € 1,460 million as of 31 December 2019 (€ 1,582 million as of 

 31 December 2018), mainly for Airbus programmes (€ 952 million). 

Impairment Tests 

Each year the Company assesses whether there is an indication that a non-financial asset or a Cash Generating Unit (“CGU”) to which 

the asset belongs may be impaired. In addition, intangible assets with an indefinite useful life, intangible assets not yet available for use 

and goodwill are tested for impairment annually, irrespective of whether there is any indication for impairment. An impairment loss is 

recognised in the amount by which the asset’s carrying amount exceeds its recoverable amount. For the purpose of impairment testing, 

any goodwill is allocated to the CGU or group of CGUs in a way that reflects the way goodwill is monitored for internal management 

purposes. 
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The discounted cash flow method is used to determine the recoverable amount of a CGU or the group of CGUs to which goodwill is 

allocated. The discounted cash flow method is particularly sensitive to the selected discount rates and estimates of future cash flows by 

management. Discount rates are based on the weighted average cost of capital (“WACC”) for the groups of cash-generating units. The 

discount rates are calculated based on a risk-free rate of interest and a market risk premium. In addition, the discount rates reflect the 

current market assessment of the risks specific to each group of CGUs by taking into account specific peer group information on beta 

factors, leverage and cost of debt. Consequently, slight changes to these elements can materially affect the resulting valuation and 

therefore the amount of a potential impairment charge. 

These estimates are influenced by several assumptions including growth assumptions of CGUs, availability and composition of future 

defence and institutional budgets, foreign exchange fluctuations or implications arising from the volatility of capital markets. Cash flow 

projections take into account past experience and represent management’s best estimate of future developments. 

As of 31 December 2019 and 2018, goodwill was allocated to CGUs or group of CGUs and is summarised in the following schedule: 

(In € million) Airbus 

Airbus 

Helicopters 

Airbus Defence 

and Space 

Transversal / 

Eliminations 

Consolidated 

Airbus 

Goodwill as of 31 December 2019 10,733 129 2,157 0 13,019 

Goodwill as of 31 December 2018  10,759 128 2,152 0 13,039 

 

The goodwill mainly relates to the creation of the Company in 2000 and the Airbus Combination in 2001. 

The annual impairment tests performed in 2019 led to no impairment charge. 

General Assumptions Applied in the Planning Process 

The basis for determining the recoverable amount is the value in use of the CGUs. Generally, cash flow projections used for the Company’s 

impairment testing are based on operative planning. 

The operative planning, used for the impairment test, is based on the following key assumptions which are relevant for all CGUs: 

• increase of expected future labour expenses of 2.0% (2018: 2.0%); 

• future interest rates projected per geographical market, for the European Monetary Union, the UK and the US; 

• future exchange rate of 1.25 US$/€ (2018: 1.25 US$/€) to convert in euro the portion of future US dollar which is not hedged  

(see “– Note 37: Information about Financial Instruments); 

General economic data derived from external macroeconomic and financial studies have been used to derive the general key assumptions. 

In addition to these general planning assumptions, the following additional CGU specific assumptions, which represent management’s 

current best assessment as of the date of these Consolidated Financial Statements, have been applied in individual CGUs. 

Airbus 

• The planning takes into account the current production rate assumptions and provides an assessment of expected future deliveries 

on that basis. 

• In the absence of long-term financial reference, expected cash flows generated beyond the planning horizon are considered through 

a terminal value. 

• Long-term commercial assumptions in respect of market share, deliveries and market value are based on General Market Forecast 

updated in 2019. The development of market share per segment considers enlargement of the competition as per current best 

assessment. Current market evolutions are considered through sensitivities. 

• Due to the significant hedge portfolio, the carrying value and planned cash flows of the CGU Airbus are materially influenced. 

• Cash flows are discounted using a euro weighted pre-tax WACC of 11.6% (2018: 10.6%). 

 

Airbus Helicopters 

• The planning takes into account the evolution of programmes based upon the current backlog and an assessment of order intake for 

platforms and services. 

• In the absence of long-term financial reference, expected cash flows generated beyond the planning horizon are considered through 

a terminal value. 

• Long-term commercial assumptions in respect of market share, deliveries and market value are based on the helicopter market 

forecast considering the decrease over recent years in the civil and parapublic market partially driven by decrease of investment in 

oil and gas, needs of helicopter fleet renewal and growth markers and the increase of Airbus Helicopters market share in this 

environment. Current market evolutions are considered through sensitivities. 

• Cash flows are discounted using a euro weighted pre-tax WACC of 10.7% (2018: 10.4%). 
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Airbus Defence and Space 

• Overall the defence and space markets are expected to grow at a steady rate during the period of the operative planning horizon. 

• Business growth is underpinned by growing defence opportunities boosted after finalisation of the successful portfolio re-shaping 

programme. Underlying performance is improved by focusing on project delivery, cost control and efficiency. 

• In the absence of long-term financial reference, expected cash flows generated beyond the planning horizon are considered through 

a terminal value. 

• Cash flows are discounted using a euro weighted pre-tax WACC of 8.5% (2018: 9.1%). 

20. Property, Plant and Equipment 

Property, plant and equipment is valued at acquisition or manufacturing costs less accumulated depreciation and impairment losses. 

Items of property, plant and equipment are generally depreciated on a straight-line basis. The following useful lives are assumed: 

Buildings 10 to 50 years 

Site improvements 6 to 30 years 

Technical equipment and machinery 2 to 20 years 

Jigs and tools (1) 5 years 

Other equipment, factory and office equipment 2 to 10 years 

(1) If more appropriate, jigs and tools are depreciated using the number of production or similar units expected to be obtained from the tools  

(sum-of-the-units method). 

 

Property, plant and equipment as of 31 December 2019 and 2018 comprises the following: 

 31 December 2019 31 December 2018 

(In € million) 

Gross 

amount 

Depreciation / 

Impairment 

Net book 

 value 

Gross 

amount 

Depreciation / 

Impairment 

Net book 

value 

Land, leasehold improvements and 

buildings, including buildings on land 

owned by others 9,879 (5,056) 4,823 9,873 (4,692) 5,181 

Technical equipment and machinery 23,144 (15,887) 7,257 21,994 (13,972) 8,022 

Other equipment, factory and office 

equipment (1) 3,782 (2,825) 957 3,714 (2,812) 902 

Construction in progress 2,714 0 2,714 2,668 0 2,668 

Right-of-use assets (2) 1,793 (250) 1,543 - - - 

Total 41,312 (24,018) 17,294 38,249 (21,476) 16,773 

(1) Includes the net book value of aircraft under operating lease (see “– Note 27: Sales Financing Transactions”). 

(2) The net book value of Land and Buildings under Right-of-use assets amounts to € 1,369 million.  

 

Net Book Value 
 

(In € million) 

Balance 

at 31 

December 

2018 

IFRS 

16 

Impact 

Balance 

at 1 

January 

2019 

Exchange 

differences Additions 

Changes in 

consolidation 

scope 

Reclassi- 

fication (1) 

Disposals 
(1) 

Depreciation / 

Impairment (2) 

Balance at 

31 

December 

2019 

Land, leasehold 

improvements and 

buildings, including 

buildings on land 

owned by others 5,181 (269) 4,912 25 82 (52) 184 (8) (320) 4,823 

Technical 

equipment and 

machinery 8,022 (64) 7,958 71 408 (88) 935 (15) (2,012) 7,257 

Other equipment, 

factory and office 

equipment 902 (12) 890 7 169 (42) 170 (15) (222) 957 

Construction in 

progress 2,668 0 2,668 24 1,332 (3) (1,315) 8 0 2,714 

Right-of-use 

assets 0 1,697 1,697 6 201 (6) (28) (56) (271) 1,543 

Total 16,773 1,352 18,125 133 2,192 (191) (54) (86) (2,825) 17,294 

(1) Includes property, plant and equipment from entities disposed (see “– Note 7: Acquisitions and Disposals”). 

(2) Accelerated depreciation previously included in onerous contract provision has been offset with the release of the provision in the presentation of the   

Consolidated Statement of Cash Flows for the year ended 2019. 
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(In € million) 

Balance at 

1 January 

2018 

Exchange 

differences Additions 

Changes in 

consolidation 

scope 

Reclassi- 

fication (1) Disposals (1) 

Depreciation / 

Impairment 

Balance at 

31 December 

2018 

Land, leasehold 

improvements and 

buildings, including 

buildings on land 

owned by others 5,091 9 84 172 166 (40) (301) 5,181 

Technical equipment 

and machinery 8,066 70 391 69 888 (50) (1,412) 8,022 

Other equipment, 

factory and office 

equipment 939 10 147 0 50 (15) (229) 902 

Construction in 

progress 2,514 (7) 1,381 11 (1,223) (8) 0 2,668 

Total 16,610 82 2,003 252 (119) (113) (1,942) 16,773 

(1) Includes property, plant and equipment from entities disposed and reclassified to assets and disposal groups classified as held for sale  

(see “– Note 7: Acquisitions and Disposals”). 

 

Property, plant and equipment increased by € +521 million to € 17,294 million (2018: € 16,773 million), mainly due to the application of 

IFRS 16 offset by depreciation in the period. Property, plant and equipment include right-of-use assets for an amount of € 1,543 million 

as of 31 December 2019.  

For details on assets related to lease arrangements on sales financing, see “– Note 27: Sales Financing Transactions”. 

 
Property, Plant and Equipment by Geographical Areas 

 31 December 

(In € million) 2019 2018 

France 7,912 7,630 

Germany 4,322 4,281 

UK 1,991 2,144 

Spain 1,405 1,500 

Other countries 1,664 1,218 

Total 17,294 16,773 

 
The Company as lessee  
 
The Company leases mainly real estate assets, cars and equipment (such as land, warehouses, storage facilities and offices).  

Short-term leases and leases of low-value assets refer mainly to IT equipment (e.g. printers, laptops and mobile phones) and other 
equipment.  

The Company incurred interest expense on lease liabilities of € 14 million. The expense in relation to short-term and low-value assets is 
insignificant.  

There are no significant variable lease payments included in the Company’s lease arrangements.  

The discount rate used to determine the right-of-use asset and the lease liability for each country and leased asset is calculated based on 
the incremental borrowing rate at inception of the lease. The Company calculated the rate applicable to each lease contract on the basis 
of the lease duration. 

The maturity analysis of lease liabilities, based on contractual undiscounted cash flows is shown in Note 37.1 – Financial Risk 
Management. 

Real estate leases  

The Company leases land and buildings mainly for its operational business warehouses including logistic facilities, offices, production 

halls and laboratories. The major leases are located in France, Germany, Spain, the US and the UK. As lease contracts are negotiated 

on an individual basis, lease terms contain a wide range of different terms and conditions. Leases are typically made for a fixed period of 

3-25 years and may include extension, termination and other options, which provide operational flexibility to the Company.  
 
In November 2019, additional clarifications were issued by the IFRS Interpretations Committee. Consequently, economic terms should be 

taken into account when determining the enforceable period of a lease. Based on its lease portfolio, the Company considers that there 

are no economic consequences leading to a reassessment of the previously assessed enforceable period.  

 

Vehicle leases 

The Company leases cars for management and other functions. Vehicle leases typically run for an average period of 3 years and do not 

provide renewal options.  
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Other leases 

The Company also leases IT equipment, machinery and other equipment that combined are insignificant to the total leased asset portfolio. 

Off-Balance Sheet Commitments 

Commitments related to property, plant and equipment comprise contractual commitments for future capital expenditures and 

contractual commitments for purchases of “Land, leasehold improvements and buildings including buildings on land owned by others” 

(€ 429 million as of 31 December 2019, 2018: € 256 million). 

21. Other Investments and Other Long-Term Financial Assets 

 31 December 

(In € million) 2019 2018 

Other investments 2,516 2,267 

Other long-term financial assets 1,937 1,544 

Total non-current other investments and other long-term financial assets 4,453 3,811 

Current portion of other long-term financial assets 449 489 

Total 4,902 4,300 

 
Other investments mainly comprise the Company’s participations. The significant participations at 31 December 2019 include the 

remaining investment in Dassault Aviation (9.90%, 2018: 9.89%) amounting to € 968 million (2018: € 999 million). 

Other long-term financial assets and the current portion of other long-term financial assets include other loans in the amount of 

€ 2,036 million as of 31 December 2019 (2018: € 1,523 million), and the sales financing activities in the form of finance lease receivables 

and loans from aircraft financing.  

22. Contract Assets and Contract Liabilities, Trade Receivables and Trade 
Liabilities 

Contract assets represent the Company’s right to consideration in exchange for goods or services that the Company has transferred to 

a customer when that right is conditioned by something other than the passage of time (e.g. revenue recognised from the application of 

the PoC method before the Company has a right to invoice). 

Contract liabilities represent the Company’s obligation to transfer goods or services to a customer for which the Company has received 

consideration, or for which an amount of consideration is due from the customer (e.g. advance payments received) 

Net contract assets and contract liabilities are determined for each contract separately. For serial contracts, contract liabilities are 

presented in current contract liabilities, if revenues are expected within the next twelve months or material expenses for the manufacturing 

process have already occurred. For long-term production contracts (e.g. governmental contracts such as A400M, Tiger, NH90), contract 

liabilities are classified as current when the relating inventories or receivables are expected to be recognised within the normal operating 

cycle of the long-term contract. 

Trade receivables arise when the Company provides goods or services directly to a customer with no intention of trading the receivable. 

Trade receivables include claims arising from revenue recognition that are not yet settled by the debtor. Trade receivables are initially 

recognised at their transaction prices and are subsequently measured at amortised cost less any allowances for impairment. Gains and 

losses are recognised in the Consolidated Income Statement when the receivables are derecognised, impaired or amortised. 

Impairment and allowances of trade receivables and contract assets are measured at an amount equal to the life-time expected loss 

as described in “– Note 37: Information about Financial Instruments”. 

Contract Assets, Contract Liabilities and Trade Receivables 

Significant changes in contract assets and contract liabilities during the period are as follows: 

 2019 2018 

(In € million) 

Contract 

assets 

Contract 

liabilities 

Contract 

assets 

Contract 

liabilities 

Revenue recognised that was included in the contract liability balance at 

1 January - (37,303) - (23,464) 

Increases due to cash received, excluding amounts recognised as 

revenue  - 38,312 - 23,472 

Transfers from contract assets recognised at 1 January (3,436) - (2,740) - 

Increase as a result of changes in the measure of progress 3,941 - 3,074 - 
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As of 31 December 2019, trade receivables amounting to € 203 million (2018: € 583 million) will mature after more than one year. 

The respective movement in the allowance for doubtful accounts in respect of trade receivables and contract assets during the period was 

as follows: 

(In € million) 2019 2018 

Allowance balance at 1 January (269) (252) 

Foreign currency translation adjustment 0 (5) 

Utilisations / disposals and business combinations 39 28 

Additions (167) (40) 

Allowance balance at 31 December (397) (269) 

Trade Liabilities 

Trade liabilities of € 14,808 million (2018: € 16,237 million) decreased by € -1,429 million, mainly in Airbus. 

As of 31 December 2019, trade liabilities amounting to € 107 million (2018: € 29 million) will mature after more than one year. 

23. Inventories 

 31 December 2019 31 December 2018 

(In € million) Gross amount Write-down 

Net book 

value Gross amount Write-down 

Net book 

value 

Raw materials and manufacturing 

supplies 3,860 (581) 3,279 3,827 (554) 3,273 

Work in progress 22,553 (2,034) 20,519 23,119 (1,476) 21,643 

Finished goods and parts for resale 4,729 (617) 4,112 3,949 (555) 3,394 

Advance payments to suppliers 3,704 (64) 3,640 3,631 (50) 3,581 

Total 34,846 (3,296) 31,550 34,526 (2,635) 31,891 

 

Inventories of € 31,550 million (2018: € 31,891 million) decreased by € -341 million. This is driven by Airbus  

(€ -338 million) and Airbus Defence and Space (€ -651 million), partly offset by an increase at Airbus Helicopters (€ +578 million). In Airbus, 

the decrease reflects a lower work in progress associated with the widebody programmes partly compensated by a higher work in progress 

associated with A320 programme. In Airbus Defence and Space, the reduction is mainly driven by a decrease in work in progress for the 

A400M reflecting the netting inventories with the respective portion of the loss making contracts provision. In Airbus Helicopters, the 

increase reflects higher inventory associated with the Super Puma programme. 

In 2019, write-downs of inventories in the amount of € -1,071 million (2018: € -883 million) are recognised in cost of sales, whereas reversal 

of write-downs amounts to € 55 million (2018: € 264 million). At 31 December 2019, € 19,448 million of work in progress and € 3,901 million 

of finished goods and parts for resale were carried at net realisable value. 

Inventories recognised as an expense during the period amount to € 50,888 million (2018: € 44,437 million). 
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24. Provisions, Contingent Assets and Contingent Liabilities 

Provisions — The determination of provisions, e.g. for onerous contracts, warranty costs, restructuring measures and legal proceedings 

is based on best available estimates. 

In general, in the aerospace sector, the contractual and technical parameters considered for provision calculations are complex. Hence 

uncertainty exists with regard to the timing and amounts of expenses to be taken into account. 

The majority of other provisions are generally expected to result in cash outflows during the next 1 to 12 years. 

 31 December 

(In € million) 2019 2018 

Provisions for pensions 8,353 7,072 

Other provisions  10,561 11,816 

Total 18,914 18,888 

thereof non-current portion 12,542 11,571 

thereof current portion 6,372 7,317 

 

Provisions for pensions - As of 31 December 2019, the changes in actuarial assumptions resulted overall in a total net increase in 

pension liability of € 2,687 million, principally reflecting the weakening of interest rates in Germany, France, Canada and the UK, partly 

compensated by the contributions made into the various pension vehicles of € 1,758 million (see “– Note 31: Post-Employment Benefits”).   

The decrease in other provisions is mainly due to the changes in provisions for onerous contracts.  

Movements in other provisions during the year were as follows: 

(In € million) 

Balance at 

1 January 

2019 

Exchange 

differences 

Increase 

from 

passage 

of time Additions 

Reclassification/ 

 Change in 

consolidated 

group Used Released 

Balance at 

31 December 

2019 

Onerous contracts 5,489 48 0 1,408 (870) (2,007) (113) 3,955 

Outstanding costs 1,324 2 0 412 (8) (426) (90) 1,214 

Aircraft financing risks (1) 6 0 0 1 1 0 (3) 5 

Obligation from services 

and maintenance 

agreements 651 0 18 28 0 (98) (28) 571 

Warranties 327 1 1 100 (28) (62) (16) 323 

Personnel-related 

provisions (2) 920 0 4 595 (40) (468) (28) 983 

Litigation and claims (3) 587 0 0 416 3 (50) (45) 911 

Asset retirement 153 1 22 29 0 0 (2) 203 

Other risks and charges 2,359 7 0 812 (134) (294) (354) 2,396 

Total 11,816 59 45 3,801 (1,076) (3,405) (679) 10,561 

(1) See “– Note 27: Sales Financing Transactions”. 

(2) See “– Note 30: Personnel-Related Provisions”. 

(3)     See “– Note 38: Litigation and Claims”. 

 

Provisions for onerous contracts in 2019 mainly include the release, utilisation and net presentation of the A380 and A220 programme 

losses against inventories, partly compensated by the A400M net charge recorded (see "– Note 11: “Revenue and Gross Margin”).  

Personnel-related provisions include restructuring provisions and other personnel charges. For more details, see “– Note 30: Personnel-

Related Provisions”. 

Following adoption of IFRIC 23, uncertain tax liabilities formerly included under provisions for other risks and charges have been 

reclassified to current income tax liabilities (see “– Note 4: Change in Accounting Policies and Disclosures”). 

Contingent assets and contingent liabilities — The Company is exposed to technical and commercial contingent obligations due to 

the nature of its businesses. To mitigate this exposure, the Company has subscribed a Global Aviation Insurance Programme (“GAP”). 

Information required under IAS 37 “Provisions, Contingent Assets and Contingent Liabilities” is not disclosed if the Company concludes 

that disclosure can be expected to prejudice seriously its position in a dispute with other parties. 

For other contingent liabilities, see “– Note 38: Litigation and Claims” and “– Note 11: Revenue and Gross Margin” (mainly A400M 

programme). 

Other commitments include contractual guarantees and performance bonds to certain customers as well as commitments for future 

capital expenditures and amounts which may be payable to commercial intermediaries if future sales materialise.
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25. Other Financial Assets and Other Financial Liabilities 

Other Financial Assets 

 31 December 

(In € million) 2019 2018 

Positive fair values of derivative financial instruments  (1) 996 1,031 

Others 37 77 

Total non-current other financial assets 1,033 1,108 

Receivables from related companies 1,148 1,082 

Positive fair values of derivative financial instruments  (1) 444 286 

Others 468 443 

Total current other financial assets 2,060 1,811 

Total 3,093 2,919 

(1) See “– Note 37: Information about Financial Instruments”. 

Other Financial Liabilities 

 31 December 

(In € million) 2019 2018 

Liabilities for derivative financial instruments  (1) 2,434 1,132 

European Governments' refundable advances (2) 3,725 4,233 

Others  1,339 2,644 

Total non-current other financial liabilities 7,498 8,009 

Liabilities for derivative financial instruments (1) 1,560 1,623 

European Governments' refundable advances (2) 552 344 

Liabilities to related companies 159 175 

Others 376 320 

Total current other financial liabilities 2,647 2,462 

Total  10,145 10,471 

thereof other financial liabilities due within 1 year   2,647 2,125 

(1) See “– Note 37: Information about Financial Instruments”. 

(2) Refundable advances from European Governments are provided to the Company to finance research and development activities for certain projects 

on a risk-sharing basis, i.e. they are repaid to the European Governments subject to the success of the project. 

 

The total net fair value of derivative financial instruments deteriorated by € -1,116 million to € -2,554 million (2018: € -1,438 million) as a 

result of the strengthening of the US dollar versus the euro associated with the mark to market valuation of the hedge portfolio. 

The allocation of European Governments’ refundable advances between non-current and current presented in the IFRS Consolidated 

Financial Statements ended 31 December 2019 is based on the applicable contractual repayment dates. The European Governments’ 

refundable advances decreased by € -300 million to € 4,277 million (2018: € 4,577 million), primarily related to the payments made on the 

A380 programme (see “– Note 11: Revenue and Gross Margin”).
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26. Other Assets and Other Liabilities 

Other Assets 

 31 December 

(In € million) 2019 2018 

Cost to fulfil a contract  351 777 

Prepaid expenses 86 33 

Others 85 78 

Total non-current other assets 522 888 

Value added tax claims 1,252 3,255 

Cost to fulfil a contract 626 464 

Prepaid expenses 147 121 

Others 398 406 

Total current other assets 2,423 4,246 

Total 2,945 5,134 

 

Other Liabilities 

 31 December 

(In € million) 2019 2018 

Others  384 460 

Total non-current other liabilities 384 460 

Tax liabilities (excluding income tax) 614 2,706 

Others 6,203 2,582 

Total current other liabilities 6,817 5,288 

Total 7,201 5,748 

thereof other liabilities due within 1 year  6,817 5,288 

 

27. Sales Financing Transactions 

Sales financing — With a view to facilitating aircraft sales for Airbus and Airbus Helicopters, the Company may enter into either on-

balance sheet or off-balance sheet sales financing transactions. 

On-balance sheet transactions where the Company is lessor are classified as operating leases, finance leases and loans, inventories 

and to a minor extent, equity investments: 

(i) Operating leases – Aircraft leased out under operating leases are included in property, plant and equipment at cost less 

accumulated depreciation (see “– Note 20: Property, Plant and Equipment”). Rental income from operating leases is 

recorded as revenue on a straight-line basis over the term of the lease. 

(ii) Finance leases and loans – When, pursuant to a financing transaction, substantially all the risks and rewards of ownership 

of the financed aircraft reside with a third party, the transaction is characterised as either a finance lease or a loan. In such 

instances, revenue from the sale of the aircraft are recorded upon delivery, while financial interest is recorded over time 

as financial income. The outstanding balance of principal is recorded on the statement of financial position (on-balance 

sheet) in long-term financial assets, net of any accumulated impairments. 

(iii) Inventories – Second hand aircraft acquired as part of a commercial buyback transaction, returned to Airbus after a 

payment default or at the end of a lease agreement are classified as inventories held for resale if there is no subsequent 

lease agreement in force (see “– Note 23: Inventories”).  
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Off-balance sheet commitments — Financing commitments are provided to the customer either as backstop commitments before 

delivery, asset value guarantees at delivery or counter guarantees: 

(i) Backstop commitments are guarantees by Airbus, made when a customer-order is placed, to provide financing to the 

customer in the event that the customer fails to secure sufficient funding when payment becomes due under the order. 

Such commitments are not considered to be part of Gross Customer Financing Exposure as (i) the financing is not in place, 

(ii) commitments may be transferred in full or part to third parties prior to delivery, (iii) past experience suggests it is unlikely 

that all such proposed financings actually will be implemented and, (iv) Airbus retains the asset until the aircraft is delivered 

and does not incur an unusual risk in relation thereto. In order to mitigate customer credit risks for Airbus, such 

commitments typically contain financial conditions, such as condition precedents, which guaranteed parties must satisfy 

in order to benefit therefrom. 

(ii) Asset value guarantees are guarantees whereby Airbus guarantees a portion of the value of an aircraft at a specific date 

after its delivery. Airbus considers the financial risks associated with such guarantees to be acceptable, because (i) the 

guarantee only covers a tranche of the estimated future value of the aircraft, and its level is considered prudent in 

comparison to the estimated future value of each aircraft, and (ii) the exercise dates of outstanding asset value guarantees 

are distributed through 2031. 

As of 31 December 2019, the nominal value of asset value guarantees considered as variable considerations under IFRS 15 provided to 

beneficiaries amounts to € 656 million (2018: € 639 million), excluding € 9 million (2018: € 27 million) where the risk is considered to be 

remote. The present value of the risk inherent in asset value guarantees where a settlement is being considered probable is fully provided 

for and included in the total of contract liabilities for an amount of € 551 million (2018: € 511 million) (see “– Note 22: Contract Assets, 

Contract Liabilities and Trade Receivables, and Trade Liabilities”).  

Exposure — In terms of risk management, the Company manages its gross exposure arising from its sales financing activities  

(“Gross Customer Financing Exposure”) separately for (i) customer’s credit risk and (ii) asset value risk. 

Gross Customer Financing Exposure is the sum of (i) the book value of operating leases before impairment, (ii) the outstanding principal 

amount of finance leases or loans due before impairment, (iii) the guaranteed amounts under financial guarantees (iv) the book value of 

second hand aircraft for resale before impairment, and (v) the outstanding value of any other investment in sales financing structured 

entities before impairment. This Gross Customer Financing Exposure may differ from the value of related assets on the Company’s 

Statement of Financial Position and related off-balance sheet contingent commitments, mainly because (i) assets are recorded in 

compliance with IFRS, but may relate to transactions that are financed on a limited recourse basis and (ii) the carrying amount of the 

assets on the Consolidated Statement of Financial Position may have been adjusted for impairment losses. 

Gross Customer Financing Exposure amounts to US$ 0.9 billion (€ 0.8 billion) (2018: US$ 1.0 billion (€ 0.9 billion)). 

Net exposure is the difference between Gross Customer Financing Exposure and the collateral value. Collateral value is assessed using 

a dynamic model based on the net present value of expected future receivables, expected proceeds from resale and potential cost of 

default. This valuation model yields results that are typically lower than residual value estimates by independent sources in order to allow 

for what management believes is its conservative assessment of market conditions and for repossession and transformation costs. The 

net exposure is provided for by way of impairment losses and other provisions. 

Impairment losses and provisions — For the purpose of measuring an impairment loss, each transaction is tested individually. 

Impairment losses relating to aircraft under operating lease and second hand aircraft for resale (included in inventory) are recognised for 

any excess of the aircraft’s carrying amount over the higher of the aircraft’s value in use and its fair value less cost to sell. Finance leases 
and loans are measured at fair value, based on the present value of estimated future cash flows (including cash flows expected to be 

derived from a sale of the aircraft). Under its provisioning policy for sales financing risk, Airbus and Airbus Helicopters record provisions 

as liabilities for estimated risk relating to off-balance sheet commitments. 

Security — Sales financing transactions, including those that are structured through structured entities, are generally collateralised by 

the underlying aircraft. Additionally, the Company benefits from protective covenants and from security packages tailored according to the 

perceived risk and the legal environment. 

The Company endeavours to limit its sales financing exposure by sharing its risk with third parties usually involving the creation of a 

structured entity. Apart from investor interest protection, interposing a structured entity offers advantages such as flexibility, bankruptcy 

remoteness, liability containment and facilitating sell-downs of the aircraft financed. An aircraft financing structured entity is typically funded 

on a non-recourse basis by a senior lender and one or more providers of subordinated financing. When the Company acts as a lender to 

such structured entities, it may take the role of the senior lender or the provider of subordinated loan. The Company consolidates an 

aircraft financing structured entity if it is exposed to the structured entity’s variable returns and has the ability to direct the relevant 

remarketing activities. Otherwise, it recognises only its loan to the structured entity under other long-term financial assets. At 31 December 

2019 the carrying amount of its loans from aircraft financing amounts to € 349 million (2018: € 502 million). This amount also represents 

the Company’s maximum exposure to loss from its interest in unconsolidated aircraft financing structured entities. 
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On-Balance Sheet Operating and Finance Leases 

The future minimum operating lease payments (undiscounted) due from customers to be included in revenue, and the future 

minimum lease payments (undiscounted) from investments in finance leases to be received in settlement of the outstanding receivable 

at 31 December 2019 are as follows: 

(In € million) 

Aircraft under 

operating lease 

Finance lease 

receivables (1) 

Not later than 1 year 14 7 

Later than 1 year and not later than 5 years 30 2 

Later than 5 years 0 0 

31 December 2019 44 9 

Financing Liabilities 

Financing liabilities from sales financing transactions are mainly based on variable interest rates (see “– Note 36.3: Financing 

Liabilities”) and entered into on a non-recourse basis (i.e. in a default event, the creditor would only have recourse to the aircraft collateral). 

 31 December 

(In € million) 2019 2018 

Loans 24 22 

Liabilities to financial institutions 0 0 

Total sales financing liabilities 24 22 

 

Customer Financing Cash Flows 

Direct customer financing cash flows amount to € 58 million in 2019 (2018: € 79 million). 

Customer Financing Exposure 

The on-balance sheet assets relating to sales financing, the off-balance sheet commitments and the related financing exposure (not 

including asset value guarantees) as of 31 December 2019 and 2018 are as follows: 

 

 31 December 2019 31 December 2018 

(In € million) Airbus 

Airbus 

Helicopters Total Airbus 

Airbus 

Helicopters Total 

Operating leases (1) 154 0 154 110 32 142 

Finance leases and loans 471 39 510 637 67 704 

Inventories 8 0 8 22 0 22 

Other investments 4 0 4 6 0 6 

On-balance sheet customer financing 637 39 676 775 99 874 

Off-balance sheet customer financing 95 9 104 28 10 38 

Gross Customer Financing Exposure 732 48 780 803 109 912 

Collateral values (530) (30) (560) (562) (35) (597) 

Net exposure 202 18 220 241 74 315 

Operating leases (65) (7) (72) (74) (23) (97) 

Finance leases and loans  (126) (11) (137) (144) (51) (195) 

On-balance sheet commitments  - inventories (6) 0 (6) (17) 0 (17) 

Off-balance sheet commitments - provisions (2) (5) 0 (5) (6) 0 (6) 

Asset impairments, fair value adjustments 

and provisions (202) (18) (220) (241) (74) (315) 

(1) For 2019 and 2018, depreciation amounts to € 9 million and € 10 million respectively and related accumulated depreciation is € 44 million and  

€ 55 million respectively. 

(2) See “– Note 24: Provisions, Contingent Assets and Contingent Liabilities”. 
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2.6 Employees Costs and Benefits 

28. Number of Employees 

 Airbus 

Airbus 

Helicopters 

Airbus Defence 

and Space 

Consolidated 

Airbus 

31 December 2019 80,985 20,024 33,922 134,931 

31 December 2018 80,924 19,745 33,002 133,671 

29. Personnel Expenses 

(In € million) 2019 2018 

Wages, salaries and social contributions 13,347 12,566 

Net periodic pension cost  (1) 626 581 

Total 13,973 13,147 

(1) See “– Note 31.1: Provisions for Retirement Plans” 

30. Personnel-Related Provisions 

Several German companies provide life-time working account models, being employee benefit plans with a promised return on 
contributions or notional contributions that qualify as other long-term employee benefits under IAS 19. The employees’ periodical 

contributions into their life-time working accounts result in corresponding personnel expenses in that period, recognised in other 

personnel charges. 

(In € million) 

Balance 

at 1 

January 

2019 

Exchange 

differences 

Increase 

from 

passage of 

time Additions 

Reclassification / 

Change in 

consolidated 

group Used Released 

Balance at 

31 

December 

2019 

Restructuring measures / 

pre-retirement part-time 

work 243 0 0 172 (32) (97) (20) 266 

Other personnel charges 677 0 4 423 (8) (371) (8) 717 

Total 920 0 4 595 (40) (468) (28) 983 

 

An additional provision of € 103 million related to restructuring measures has been recorded at year-end 2019 following the announcement 

in December 2019 to the Works Council of the main features that will be carried out to increase future competitiveness.    

31. Post-Employment Benefits 

 31 December 

(In € million) 2019 2018 

Provisions for retirement plans 7,286 6,474 

Provisions for deferred compensation 1,067 598 

Retirement plans and similar obligations 8,353 7,072 

 

31.1 Provisions for Retirement Plans 

Plans description 

When the Company employees retire, they receive indemnities as stipulated in retirement agreements, in accordance with regulations 

and practices of the countries in which it operates. 

France — The French pension system is operated on a “pay as you go” basis. Besides the basic pension from the French social security 

system, each employee is entitled to receive a complementary pension from defined contribution schemes Association pour le Régime 

de Retraite Complémentaire des salariés (“ARRCO”) and Association Générale des Institutions de Retraite des Cadres (“AGIRC”). 

Moreover, French law stipulates that employees are paid retirement indemnities in the form of lump sums on the basis of the length of 

service, which are considered as defined benefit obligations. 
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Germany — The Company has a pension plan (P3) for executive and non-executive employees in place. Under this plan, the employer 

provides contributions for the services rendered by the employees, which are dependent on their salaries in the respective service period. 

These contributions are converted into components which become part of the accrued pension liability at the end of the year. Total benefits 

are calculated as a career average over the entire period of service. Certain employees that are not covered by this plan receive retirement 

indemnities based on salary earned in the last year or on an average of the last three years of employment. For some executive employees, 

benefits are dependent on the final salary of the respective individual at the date of retirement and the time period served as an executive. 

In 2018, Airbus introduced the new Airbus Pensions Plan (“APP”) with security-linked benefits in Germany, which all new entrants after 1 

January 2018 will join. Accordingly, the existing pension plan has been closed for new entrants. As of 1 January 2019 deferred 

compensation which is financed by the employees is offered exclusively in APP for all employees. 

Parts of the pension obligation in Germany are funded by assets invested in specific funding vehicles. Besides a relief fund 

(“Unterstützungskasse”), the Company has implemented a Contractual Trust Arrangement. The Contractual Trust Arrangement structure 

is that of a bilateral trust arrangement. Assets that are transferred to the relief fund and the Contractual Trust Arrangement qualify as plan 

assets under IAS 19. 

UK — The Company UK Pension Scheme (“the Scheme”) was implemented by Airbus Defence and Space Ltd., Stevenage (UK) as the 

principal employer. This plan comprises all eligible employees of Airbus Defence and Space Ltd. as well as all personnel, who were 

recruited by one of the Company subsidiaries located in the UK and participating in the scheme. The major part of the obligation is funded 

by scheme assets due to contributions of the participating companies. The Scheme is a registered pension scheme under the Finance 

Act 2004. The trustee’s only formal funding objective is the statutory funding objective under the Pensions Act part 6 2004, which is to 

have sufficient and appropriate assets to cover the Scheme’s obligations. Since 1 November 2013, this plan is generally closed for joiners, 

who participate in a separate defined contribution plan. 

Moreover, the Company participates in the UK in several funded trustee-administered pension plans for both executive and non-executive 

employees with BAE Systems being the principal employer. The Company’s most significant investments in terms of employees 

participating in these BAE Systems UK pension plans is Airbus Operations Ltd. Participating Airbus Operations Ltd. employees have 

continued to remain members in the BAE Systems UK pension plans due to the UK pension agreement between the Company and BAE 

Systems and a change in the UK pensions legislation enacted in April 2006. 

For the most significant of these BAE Systems Pension Schemes, the Main Scheme, BAE Systems, the Company and the scheme 

Trustees agreed on a sectionalisation, which was implemented on 1 April 2016. Although BAE Systems remains the only principal 

employer of the Scheme, the Company has obtained powers in relation to its section which are the same as if it were the principal 

employer.  

Based on the funding situation of the respective pension schemes, the pension plan trustees determine the contribution rates to be paid 

by the participating employers to adequately fund the schemes. The different UK pension plans in which the Company investments 

participate are currently underfunded. Airbus Operations Ltd. (for its section of the Main Scheme) and BAE Systems (for the other 

schemes) have agreed with the trustees various measures designed to make good the underfunding. These include (i) regular contribution 

payments for active employees well above such which would prevail for funded plans and (ii) extra employers’ contributions. 

In the event that an employer who participates in the BAE Systems pension schemes fails or cannot be compelled to fulfil its obligations 

as a participating employer, the remaining participating employers are obliged to collectively take on its obligations. 

The Company considers the likelihood of this event as remote. However, for the Main Scheme the Company considers that its obligation 

is in principle limited to that related to its section. 

Canada — In 2018 Airbus acquired C Series Aircraft Limited Partnership (“CSALP”). CSALP sponsors defined benefit plans for its salaried, 

hourly and executive employees. 

Actuarial risks for the Company 

The Defined Benefit Obligation (“DBO”) exposes the Company to actuarial risks, including the following ones: 

Market price risk — The return on plan assets is assumed to be the discount rate derived from AA-rated corporate bonds. If the actual 

return rate of plan assets is lower than the applied discount rate, the net liability increases accordingly. Moreover, the market values of 

the plan assets are subject to volatility, which also impacts the net liability. 

Interest rate risk — The level of the DBO is significantly impacted by the applied discount rate. The low interest rates, particular in the 

euro-denominated market environment, lead to a relatively high net pension liability. If the decline in returns of corporate bonds continues, 

the DBO will further increase in future periods, which can only be offset partially by the positive development of market values of those 

corporate bonds included in plan assets. Generally, the pension obligation is sensitive to movements in the interest rate leading to volatile 

results in the valuation. 

Inflation risk — The pension liabilities can be sensitive to movements in the inflation rate, whereby a higher inflation rate could lead to 

an increasing liability. Since some pension plans are directly related to salaries, increases in compensations could result in increasing 

pension obligations. For the deferred compensation plan P3, which is financed by the employees a fixed interest rate has been agreed. 

Longevity risk — The pension liabilities are sensitive to the life expectancy of its members. Rising life expectancies lead to an increase 

in the valuation of the DBO. 
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Main average assumptions 

The weighted average assumptions used in calculating the actuarial values of the most significant retirement plans as of 

31 December 2019 are as follows: 

Pension plans in 

 

Germany France UK  

Participation in 

BAE Systems 

Pension Scheme 

       in the UK 
Canada 

(Rate in %) 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 

Discount rate 1.0 1.7 0.9 1.7 2.2 2.8 2.1 2.7 3.2 3.9 

Rate of compensation increase 2.8 2.8 2.5 2.5 2.6 2.6 2.6 2.6 2.8 3.0 

Rate of pension increase 1.4 1.6 1.7 1.7 2.8 3.0 2.8 2.9 1.8 2.0 

Inflation rate 1.4 1.6 1.7 1.7 2.9 3.1 2.9 3.1 1.8 2.0 

 

Discount rate — For Germany and France, the Company derives the discount rate used to determine the DBO from yields on high quality 

corporate bonds with an AA rating. The determination of the discount rate is based on the iBoxx € Corporates AA bond data and uses the 

granularity of single bond data in order to receive more market information from the given bond index. The discount rate for the estimated 

duration of the respective pension plan is then extrapolated along the yield curve. In the UK, it is determined with reference to the full yield 

curve of AA-rated sterling-denominated corporate bonds of varying maturities. The salary increase rates are based on long-term 

expectations of the respective employers, derived from the assumed inflation rate and adjusted by promotional or productivity scales. 

Rate of pension increase — Rates for pension payment increases are derived from the respective inflation rate for the plan. 

Inflation rates — Inflation rate for German plans corresponds to the expected increase in cost of living. In the UK, the inflation assumptions 

are derived by reference to the difference between the yields on index-linked and fixed-interest long-term government bonds. 

Mortality tables — For the calculation of the German pension obligation, the “2018 G” mortality tables (generation tables) as developed 

by Professor Dr. Klaus Heubeck are applied, while the disability rates of the Heubeck Tables have been reduced to 30%, to align with 

actual observation.  

For the UK schemes, the Self-Administered Pensions S1 mortality tables based on year of birth (as published by the Institute of Actuaries) 

is used in conjunction with the results of an investigation into the actual mortality experience of scheme members. In France, Institute for 

French Statistics (“INSEE”) tables are applied. 

The development of the provision is set out below: 

  DBO   Plan assets   

(In € million) 

Pension 

plans of 

the Company 

Participation in 

BAE Systems 

Pension 

Scheme 

in the UK Total 

Pension 

plans of 

the Company 

Participation in 

BAE Systems 

Pension 

Scheme 

in the UK Total 

Total 

provisions 

Balance at 

1 January 2018 11,299 3,571 14,870 (4,911) (2,832) (7,743) 7,127 

Service cost (including past 

service cost) 381 84 464 0 0 0 464 

Interest cost and income 202 85 287 (97) (68) (165) 123 

Remeasurements: actuarial  

(gains) and losses arising from        

changes in  

demographic assumptions 112 (24) 88 0 0 0 88 

changes in  

financial assumptions (35) (152) (187) 0 0 0 (187) 

changes in  

experience adjustments 117 48 165 0 0 0 165 

plan assets 0 0 0 398 105 502 502 

Changes in consolidation,  

transfers and others 247 0 247 (209) 0 (209) 38 

Benefits paid (380) (115) (495) 148 115 262 (233) 

Contributions by employer  

and other plan participants 3 5 8 (1,281) (335) (1,616) (1,608) 

Foreign currency translation  

adjustments (14) (27) (40) 11 25 36 (5) 

Balance at 

31 December 2018 11,932 3,475 15,407 (5,941) (2,990) (8,933) 6,474 
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Service cost (including past 

service cost) 443 63 506 0 0 0 506 

Interest cost and income 206 94 300 (105) (79) (183) 117 

Remeasurements: actuarial  

(gains) and losses arising from        

changes in  

demographic assumptions 1,011 (32) 979 0 0 0 979 

changes in  

financial assumptions 1,446 310 1,756 0 0 0 1,756 

changes in  

experience adjustments 105 (4) 102 0 0 0 102 

plan assets    (538) (128) (667) (667) 

Changes in consolidation,  

transfers and others (88) 0 (88) (13) 0 (13) (101) 

Benefits paid (403) (106) (509) 151 106 257 (252) 

Contributions by employer  

and other plan participants 5 2 7 (1,590) (91) (1,681) (1,674) 

Foreign currency translation  

adjustments 92 189 280 (77) (161) (235) 46 

Balance at 

31 December 2019 14,749 3,991 18,740 (8,113) (3,343) (11,455) 7,286 

 

The funding of the plans is as follows: 

 31 December 

 2019 2018 

(In € million) 
DBO 

Plan assets 
DBO 

Plan assets 

Unfunded pension plans 2,530 0 2,157 0 

Funded pension plans (partial) 16,210 (11,455) 13,250 (8,933) 

Total 18,740 (11,445) 15,407 (8,933) 

 

As of 31 December 2019, the change in financial assumptions mainly due to the further weakening of interest rates in Germany, France, 

Canada and the UK resulted in a total net increase in pension liability of € 1,756 million. 

In light of the prolonged decline in interest rates and without any sign of change in this trend in a foreseeable future coupled with experience 

gained over recent years, management revised its demographic assumptions related to the behaviour of beneficiaries under the German 

pension plan. This resulted in a net increase in pension liability of € 1,793 million as of 30 June 2019, shown as part of the total changes 

in actuarial assumptions. These changes in accounting estimates have been recognised through other comprehensive income. 

In 2019, the amount of contributions for retirement plans amount to € 1,674 million. This consists of: 

• Payments made to the pension plans of the Company of € 1,585 million (2018: € 1,278 million), mainly relating to the Contractual 

Trust Arrangement in Germany of € 1,509 million (2018: € 1,159 million) as well as to the Company UK scheme € 59 million 

(2018: € 104 million). 

• Payments made to the participation in BAE Systems Pension Scheme in the UK of € 89 million (2018: € 330 million). 

Contributions of approximately € 1,040 million are expected to be made in 2020. 

The weighted average duration of the DBO for retirement plans and deferred compensation is 18 years at 31 December 2019 (31 

December 2018: 16 years). 

Pension obligations by countries and type of beneficiaries 

The split of the DBO for retirement plans and deferred compensation between active, deferred and pensioner members for the most 

significant plans is as follows: 

 Active Deferred Pensioner 

Germany 54% 8% 38% 

France 99% 0% 1% 

UK 67% 14% 19% 

Participation in BAE System Pension Scheme (Main Scheme) 61% 16% 23% 

Canada 92% 0% 8% 
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Pension obligations sensitivity to main assumptions 

The following table shows how the present value of the DBO of retirement plans and deferred compensation would have been influenced 

by changes in the actuarial assumptions as set out for 31 December 2019: 

 Change in actuarial assumptions Impact on DBO 

  Change at 31 December 

  2019 2018 

Present value of the obligation  21,013 17,037 

Discount rate 
Increase by 0.5%-point (1,807) (1,204) 

Decrease by 0.5%-point 2,074 1,338 

Rate of compensation increase 
Increase by 0.25%-point 184 136 

Decrease by 0.25%-point (160) (130) 

Rate of pension increase 
Increase by 0.25%-point 443 316 

Decrease by 0.25%-point (425) (302) 

Life expectancy Increase by 1 year 629 428 

 

Sensitivities are calculated based on the same method (present value of the DBO calculated with the projected unit method) as applied 

when calculating the post-employment benefit obligations. The sensitivity analyses are based on a change of one assumption while 

holding all other assumptions constant. This is unlikely to occur in practice and changes of more than one assumption may be correlated 

leading to different impacts on the DBO than disclosed above. If the assumptions change at a different level, the effect on the DBO is not 

necessarily in a linear relation. 

Plan assets allocation 

The fair value of the plan assets for retirement plans and deferred compensation can be allocated to the following classes: 

 2019 2018 

(In € million) 

Quoted 

             prices 

Unquoted 

prices Total 

Quoted 

prices 

Unquoted 

prices Total 

Equity securities       

Europe 1,095 0 1,095 1,061 0 1,061 

Rest of the world 429 0 429 361 0 361 

Emerging markets 535 0 535 359 0 359 

Global 1,816 177 1,993 1,355 0 1,355 

Bonds       

Corporates 1,828 242 2,070 1,570 71 1,642 

Governments 2,010 0 2,010 1,451 0 1,451 

Pooled investments vehicles 415 0 415 491 0 491 

Commodities 0 0 0 0 98 98 

Hedge funds 0 265 265 0 269 269 

Derivatives 0 58 58 0 207 207 

Property 0 563 563 0 494 494 

Cash and money market funds 1,875 58 1,933 1,103 96 1,199 

Others 0 1,296 1,296 0 976 976 

Balance at 31 December 10,003 2,659 12,662 7,751 2,211 9,962 

 

The majority of funded plans apply broadly an asset-liability matching framework. The strategic asset allocation of the plans takes into 

account the characteristics of the underlying obligations. Investments are widely diversified, such that the failure of any single investment 

would not have a material impact on the overall level of assets. A large portion of assets in 2019 consists of fixed income and equity 

instruments, although the Company also invests in property, commodities and hedge funds. The Company reassesses the characteristics 

of the pension obligations from time to time or as required by the applicable regulation or governance framework. This typically triggers a 

subsequent review of the strategic asset allocation. 
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Provisions by countries 

The amount recorded as provision for retirement plans can be allocated to the countries as follows: 

Pension plans of the Company 

(In € million) Germany France UK Canada 

Participation in 

BAE Systems 

Pension 

Scheme 

in the UK Total 

DBO 10,813 2,017 1,492 427 3,991 18,740 

Plan assets 6,497 23 1,319 273 3,343 11,455 

Recognised at 

31 December 2019 4,317 1,994 173 154 648 7,286 

DBO 8,660 1,756 1,205 311 3,475 15,407 

Plan assets 4,646 23 1,083 189 2,992 8,933 

Recognised at  

31 December 2018 4,014 1,733 122 122 483 6,474 

Contributions to defined contribution plans 

Employer’s contribution to state and private pension plans, mainly in Germany and France, are to be considered as defined contribution 

plans. Contributions in 2019 amounted to € 853 million (2018: € 811 million). 

31.2 Provisions for Deferred Compensation 

This amount represents obligations that arise if employees elect to convert part of their remuneration or bonus into an equivalent 

commitment for deferred compensation which is treated as a defined benefit post-employment plan. The development for the DBO and 

plan assets is as follows: 

 2019 2018 

(In € million) DBO Plan assets Total DBO Plan assets Total 

Balance at 1 January 1,630 (1,032) 598 1,362 (150) 1,212 

Service cost (including past service 

cost) 0 0 0 118 0 118 

Interest cost 25 0 25 23 0 23 

Interest income 0 (15) (15) 0 (6) (6) 

Remeasurement: actuarial  

(gains) and losses arising from       

changes in  

demographic assumptions 254 0 254 (2) 0 (2) 

changes in  

financial assumptions 322 0 322 8 0 8 

changes in  

experience adjustments 22 0 22 33 0 33 

plan assets 0 (77) (77) 0 44 44 

Changes in consolidation,  

transfers and others (44) 0 (44) (20) 1 (19) 

Benefits paid (13) 0 (13) (11) 0 (11) 

Contributions 80 (84) (4) 119 (921) (802) 

Balance at 31 December 2,275 (1,208) 1,067 1,630 (1,032) 598 

 

The funding of the plans is as follows: 

 31 December 

(In € million) 2019 2018 

Provisions 1,067 598 

Non-current and current other assets 0 0 

Total 1,067 598 

 

In the trust arrangements between the trust and the participating companies a minimum funding requirement is stipulated for the portion 

of the obligation, which is not protected by the pension guarantee association or Pensions-Sicherungs Verein in case of an insolvency of 

the subsidiaries concerned. Some portions of the obligation must be covered with securities in the same amount, while other portions 

must be covered by 115%. 
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32. Share-based Payment 

Share-based compensation — Until 2015, the Company operated a Performance and Restricted Unit Plan or LTIP which qualifies as 

a cash-settled share-based payment plan under IFRS 2 “Share-based Payment”. The grant of the units will not physically be settled in 

shares (except with regard to the Company Executive Committee Members). For details of the conversion of some Performance Units 

granted to Executive Committee Members into equity-settled plans see “– Note 33.1: Remuneration-Executive Committee”.  

Since 2016, the Company operates a Performance Units and Performance Share Plan, which is granted in units as well as in shares. 

For plans settled in cash, provisions for associated services received are measured at fair value by multiplying the number of units 

expected to vest with the fair value of one LTIP unit at the end of each reporting period, taking into account the extent to which the 

employees have rendered service to date. The fair value of each LTIP unit is determined using a forward pricing model. Changes of the 

fair value are recognised as personnel expenses of the period, leading to a remeasurement of the provision. 

Since 2018, the Company operates also exceptional grants of Performance and Restricted Units as well as Performance and Restricted 

Shares under an Equity Pool. Such exceptional grants are validated by specific resolutions from the Board of Directors. Accounting 

principles and methodology are the ones applied for LTIP as described above. 

Besides the equity-settled parts from LTIP 2016 onwards, the Employee Share Ownership Plan (“ESOP”) is an additional equity-settled 

share-based payment plan. Under this plan, the Company offers its employees Airbus SE shares at fair value matched with a number of 

free shares based on a determining ratio. The fair value of shares provided is reflected as personnel expenses in the Company’s 

Consolidated Income Statement with a corresponding increase in equity. 

32.1 LTIP 

In the years 2014 and 2015, the Board of Directors of the Company approved the granting of LTIP Performance and Restricted Units. 

Since 2016, it has approved a LTIP Performance Units and Performance Share Plan.  

Additionally, since 2019 it has approved exceptional grants under an Equity Pool as described above. 

The Company hedges the share price risk inherent in the cash-settled LTIP units by entering into equity swaps where the reference price 

is based on the Airbus SE share price. To the extent that cash-settled LTIP units are hedged, compensation expense recognised for these 

units will effectively reflect the reference price fixed under the equity swaps. In order to avoid any dilution of its current shareholders out 

of equity-settled LTIP units, the Company performs share buybacks to meet its obligations to its employees, following the decisions of the 

Board of Directors and approval of the AGM. 

In 2019, compensation expense for LTIPs (incl. Equity Pool) including the effect of the equity swaps amounted to € 104 million (2018: € 69 

million). 

As of 31 December 2019, provisions of € 144 million (2018: € 140 million) relating to LTIP have been recognised. 

The lifetime of the Performance and Restricted Units as well as Performance Shares is contractually fixed (see the description of the 

respective tranche in the following table). For the units, the measurement is next to other market data, mainly affected by the share price 

as of the end of the reporting period (€ 130.48 as of 31 December 2019) and the lifetime of the units. 

The fair value of units and shares granted per vesting date is as follows (LTIP plan 2019): 

Expected vesting date 
Fair value of Performance Units and Shares 

(In € per unit / share granted) 

May 2023 - Performance Shares 112.92 

May 2023 - Performance Units 112.83 

May 2024 - Performance Units 108.44 
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The principal characteristics of the LTIPs as at 31 December 2019 are summarised below: 

 LTIP 2014 (6) LTIP 2015 (7) LTIP 2016 (8) LTIP 2017 LTIP 2018 LTIP 2019 

Grant date (1) 13 November 2014 29 October 2015 25 October 2016 30 October 2017 30 October 2018 29 October 2019 

 Performance and Restricted Unit Plan Performance Plan 

Units Performance Restricted Performance Restricted Units Shares Units Shares Units Shares Units Shares 

Number of 

units granted 
(2) 

1,114,962 291,420 926,398 240,972 615,792 621,198 421,638 425,702 278,376 281,181 247,508 247,508 

Number of 

units/shares 

granted 

through 

Equity Pool (3) 

    1,762 1,762 1,898 1,898 6,664 6,664   

Number of 

units 

outstanding (4) 

0 0 340,239 113,086 432,617 436,694 402,925 406,989 281,306 284,111 247,508 247,508 

Total number 

of eligible 

beneficiaries 

1,621 1,564 1,671 1,601 1,626 1,576 

Vesting 

conditions 

The Performance and Restricted Units and Performance Shares will vest if the participant is still employed by a company of the 

Group at the respective vesting dates. Performance Units and Shares will vest upon achievement of mid-term business 

performance. Vesting schedule is made up of two payments over two years. 

Share price 

per unit 

limited at 

vesting dates 

to (5) 

€ 94.90 € 112.62 € 105.34 - € 147.62 - € 213.88 - € 244.12 - 

Vesting dates 

50 % 

in June 2018 

50% 

in June 2019 

50%  

in June 2019 

50% expected  

in July 2020 

50% each 

expected: 

in May 

2020 

in May 

2021 

100% 

expected: 

in May 

2020 

50% each 

expected: 

in May 

2021 

in May 

2022 

100% 

expected  

in May 

2021 

50% each 

expected: 

in May 

2022 

in May 

2023 

100% 

expected 

in May 

2022 

50% each 

expected: 

in May 

2023 

in May 

2024 

100% 

expected 

in May 

2023 

Number of 

vested units 
814,238 271,275 311,473 113,711 654 654 94 94 0 0 0 0 

(1) Date, when the vesting conditions were determined. 

(2) Based on 100% target performance achievement. A minimum of 50% of Performance Units will vest; 100% in case of on-target performance 

achievement; up to a maximum of 150% in case of overachievement of performance criteria. In case of absolute negative results (cumulative EBIT of 

the Company) during the performance period, the Board of Directors can decide to review the vesting of the Performance Units including the 50% 

portion which is not subject to performance conditions (additional vesting condition). 

(3)  Mirroring the respective plan rules and regulations, but granted at a different date based on specific Board of Directors’ resolutions. 

(4) Including shares granted through the Equity Pool, if applicable. 

(5) Corresponds to 200% of the respective reference share price. Overall, the pay-out for Performance Units is limited to a total amount of 250% of the 

units originally granted, each valued with the respective reference share price of € 47.45 (for LTIP 2014), € 56.31 (for LTIP 2015), € 52.67 (for LTIP 

2016),€ 73.81 (for LTIP 2017),€ 106.94 (for LTIP 2018) and € 122,06 (for LTIP 2019). 

(6) Based on performance achievement of 80% for Performance Units under LTIP 2014. 

(7) Based on performance achievement of 75% for Performance Units under LTIP 2015. 

(8) Based on performance achievement of 75% for Performance Units under LTIP 2016.  

 

Additionally, the Board of Directors approved in 2019 the exceptional grant of 17,853 Restricted & Performance Units and 11,188 

Restricted & Performance Shares under the Equity Pool with an average fair value of € 111.35. 9,357 Units and 2,692 Shares have vested 

in 2019. As of 31 December 2019, the number of units outstanding is 8,496 Units and 8,496 Shares. 

 

32.2 ESOP 

In 2019 and 2018, the Board of Directors approved a new ESOP scheme. Eligible employees were able to purchase a fixed number of 

previously unissued shares at fair market value (5, 15, 30, 50 or 100 shares). The Company matched each fixed number of shares with a 

number of the Company free shares based on a determined ratio (4, 7, 10, 13 and 25 free shares, respectively). During a custody period 

of at least one year, employees are restricted from selling the shares, but have the right to receive all dividends paid. Employees who 

directly purchased the Airbus SE shares have, in addition, the ability to vote at the Annual Shareholder Meetings. The subscription price 

was equal to the closing price at the Paris stock exchange on 13 February 2019 (2018: 14 February 2018) and amounted to € 104.38 

(2017: € 84.17). Investing through a mutual fund led to a price which corresponds to the average price at the Paris stock exchange during 

the 20 trading days immediately preceding 13 February 2019 (2018: 14 February 2018), resulting in a price of € 97.76 (2018: € 88.65).  

In 2019, the Company issued and sold 1,332,840 ordinary shares (2018: 1,365,760) with a nominal value of € 1.00 each. 

In 2019, the Company issued and distributed 451,452 matching ordinary shares (2018: 446,059) with a nominal value of € 1.00 each. 

Compensation expense (excluding social security contributions) of € 47 million (2018: € 38 million) was recognised in connection with 

ESOP.  
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33. Remuneration 

33.1 Remuneration – Executive Committee 

The Company’s key management personnel consists of Members of the Executive Committee and Non-Executive Board Members. The 

Chief Executive Officer (“CEO”), who chairs the Executive Committee, is the sole Executive Board Member. The annual remuneration 

and related compensation costs of the key management personnel as expensed in the respective year can be summarised as follows: 

(In € million) 2019 2018 

Executive Committee, including Executive Board Member   

Salaries and other short-term benefits (including bonuses) 16.5 18.7 

Post-employment benefit costs 1.1 4.7 

Share-based remuneration ("LTIP award", including associated hedge result) 10.5 5.3 

Termination benefits (1) (0.4) 8.6 

Other benefits 0.4 0.5 

Social charges (2) 4.5 8.7 

Non-Executive Board Members   

Short-term benefits (including social charges) 2.4 2 

Total expense recognised 35.0 48.5 

(1) 2019 Termination benefits include the adjustment of the estimated amount accounted for in 2018 based on last information available and applicable 

law. 

(2) Costs of benefits provided through applicable mandatory collective and social security plans are accounted for among social charges.  

Salaries and Other Short-Term Benefits (Including Bonuses) 

The amount of bonuses is based on estimated performance achievement as at the balance sheet date and difference between previous 

year estimation and actual pay-out in the current year. Outstanding short-term benefits (bonuses) at year-end 2019 for Executive 

Committee Members based on estimated performance achievement at year-end was € 7.5 million (2018: € 9.3 million). 

Post-Employment and Other Long-Term Benefits 

The post-employment and other long-term benefits defined obligation for the Executive Committee, including the CEO, amounted to € 

29.8 million at 31 December 2019 (2018: € 61.6 million). The disclosed post-employment and other long-term benefits reflect the total 

outstanding balance for all Executive Committee Members in charge at the end of the respective balance sheet date. 

In 2019, the defined benefit plan in France has been frozen, leading to a remeasurement of past service cost recognized as a profit in the 

Profit & Loss which mainly explains the decrease in the Post-employment benefits costs between 2018 (€ 4.7 million) and 2019 (€ 1.1 

million).  

Share-Based Remuneration (“LTIP Award”) 

The share-based payment expenses result from not yet forfeited units granted to the Executive Committee Members under the Company’s 

LTIP which are remeasured to fair value as far as they are cash-settled. 

In 2019, the Members of the Executive Committee were granted 30,168 Performance Units (2018: 18,554) and 30,168 Performance 

Shares (2018: 21,359) for LTIP 2019, the respective fair value of these Performance Units and Shares at the respective grant dates was 

€ 7.7 million (2018: € 3.8 million). As of 31 December 2019, provisions of € 15.4 million (2018: € 9.4 million) relating to LTIP have been 

recognised. The total number of outstanding Performance and Restricted Units amounted to 134,398 at 31 December 2019 (2018: 

189,260), granted to the current Members of the Executive Committee.  

Until and including the plan 2015, based on the intention of the Board of Directors to increase the long-term commitment of Executive 

Committee Members to the success of the Company, the Board has authorised the Executive Committee Members to opt for partial 

conversion of the otherwise cash-settled LTIPs into share-settled plans at each grant date of any new LTIP, requiring a minimum 

conversion rate into equity settlement of 25% of total granted Performance Units. At the conversion date, each Executive Committee 

Member individually determined the split of equity and cash settlement for the formerly granted LTIP. After overall performance 

assessment of each of the plans, the vesting dates as determined at the initial grant date apply to all cash-settled Performance Units. 

However, units converted into equity settlement only vest at the last of the vesting dates of the respective plan. 

Performance Units granted to Executive Committee Members until 31 December 2015 are summarised below: 

 LTIP 2014 LTIP 2015 

Total number of units granted 159,448 189,476 

Number of cash-settled units 117,816 143,217 

Number of equity-settled units 41,632 46,259 

Date of conversion 28 February 2015 28 February 2016 

Share price at date of conversion € 55.33 € 59.78 
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Termination Benefits 

The following benefits apply to Executive Committee Members, except the CEO. 

In the case of contract termination, the Executive Committee Members are entitled to an indemnity equal to 1.5 times the Total Target 

Remuneration (defined as Base Salary and target Annual Variable Remuneration) with respect to applicable local legal requirements,  

if any.  

This will not apply if the Executive Committee mandate is terminated for cause, in case of dismissal, if the Executive Committee Member 

resigns or has reached retirement age. 

The Executive Committee Members’ contract includes a non-compete clause which applies for a minimum of one year and can be 

extended at the Company’s initiative for a further year. The Board of Directors has the discretion to waive or invoke the extension of the 

non-compete clause when legally or contractually possible. The compensation for each year that the non-compete clause applies is equal 

to 50% of the last Total Annual Remuneration (defined as Base Salary and Annual Variable Remuneration most recently paid) with respect 

to applicable local legal requirements, if any. 

Past LTIP awards may be maintained in full or prorated, in such cases as in case of retirement or if a mandate is not renewed by the 

Company without cause, prorata being based on the presence in the Company during performance periods. The vesting of past LTIP 

awards follows the plans’ rules and regulations and is not accelerated in any case. LTIP awards are forfeited for Executives who leave 

the Company on their own initiative, but this is subject to review by the Board of Directors. 

The termination benefits include assumptions about all effective, known or planned terminations to date. 

Other Benefits 

Other benefits include expenses for Executive Committee Members’ medical, death and disability coverage, company car and other usual 

facilities as applicable.   

33.2 Remuneration – CEO 

The total remuneration of the CEO and Executive Member of the Board of Directors, related to the reporting periods 2019 and 2018, 

consists in the aggregation of (i) the remuneration of the former CEO in 2018 and up to 10 April 2019, date of the 2019 Annual General 

Meeting, and (ii) the remuneration of the current CEO between the 10 April 2019 and the end of 2019.  

It can be summarised as follows: 

(In €) 2019 2018 

Base salary (1) 1,392,045 1,500,000 

Annual variable pay 1,436,250 2,167,500 

Post-employment benefit costs (2,694,448) 1,136,706 

Share-based remuneration ("LTIP award") (2) 1,627,061 1,203,767 

Termination benefits 0 302,256 

Other benefits 54,423 61,144 

Social charges (3) 797,766 12,205 

(1) For 2019, the base salary is composed of the prorated base salary paid to the former CEO (€ 420,455) and to the current CEO (€ 971,591). 

(2) Expense related to share-based payment plans as recognised in the annual period (service period) including the result from the hedge of cash-

settled share-based payment (see “– Note 32: Share-Based Payment”).  

(3) Social charges depends on the applicable regulation to the CEO. In France, social charges comprise benefits accrued through mandatory collective 

and state plans such as pension, death and disability or medical coverage. 

 

The following comments relate only to the current CEO. Because his mandate started on 10 April 2019, no comparison with previous year 

is relevant. 

Annual Variable Pay 

The annual variable pay is based on estimated performance achievement as at the balance sheet date and difference between the 

previous year’s estimation and actual pay-out in the current year. 
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Post-Employment Benefit Costs 

Post-employment benefit costs relate to the aggregated amount of current service and interest costs for defined benefit plan and company 

cost for contributions base plans. 

Following the Board decision to move from defined benefit commitment to contributions based plans and in line with a new French 

regulation, the CEO pension rights will be accrued through a defined contributions plan from 1 January 2020, which will coexist with the 

former defined benefit pension plan. 

Until the end of 2019, the retirement benefit of the CEO accrued through a defined benefit commitment. It consisted in granting a pension 

at retirement age equal to a percentage of the Base Salary depending on length in service in the Executive Committee, including 

mandatory applicable collective and state pension plans. The accrued pension rights under this commitment have been frozen at the end 

of 2019: the target percentage has therefore been fixed and will no longer accrue. The frozen pension rights remain unvested until the 

retirement date of the CEO. The pension rights arising from the Company's defined contribution plan are deducted from the frozen defined 

pension rights.  

As of 31 December 2019, the defined benefit obligation related to the frozen defined benefit commitment amounts to € 9,167,371. This 

obligation has been accrued in the 2019 Consolidated Financial Statements and will be updated annually up to the retirement date of the 

CEO considering additional service cost and future changes on economic assumptions or other factors like salary increase. 

For the fiscal year 2019, the cost related to the CEO’s pension rights accrued under Company’s plans during the year represented a net 

profit of € 2,814,868 composed by an expense of € 812,005 and the effect of the freeze of the defined benefit commitment leading to a 

release of provision of € 3,626,873.  

The annual cost of pension rights accrued under applicable mandatory collective and state pension plans are accounted for among social 

charges. 

Share-Based Remuneration 

The table below gives an overview of the interests of the CEO, under the various LTIPs of the Company: 

Granted Date LTIP 2014 (1) LTIP 2015 (1) LTIP 2016 (1) LTIP 2017 (1) LTIP 2018 (1) LTIP 2019 

Performance Units and Shares 12,640 10,656 11,392 8,808 8,416 11,060 

Revaluation 80% 75% 75% 100% 100% 100% 

Performance Units and Shares 

revalued 10,112 7,992 8,544 8,808 8,416 

11,060 

Vested in 2019       

in cash 7,584 2,997 0 0 0 0 

in shares 2,528 0 0 0 0 0 

Outstanding 2019       

in cash 0 2,997 4,272 4,404 4,208 5,530 

in shares 0 1,998 4,272 4,404 4,208 5,530 

Vesting schedule       

Cash-settled units For vesting dates, see "- Note 32.1: LTIP"  

Equity-settled units June 2019 June 2020 May 2020 May 2021 May 2022 May 2023 

(1) 2014 to 2018 awards were granted before the appointment of the CEO and could vest during the CEO’s mandate. 

 

Vesting of all Performance Units and Performance Shares granted to the CEO is subject to performance conditions. 

As of 31 December 2019, provisions of € 1,896,787 relating to LTIP have been recognised. The pay-out from vested cash-settled LTIP in 

2019 was € 697,383 (excl. social charges). 

Termination Benefits 

The termination benefit applicable to the CEO is described in the Company’s Remuneration policy. 

Other Benefits 

As stipulated in the Company’s Remuneration Policy, the benefits offered to the CEO are similar to the benefits granted to other executives 

of the Company and comprise, among other matters, medical, death and disability coverage (both through the French social security 

system and mandatory collective Company’s plans), a company car and usual facilities. Costs of benefits provided through applicable 

mandatory collective and social security plans are accounted for among social charges. The monetary value of other benefits provided to 

the CEO in 2019 amounted to € 33,802. 

The Company has not provided any loans to, advances to and guarantees on behalf of the CEO. 
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33.3 Remuneration – Board of Directors 

The remuneration of the Non-Executive Members of the Board of Directors was as follows: 

 2019 2018 

(In €) Fixum (1) 

Attendance 

Fees (2) Total Fixum (1) 

Attendance 

Fees (2) Total 

Non-Executive Board Members       

Denis Ranque 210,000 101,000 311,000 210,000 75,000 285,000 

Victor Chu (3) 100,000 107,000 207,000 72,376 50,000 122,376 

Jean-Pierre Clamadieu (4) 114,176 105,000 219,176 72,376 50,000 122,376 

Ralph D. Crosby Jr. 100,000 108,500 208,500 100,000 75,000 175,000 

Lord Drayson (5) 120,000 105,000 225,000 114,475 55,000 169,475 

Catherine Guillouard (6) 127,265 95,500 222,765 120,000 75,000 195,000 

Hermann-Josef Lamberti 122,735 77,500 200,235 130,000 65,000 195,000 

María Amparo Moraleda Martínez 130,000 105,000 235,000 127,238 65,000 192,238 

Claudia Nemat 100,000 74,500 174,500 100,000 75,000 175,000 

René Obermann (7) 100,000 102,000 202,000 72,376 55,000 127,376 

Carlos Tavares 80,000 65,000 145,000 80,000 50,000 130,000 

       

Former Non-Executive Board Members       

Hans-Peter Keitel (8) 0 0 0 27,900 10,000 37,900 

Sir John Parker (8) 0 0 0 36,270 10,000 46,270 

Jean-Claude Trichet (8) 0 0 0 27,900 10,000 37,900 

Total 1,304,176 1,046,000 2,350,176 1,290,910 720,000 2,010,910 

 (1) Fixum includes a base fee for Board membership and Committee membership within the Audit Committee, the Remuneration, Nomination and 

Governance Committee (“RNGC”) and/or the Ethics & Compliance Commitee ("E&C") as the case may be. The fixum for the year 2019 was paid 50% 

in July 2019 and 50% in January 2020. The fixum for the year 2018 was paid 50% in January 2018 and 50% in July 2018. 

(2)  2019 attendance fees include the board attendance fees and the ones in relation to Audit Committee, RNGC and E&C Committee meetings. The Board 

attendance fees related to the first semester 2019 were paid in July 2019, those related to the second semester 2019 were paid in January 2020. The 

Committee attendance fees related to full year 2019 were paid in January 2020. 

(3)      Member of the Board of Directors and the Audit Committee since 11 April 2018. 

(4)      Member of the Company Board of Directors and the RNGC since 11 April 2018. Member of the E&C Committee since 10 April 2019. 

(5)      Member of the E&C Committee since 11 April 2018.  

(6)      Chair of the Audit Committee since 10 April 2019. 

(7)      Member of the Board of Directors and the Audit Committee since 11 April 2018. Member of the E&C Committee since 30 July 2019. 

(8)  Member of the Company Board of Directors until 11 April 2018. 

 

 

2.7 Capital Structure and Financial Instruments 

34. Total Equity 

34.1 Equity Attributable to Equity Owners of the Parent 

The Company’s shares are exclusively ordinary shares with a par value of € 1.00. The following table shows the development of the 

number of shares issued and fully paid: 

(In number of shares) 2019 2018 

Issued as at 1 January 776,367,881 774,556,062 

Issued for ESOP 1,784,292 1,811,819 

Issued for convertible bond 5,020,942 - 

Issued at 31 December  783,173,115 776,367,881 

Treasury shares (862,610) (636,924) 

Outstanding at 31 December 782,310,505 775,730,957 
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Holders of ordinary shares are entitled to dividends and to one vote per share at general meetings of the Company. 

Equity attributable to equity owners of the parent (including purchased treasury shares) amounts to € 5,975 million (2018: € 9,724 

million) representing a decrease of € -3,749 million. This is due to a net loss for the period of € -1,362 million and a decrease in other 

comprehensive income, principally related to a change in actuarial gains and losses of € -2,345 million and the mark to market revaluation 

of the hedge portfolio of € -1,048 million, a dividend payment of € -1,280 million (€ 1.65 per share), partly compensated by the decrease 

of € 1,318 million in the valuation of the puttable liability relating to ACLP (see "– Note 37.2: “Carrying Amounts and Fair Values of Financial 

Instruments”). 

Capital stock comprises the nominal amount of shares outstanding. The addition to capital stock represents the contribution for exercised 

options by employees of €1,784,292 (2018: € 1,811,819) in compliance with the implemented ESOPs and the conversion of € 5,020,942 

in relation to the convertible bond issued in July 2015 redeemable in shares. 

Share premium mainly results from contributions in kind in the course of the creation of the Company, cash contributions from the 

Company’s initial public offering, capital increases and reductions due to the issuance and cancellation of shares.  

Retained earnings include mainly the loss for the period and the changes in other comprehensive income from remeasurements of the 

defined benefit pension plans net of tax which amounts to € -2,345 million in 2019 (2018: € -569 million), and cash dividend payments to 

Airbus SE shareholders. 

On 10 April 2019, the AGM decided to distribute a gross amount of € 1.65 per share, which was paid on 17 April 2019. For the fiscal year 

2019, the Company’s Board of Directors proposes a cash distribution payment of € 1.80 per share. 

Treasury shares represent the amount paid or payable for own shares held in treasury. During 2019, the number of treasury stock held 

by the Company increased to 862,610 compared to 636,924 as of 31 December 2018. No shares were sold back to the market nor 

cancelled (2018: 0 shares).  

On 10 April 2019, the AGM of the Company authorised the Board of Directors, for a period expiring at the AGM to be held in 2020, to 

issue shares and to grant rights to subscribe for shares in the Company’s share capital for the purpose of: 

• ESOPs and share-related LTIPs, provided that such powers shall be limited to an aggregate of 0.14% of the Company’s 

authorised share capital (see “– Note 32: Share Based Payment ); 

• funding the Company and its subsidiaries, provided that such powers shall be limited to an aggregate of 0.3% of the Company’s 

authorised share capital (see “– Note 36.3: Financing Liabilities”). 

For each operation, such powers shall not extend to issuing shares or granting rights to subscribe for shares if there is no preferential 

subscription right and for an aggregate issue price in excess of € 500 million per share issuance. 

Also on 10 April 2019, the AGM authorised the Board of Directors for an 18-month period to repurchase up to 10% of the Company’s 

issued share capital at a price per share not less than the nominal value and not more than the higher of the price of the last independent 

trade and the highest current independent bid on the trading venues of the regulated market of the country in which the purchase is carried 

out. 

Furthermore, the AGM authorised both the Board of Directors and the CEO, with powers of substitution, to establish the exact number of 

the relevant shares to be cancelled. 

34.2 Non-Controlling Interests 

The non-controlling interests (“NCI”) from non-wholly owned subsidiaries increased to € 15 million as of 31 December 2019 

(2018: € -5 million). These NCI do not have a material interest in the Company’s activities and cash flows.  
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35. Capital Management 

The Company seeks to maintain a strong financial profile to safeguard its going concern, financial flexibility as well as shareholders’, credit 

investors’ and other stakeholders’ confidence in the Company. Consequently, operating liquidity is of great importance. 

As part of its capital management, it is one of the Company’s objectives to maintain a strong credit rating by institutional rating agencies. 

This enables the Company to contain its cost of capital which positively impacts its stakeholder value (entity value). Next to other  

non-financial parameters, the credit rating is based on factors such as cash flow ratios, profitability and liquidity ratios. The Company 

monitors these ratios to keep them in a range compatible with a strong rating.  

Rating Agency Long-term rating Outlook Short-term rating 

Standard and Poor's A+ Stable A-1+ 

Moody's Investors Services A2 Stable P-1 

Fitch Rating (unsolicited) A- Positive F-1 

 

The Company’s stand-alone ratings reflect the strong backlog providing revenue visibility and the Company’s leading market position, the 

Company’s strong liquidity and improving credit metrics as well as management’s focus on programmes execution, profitability and cash 

generation improvement. The rating is constrained by the Company’s exposure to structural currency risk. 

In accordance with the Company’s conservative financial policy, a strong rating is key to maintain a wide array of funding sources at 

attractive conditions, to have broad access to long-term hedging and to strengthen the Company’s position as a solid counterparty for its 

customers and suppliers. 

Among other indicators, the Company uses a Value Based Management approach in order to guide the Company towards sustainable 

value creation by generating financial returns above the cost of capital. 

The key elements of the Value Based Management concept are: 

• the definition of financial returns; 

• the definition of the Company’s capital base; and 

• the measurement of value creation derived from the two above. 

The Company uses Return on Capital Employed (“RoCE”) to measure the value created by financial returns relative to its capital base. 

RoCE, as defined by the Company, uses EBIT for the numerator and Average Capital Employed for the denominator. The Average Capital 

Employed for the Company is defined as the average of the annual opening and closing positions of Fixed Assets plus Net Operating 

Working Capital plus Operating Cash less Other Provisions. 

Financial value is created if profits relative to the Company’s Capital Employed exceed the Company’s cost of capital. Value can be 

measured by comparing RoCE to the WACC. A three year plan for a value creation ambition is constructed annually, and is composed of 

(i) RoCE, (ii) EBIT, and (iii) Free Cash Flow, which is defined as Cash provided by operating activities and Cash used for investing activities 

less Change of securities, Contribution to plan assets for pensions, realised Treasury swaps and bank activities.  

The Company also monitors the level of dividends paid to its shareholders. 

The Company generally satisfies its obligations arising from ESOPs by issuing new shares. In order to avoid any dilution of its current 

shareholders out of LTIPs, the Company performs share buybacks to meet its obligations to its employees, following the decisions of the 

Board of Directors and approval of the AGM. Apart from this purpose, the Company generally does not trade with treasury shares. 

The Company complies with the capital requirements under applicable law and its Articles of Association. 
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36. Net Cash 

The net cash position provides financial flexibility to fund the Company’s operations, to react to business needs and risk profile and to 

return capital to the shareholders. 

 31 December 

(In € million) 2019 2018 

Cash and cash equivalents 9,314 9,413 

Current securities 2,302 2,132 

Non-current securities 11,066 10,662 

Gross cash position 22,682 22,207 

Short-term financing liabilities (1,959) (1,463) 

Long-term financing liabilities (8,189) (7,463) 

Total 12,534 13,281 

 

The net cash position on 31 December 2019 amounted to € 12,534 million (2018: € 13,281 million), with a gross cash position of  

€ 22,682 million (2018: € 22,207 million). 

Derivative instruments recognised on the Company’s Statement of Financial Position consist of (i) instruments that are entered into as 

hedges of the Company’s operating activities or interest result, and (ii) embedded foreign currency derivatives that arise from separating 

the foreign currency component from certain operating contracts. Cash flows resulting from the settlement of these derivatives are 

therefore recorded as part of cash flow from operations. Similarly, financial assets and liabilities arising from customer financing activities 

and refundable advances from European Governments are considered part of operating activities and related cash flows are hence 

recognised as cash flows from operating activities. 

36.1 Cash and Cash Equivalents 

Cash and cash equivalents are composed of the following elements: 

 31 December 

(In € million) 2019 2018 

Bank account and petty cash 1,649 1,862 

Short-term securities (at fair value through profit and loss) 7,014 6,576 

Short-term securities (at fair value through OCI) 652 984 

Others (1) 6 

Total cash and cash equivalents 9,314 9,428 

Recognised in disposal groups classified as held for sale 0 15 

Recognised in cash and cash equivalents 9,314 9,413 

 

Only securities with a maturity of three months or less from the date of the acquisition, that are readily convertible to known amounts of 

cash and which are subject to an insignificant risk of changes in value, are recognised in cash equivalents. 

36.2 Securities 

The majority of the Company’s securities consists of debt securities and are classified at fair value through OCI (see “– Note 37.2: Carrying 

Amounts and Fair Values of Financial Instruments”). 

The Company’s securities portfolio amounts to € 13,368 million and € 12,794 million as of 31 December 2019 and 2018, respectively. The 

security portfolio contains a non-current portion of € 11,066 million (2018: € 10,662 million), and a current portion of € 2,302 million (2018: 

€ 2,132 million). 

Included in the securities portfolio as of 31 December 2019 and 2018, respectively, are corporate and government bonds bearing either 

fixed rate coupons (€ 12,908 million nominal value; 2018: € 12,152 million) or floating rate coupons (€ 188 million nominal value; 2018:  

€ 504 million), foreign currency funds of hedge funds (€ 0 million nominal value; 2018: € 0 million) and foreign currency funds of fixed 

income funds (€ 5 million fair value; 2018: € 10 million). 

When the Company enters into securities lending or other financing activities that involve the pledging of securities as collateral, the 

securities pledged continue to be recognised on the balance sheet. As of 31 December 2019, securities for an amount of € 145 million 

were pledged as collateral for borrowings from banks (2018: € 63 million). 
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36.3 Financing Liabilities 

Financing liabilities comprise obligations towards financial institutions, issued corporate bonds, deposits made by customers of Airbus 

Bank, borrowings received from joint ventures and other parties as well as finance lease liabilities. Financing liabilities are recorded initially 

at the fair value of the proceeds received, net of transaction costs incurred. Subsequently, financing liabilities are measured at amortised 

cost, using the effective interest rate method with any difference between proceeds (net of transaction costs) and redemption amount 

being recognised in total finance income (cost) over the period of the financing liability. 

Financing liabilities to financial institutions may include liabilities from securities lending transactions. In securities lending transactions, 

the Company receives cash from its counterparty and transfers the securities subject to the lending transaction as collateral. The 

counterparty typically has the right to sell or repledge the securities pledged. The amount of cash received is recognised as a financing 

liability. The securities pledged are not derecognised, but remain on the Company’s Statement of Financial Position. 

 31 December 

(In € million) 2019 2018 

Bonds and commercial papers 6,491 6,659 

Liabilities to financial institutions  244 267 

Loans  156 229 

Lease liabilities 1,298 307 

Others (1) 0 1 

Total long term financing liabilities 8,189 7,463 

Liabilities to financial institutions  106 86 

Loans  127 70 

Lease liabilities 262 23 

Others (1) 1,464 1,284 

Total short term financing liabilities 1,959 1,463 

Total 10,148 8,926 

 (1) Included in “others” are financing liabilities to joint ventures. 

 
Long-term financing liabilities, mostly comprising bonds and lease liabilities, increased by € +726 million to € 8,189 million (2018: € 

7,463 million), mainly due to the application of IFRS 16 (see “– Note 2: Accounting Policies”). It was partly offset by the conversion of the 

convertible bond issued in 1 July 2015 for an amount of € 500 million. The conversion price was € 99.54 per ordinary share. 

Short-term financing liabilities increased by € +496 million to € 1,959 million (2018: € 1,463 million). The increase in short-term financing 

liabilities is mainly related to the application of IFRS 16. 

The Company has issued several euro-denominated bonds under its EMTN programme and three stand-alone US dollar-denominated 

bonds on the US institutional market under Rule 144A. It has also issued a euro-denominated exchangeable bonds into Dassault Aviation 

shares. Furthermore, the Company has long-term US dollar-denominated loans outstanding with the Development Bank of Japan (“DBJ”). 

The Company can issue commercial paper under the so-called “billet de trésorerie” programme at floating or fixed interest rates 

corresponding to the individual maturities ranging from 1 day to 12 months. The programme has been set up in 2003 with a maximum 

volume of € 2 billion, increased in 2013 to a maximum volume of € 3 billion. The Company established in April 2015 a US$2 billion 

commercial paper programme which has been increased to US$3 billion in April 2016. As of 31 December 2019, there were no outstanding 

amounts under this US commercial paper. The commercial paper issuance activity was limited during the course of 2019. 
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The terms and repayment schedules of these bonds and loans are as follows: 

 

Principal 

amount 

Carrying amount 

Issuance 

date 

Coupon or 

interest 

rate 

Effective 

interest 

rate 

Maturity 

date 

Additional 

features 

 (In € million) 

 31 December 

 (In million) 2019 2018 

US$ Bond 10 years US$ 1,000 896 848 Apr 2013 2.70% 2.73% Apr 2023 

Interest rate swapped 

into 3M Libor +0.68% 

EMTN 10 years € 1,000 1,049 1,038 Apr 2014 2.375% 2.394% Apr 2024 

Interest rate swapped 

into 3M Euribor +1.40% 

EMTN 15 years € 500 555 523 Oct 2014 2.125% 2.194% Oct 2029 

Interest rate swapped 

into 3M Euribor +0.84% 

EMTN 10 years € 600 617 594 May 2016 0.875% 0.951% May 2026 

Interest rate swapped 

into 3M Euribor 

EMTN 15 years € 900 940 865 May 2016 1.375% 1.49% May 2031 

Interest rate swapped 

into 3M Euribor 

Convertible bond  

7 years  € 500 0 477 Jul 2015 0.00% 1.386% Jul 2022 

Convertible into 

Airbus SE shares at € 

99.54 per share issued 

at 102% 

Exchangeable bonds 

5 years € 1,078 1,068 1,061 Jun 2016 0.00% 0.333% Jun 2021 

Exchangeable into 

Dassault Aviation shares 

issued at 103.75% 

US$ Bond 10 years US$ 750 687 632 Apr 2017 3.15% 3.16% Apr 2027 

Interest rate swapped 

into 3M Libor +0.87% 

US$ Bond 30 years US$ 750 680 621 Apr 2017 3.95% 4.02% Apr 2047 

Interest rate swapped 

into 3M Libor +1.61% 

Bonds  6,491 6,659      

DBJ 10 years US$ 300 89 87 Jan 2011 

3M US-

Libor 

+1.15%  Jan 2021 

Interest rate swapped 

into 4.76% fixed 

Others  261 266      

Liabilities to 

financial institutions  350 353      

 

 

Reconciliation of liabilities arising from financing liabilities: 

     Non-cash movements  

(In € million) 

Balance at 

31 December 

2018 

IFRS 16 

Impact 

Balance at 

1 January 

2019 Cash flows 

Changes 

in scope 

Foreign 

exchange 

movements Others (1) 

Balance at 

31 December 

2019 

Bonds and commercial papers 6,659 0 6,659 (168) 0 0 0 6,491 

Liabilities to financial institutions 353 0 353 0 0 (3) 0 350 

Loans 299 0 299 106 (60) (62) 0 283 

Finance lease liabilities 330 1,352 1,682 (294) 0 182 0 1,560 

Others 1,285 0 1,285 196 0 (17) 0 1,464 

Total 8,926 1,352 10,278 (160) (60) 102 0 10,150 

(1) Included in “other assets and liabilities and others” in the Statements of Cash Flows.  
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37. Information about Financial Instruments 

37.1 Financial Risk Management 

By the nature of its activities, the Company is exposed to a variety of financial risks: (i) market risks, in particular foreign exchange risk, 

but also interest rate risk, equity price risk and commodity price risk, (ii) liquidity risk and (iii) credit risk. The Company’s overall financial 

risk management activities focus on mitigating unpredictable financial market risks and their potential adverse effects on the Company’s 

operational and financial performance. 

The financial risk management of the Company is generally carried out by the Treasury department of the Company under policies 
approved by the Board of Directors or by the Chief Financial Officer. The identification, evaluation and hedging of the financial risks is in 

the joint responsibility of several established specific committees such as the Foreign Exchange Committee and the Asset Liability 

Management Committee, including the Company business segments. 

The Company uses financial derivatives solely for risk mitigating purposes (“hedging”) and applies hedge accounting for a significant 

portion of its hedging portfolio. 

Market Risk 

Foreign exchange risk — Foreign exchange risk arises when future commercial transactions or firm commitments, recognised monetary 

assets and liabilities and net investments in foreign operations are denominated in a currency that is not the entity’s functional currency. 

The Company manages a long-term hedge portfolio with maturities of several years covering its net exposure to US dollar sales, mainly 

from the commercial activities of Airbus. This hedge portfolio covers a large portion of the Company’s firm commitments and highly 

probable forecasted transactions. 

Most of the Company’s revenue is denominated in US dollars, while a major portion of its costs is incurred in euro and to a lesser extent 

in other foreign currencies. Consequently, to the extent that the Company does not use financial instruments to hedge its exposure 

resulting from this currency mismatch, its profits will be affected by changes in the €/US$ exchange rate. As the Company intends to 

generate profits primarily from its operations rather than through speculation on exchange rate movements, it uses hedging strategies to 

manage and minimise the impact of exchange rate fluctuations on these profits. 

With respect to its commercial aircraft products, as of 30 June 2018, the Company adopted a new hedge strategy to hedge its net exposure 

(US dollar revenue less US dollar cost) resulting from commercial aircraft deliveries of specific aircraft types. The strategy more closely 

aligns hedge accounting with risk management activities. 

Under the new strategy the foreign exchange derivatives used as hedging instruments are designated as a hedge of a portion of the cash 

flows received for each of a number of deliveries of a specific aircraft type that are expected to occur in a given month and hence will 

allow the hedge result to move along with the hedged deliveries in the event of a shift in deliveries.  

If such a shift in hedged deliveries occurs, hedge ineffectiveness will arise to the extent the maturities of the hedging instrument and the 

expected timing of the hedged cash flows are no longer perfectly aligned. In order to minimise such ineffectiveness the Company will 

close the timing gap by rolling over hedges to new maturities, using foreign exchange swap contracts. 

 In addition, the Company will designate the risk of changes in the spot element as the hedged risk in order to eliminate the ineffectiveness 

resulting from changes in forward points between different maturities. The forward element will be accounted for as a cost of hedging 

similar to the time value of options.  

Until 30 June 2018 the Company typically hedged firmly committed sales in US dollar using a “first flow approach”. Under that approach, 

the foreign currency derivatives the Company entered into were designated as a hedge of the first US dollar inflows received from the 

customer at aircraft delivery in a given month. The strategy implied that only a portion of the expected monthly customer payments made 

at aircraft delivery were hedged and that a reduction of monthly cash inflows as a result of postponements or order cancellations had no 

impact on the effectiveness of the hedge as long as the actual gross US dollar cash inflows received at aircraft delivery in a particular 

month exceeded the portion designated as being hedged in that month. According to the prospective application requirement of IFRS 9, 

the fair values of the legacy portfolio in place at inception of the new strategy continue to be assigned to the previous first flow hedge 

regime and remain in the hedge reserve in OCI, to be recognised in profit and loss only at maturity of the originally hedged cash flows 

(unless those cash flows are no longer expected to occur). 

As a result of prospective application, the hedging instruments designated under the new strategy had a non-zero fair value at hedge 

inception, which might create some small ineffectiveness.  

Another source of ineffectiveness is the counterparty credit risk inherent in the hedge portfolio. As such, credit risk is absent from the 

hedged cash flows. However, since netting arrangements are in place with all the hedge counterparties and the Company has a policy of 

trading with investment grade counterparties only, the credit risk arising from its hedging instruments, and associated changes in credit 

risk, have historically been negligible and are expected to remain so.  

The Company also hedges its expected foreign currency exposure arising from US dollar or pound sterling cash outflows in the commercial 

aircraft business on a first outflow basis, though to a much lesser extent than US dollar cash inflows. 

In military aircraft and non-aircraft businesses, the Company hedges inflows and outflows in foreign currencies from firmly committed or 

highly probable forecast sales and purchase contracts. Here, foreign currency derivatives are typically contracted in lower volumes; they 

may be accounted for using a first flow approach or are designated as hedges of specific agreed milestone payments. The amount of the 

expected flows to be hedged can cover up to 100% of the equivalent of the net US dollar exposure at inception. The coverage ratio 
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considers the variability in the range of potential outcomes taking into account macroeconomic movements affecting spot rates and interest 

rates as well as the robustness of the commercial cycle. 

In situations where the payment dates for hedged firmly committed cash flows are not fixed and subject to potentially significant delays, 

the Company may use rollover strategies, usually involving foreign exchange swaps. 

For all foreign currency hedges of future cash flows which qualify for hedge accounting under IFRS 9, the Company uses the cash flow 

hedge model, which requires (i) recognising the effective portion of the fair value changes of the hedging derivatives in equity (within OCI) 

and (ii) recognising the effect of the hedge in profit or loss when the hedged cash flows affect profit or loss. 

In addition, the Company hedges currency risk arising from financial assets or liabilities denominated in currencies other than the euro, 

including foreign currency receivable and payable accounts, as well as foreign currency denominated funding transactions or securities. 

The Company applies hedge accounting if a mismatch in terms of profit or loss recognition of the hedging instrument and hedged item 

would otherwise occur. Frequently, however, the currency-induced gains or losses of the hedging instrument and the hedged item match 

in terms of profit or loss recognition (“natural hedge”), so no hedge accounting is required. Sometimes such gains or losses may end up 

in different sections of the income statement (such as operating profit for the hedged item and financial result for the hedging instrument). 

If so, the Company may choose to present the gains or losses of both the hedging instrument and the hedged item in the same income 

statement line item if certain formal requirements are met. 

As hedging instruments, the Company primarily uses foreign currency forwards, foreign currency options and to a minor extent  

non-derivative financial instruments. A hedge ratio of 1:1 is applied by the Company. 

The Company also has foreign currency derivative instruments which are embedded in certain purchase contracts denominated in a 

currency other than the functional currency of any substantial party to the contract, principally in US dollar and pound sterling. If such 

embedded derivatives are required to be accounted for separately from the host purchase contract, related gains or losses are generally 

recognised in other financial result. However, if the embedded derivatives qualify for hedge accounting, the Company might choose to 

designate them as a hedging instrument in a hedge of foreign currency risk, in which case they are accounted for under the cash flow 

hedge model as described above. 

Interest rate risk — The Company uses an asset-liability management approach with the objective to limit its interest rate risk.  

It undertakes to match the risk profile of its interest-bearing assets with those of its interest-bearing liabilities. The remaining net interest 

rate exposure is managed through several types of interest rate derivatives, such as interest rate swaps and interest rate futures contracts, 

in order to minimise risks and financial impacts. 

The vast majority of related interest rate hedges qualify for hedge accounting, and most of them are accounted for under the fair value 

hedge model. As a result, both the fair value changes of these derivatives and the portion of the hedged items’ fair value change that is 

attributable to the hedged interest rate risk are recognised in profit and loss, where they offset to the extent the hedge is effective. 

A few interest rate swaps that have been entered into as a hedge of certain of the Company variable rate debt (see “– Note 35.3: Financing 

Liabilities”) are accounted for under the cash flow hedge model. Related fair value gains are recognised in OCI and reclassified to profit 

or loss when the hedged interest payments affect profit or loss. 

The Company invests in financial instruments such as overnight deposits, certificates of deposits, commercial papers, other money market 

instruments and short-term as well as medium-term bonds. For its financial instruments portfolio, the Company has an Asset Liability 

Management Committee in place that meets regularly and aims to limit the interest rate risk on a fair value basis through a value-at-risk 

approach, from which results a hedge ratio that is however not actively steered.  

Commodity price risk — The Company is exposed to risk relating to fluctuations in the prices of commodities used in the supply chain. 

It manages these risks in the procurement process and to a certain extent uses derivative instruments in order to mitigate the risks 

associated with the purchase of raw materials. To the extent that the gains or losses of the derivative and those of the hedged item or 

transaction do not match in terms of profit or loss, the Company applies cash flow hedge accounting to the derivative instruments, with a 

hedge ratio of 1:1. 

Equity price risk — The Company is to a small extent invested in equity securities mainly for operational reasons. Its exposure to equity 

price risk is hence limited. Furthermore, it is exposed under its LTIP to the risk of the Company share price increases.  

The Company limits these risks through the use of equity derivatives that qualify for hedge accounting and have been designated as 

hedging instruments in cash flow hedges, with a hedge ratio of 1:1. 

Sensitivities of market risks — The approach used to measure and control market risk exposure of the Company’s financial instrument 

portfolio is, amongst other key indicators, the value-at-risk model (“VaR”). The VaR of a portfolio is the estimated potential loss that will 

not be exceeded over a specified period of time (holding period) from an adverse market movement with a specified confidence level. The 

VaR used by the Company is based upon a 95% confidence level and assumes a five-day holding period. The VaR model used is mainly 

based on the so-called “Monte-Carlo-Simulation” method. The model generates a wide range of potential future scenarios for market price 

movements by deriving the relevant statistical behaviour of markets for the portfolio of market data from the previous two years and 

observed interdependencies between different markets and prices. 

The Company’s VaR computation includes the Company’s financial debt, short-term and long-term investments, foreign currency 

forwards, swaps and options, commodity contracts, finance lease receivables and liabilities, foreign currency trade liabilities and 

receivables and contract assets. 

Although VaR is an important tool for measuring market risk, the assumptions on which the model is based give rise to some limitations, 

including the following: 

- a five-day holding period assumes that it is possible to hedge or dispose of positions within that period. This is considered to be a 

realistic assumption in almost all cases but may not be the case in situations in which there is severe market illiquidity for a prolonged 

period. 

- a 95% confidence level does not reflect losses that may occur beyond this level. Even within the model used there is a 5% statistical 

probability that losses could exceed the calculated VaR. 
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- the use of historical data as a basis for estimating the statistical behaviour of the relevant markets and finally determining the possible 

range of future outcomes out of this statistical behaviour may not always cover all possible scenarios, especially those of an 

exceptional nature. 

The Company uses VaR amongst other key figures in order to determine the riskiness of its financial instrument portfolio and in order to 

optimise the risk-return ratio of its financial asset portfolio. Further, its investment policy defines a VaR limit for the total portfolio of cash, 

cash equivalents and securities. The total VaR as well as the different risk-factor specific VaR figures of this portfolio are measured and 

serve amongst other measures as a basis for the decisions of the Company’s Asset Liability Management Committee. 

A summary of the VaR position of the Company financial instruments portfolio at 31 December 2019 and 2018 is as follows: 

(In € million) Total VaR 

Equity 

price VaR 

Currency 

VaR 

Commodity 

price VaR 

Interest 

rate VaR 

31 December 2019      

Foreign exchange hedges for forecast 

transactions or firm commitments 643 0 643 0 179 

Financing liabilities, financial assets 

(including cash, cash equivalents, 

securities and related hedges) 113 34 78 0 71 

Finance lease receivables and liabilities, 

foreign currency trade payables and 

receivables 51 0 41 0 27 

Commodity contracts 3 0 0 3 0 

Equity swaps 5 5 1 0 0 

Diversification effect (249) (4) (177) 0 (121) 

All financial instruments 566 35 586 3 156 

31 December 2018      

Foreign exchange hedges for forecast 

transactions or firm commitments 711 0 716 0 88 

Financing liabilities, financial assets 

(including cash, cash equivalents, 

securities and related hedges) 82 28 70 0 34 

Finance lease receivables and liabilities, 

foreign currency trade payables and 

receivables 21 0 20 0 19 

Commodity contracts 3 0 0 3 0 

Equity swaps 8 8 1 0 0 

Diversification effect (182) (6) (147) 0 (48) 

All financial instruments 644 31 659 3 93 

 

The decrease of the total VaR as of 31 December 2019 is mainly attributable to a strong decrease of market volatilities, in particular in 

€/$. The Company uses its derivative instruments entirely for hedging purposes. As a result, the respective market risks of these hedging 

instruments are – depending on the hedges’ actual effectiveness – offset by corresponding opposite market risks of the underlying forecast 

transactions, assets or liabilities. Under IFRS 7, the underlying forecast transactions do not qualify as financial instruments and are 

therefore not included in the tables shown above. Accordingly, the VaR of the foreign exchange hedging portfolio in the amount of  

€ 643 million (2018: € 711 million) cannot be considered as a risk indicator for the Company in the economic sense.  
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Liquidity Risk 

The Company’s policy is to maintain sufficient cash and cash equivalents at any time to meet its present and future commitments as they 

fall due. It manages its liquidity by holding adequate volumes of liquid assets and maintains a committed credit facility (€ 3.0 billion as of 

31 December 2019 and 2018) in addition to the cash inflow generated by its operating business. The Company continues to keep within 

its asset portfolio the focus on low counterparty risk. In addition, it maintains a set of other funding sources, and accordingly may issue 

bonds, notes and commercial papers or enter into security lending agreements. Adverse changes in the capital markets could increase 

its funding costs and limit its financial flexibility. 

Further, the management of the vast majority of the Company’s liquidity exposure is centralised by a daily cash concentration process. 

This process enables it to manage its liquidity surplus as well as its liquidity requirements according to the actual needs of its subsidiaries. 

In addition, management monitors the Company’s liquidity reserve as well as the expected cash flows from its operations. 

The contractual maturities of the Company’s financial liabilities, based on undiscounted cash flows and including interest payments, if 

applicable, are as follows: 

(In € million) 

Carrying 

amount 

Contractual 

cash flows < 1 year 

1 year - 

2 years 

2 years - 

3 years 

3 years - 

4 years 

4 years - 

5 years > 5 years 

31 December 2019         

Non-derivative financial liabilities (26,828) (28,307) (17,306) (1,718) (484) (1,293) (1,310) (6,196) 

Derivative financial liabilities (3,994) (6,160) (1,559) (1,540) (1,442) (998) (519) (102) 

Total (30,822) (34,467) (18,868) (3,258) (1,923) (2,291) (1,829) (6,298) 

31 December 2018         

Non-derivative financial liabilities (28,302) (29,843) (20,541) (429) (1,452) (726) (1,075) (5,620) 

Derivative financial liabilities (2,755) (4,479) (1,806) (1,075) (868) (492) (157) (81) 

Total (31,057) (34,322) (22,347) (1,504) (2,320) (1,218) (1,232) (5,701) 

 

Non-derivative financial liabilities included in the table above comprise financing liabilities as presented in  
“– Note 37.2: Carrying Amounts and Fair Values of Financial Instruments”. Due to their specific nature, namely their risk-sharing features 
and uncertainty about the repayment dates, the European Governments’ refundable advances, which amount to  
€ -4,277 million at 31 December 2019 (€ -4,577 million at 31 December 2018) are not included. 

Lease liabilities  

The maturity analysis of lease liabilities, based on contractual undiscounted cash flows is as follows:  

(In € million)  

Not later than 1 year (262) 

Later than 1 year and not later than 5 years (768) 

Later than 5 years (606) 

Total undiscounted lease liabilities at 31 December 2019 (1,636) 

Lease liabilities included in the statement of financial position at 31 December 2019 (1,560) 

Current (262) 

Non-current (1,298) 

Credit Risk 

The Company is exposed to credit risk to the extent of non-performance by either its customers (e.g. airlines) or its counterparts with 

regard to financial instruments or issuers of financial instruments for gross cash investments. However, it has policies in place to avoid 

concentrations of credit risk and to ensure that credit risk is limited. 

As far as central treasury activities are concerned, credit risk resulting from financial instruments is managed by the Company. In order to 

ensure sufficient diversification, a credit limit system is used. 

The Company monitors the performance of the individual financial instruments and the impact of market developments on their 

performance and takes appropriate action on foreseeable adverse development based on pre-defined procedures and escalation levels. 

Sales of products and services are made to customers after having conducted appropriate internal credit risk assessment. In order to 

support sales, primarily at Airbus, Airbus Helicopters and ATR, the Company may agree to participate in customer financing, on a case-

by-case basis either directly or through guarantees provided to third parties. In determining the amount and terms of the financing 

transaction, the Company takes into account the airline’s credit rating and economic factors reflecting the relevant financial market 

conditions, together with appropriate assumptions as to the anticipated future value of the financed asset. 

The booked amount of financial assets represents the maximum credit exposure. The credit quality of financial assets can be assessed 

by reference to external credit rating (if available) or internal assessment of customers’ creditworthiness e.g. airlines by way of internal 

risk pricing methods. 

For further information relating to gross credit risk and impairment see “– Note 37.7: Impairment Losses”.  
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37.2 Carrying Amounts and Fair Values of Financial Instruments 

Financial instruments — The Company’s financial assets mainly consist of cash, short to medium-term deposits and securities.  

Its financial liabilities include trade liabilities, obligations towards financial institutions, issued bonds and refundable advances from 

European Governments. All purchases and sales of financial assets are recognised on the settlement date according to market 

conventions. 

Financial assets at amortised cost — This category comprises assets that are held for collection of contractual cash flows where those 

cash flows represent solely payments of principal and interest. It includes trade receivables. 

Financial assets at fair value through OCI — This category comprises: 

(i) Equity investments that are not held for trading. With the exception of dividends received, the associated gains and losses (including 

any related foreign exchange component) are recognised in OCI. Amounts presented in OCI are not subsequently transferred to profit 

and loss on derecognition of the equity investment nor in the event of an impairment.  

(ii) Debt instruments where contractual cash flows are solely payments of principal and interest, and that are held both for sales and 

collecting contractual cash flows. Changes in their fair value other than impairment losses and foreign exchange gains and losses on 

monetary items are recognised directly within AOCI. Upon disposal of such financial assets, the cumulative gain or loss previously 

recognised in equity is recorded as part of other income (other expenses) from investments in the Consolidated Income Statement 

for the period. Interest earned on the investment are presented as interest income in the Consolidated Income Statement using the 

effective interest method. Dividends earned on investment were recognised as other income (other expenses) from investments in 

the Consolidated Income Statement when the right to the payment had been established. 

Financial assets at fair value through profit or loss — This category comprises all other financial assets (e.g. derivative instruments) 

that are to be measured at fair value (including equity investments for which the Company did not elect to present changes in fair value in 

OCI). 

The Company assigns its financial instruments into classes based on their balance sheet category. 

The following table presents the carrying amounts and fair values of financial instruments by class and by IFRS 9 measurement category 

as of 31 December 2019: 

 
Fair value 

through 

profit or loss 

Fair value 

through 

OCI 

Financial assets and liabilities  

at amortised cost 

Financial  

instruments  

total 

(In € million) Amortised cost Fair value Book value Fair value 

Assets       

Other investments and other  

long-term financial assets       

Equity investments (1) 1,125 1,390 0 0 2,516 2,516 

Customer financing 350 0 0 0 350 350 

Other loans 0 0 2,036 2,036 2,036 2,036 

Trade receivables 0 0 5,674 5,674 5,674 5,674 

Contract assets 0 0 1,258 1,258 1,258 1,258 

Other financial assets       

Derivative instruments 1,440 0 0 0 1,440 1,440 

Non-derivative instruments 0 0 1,653 1,653 1,653 1,653 

Securities 0 13,368 0 0 13,368 13,368 

Cash and cash equivalents 7,014 652 1,648 1,648 9,314 9,314 

Total 9,929 15,410 12,269 12,269 37,609 37,609 

Liabilities       

Financing liabilities       

Bonds and commercial papers 0 0 (6,491) (6,696) (6,491) (6,696) 

Liabilities to financial  

institutions and others 0 0 (2,096) (2,098) (2,096) (2,098) 

Finance lease liabilities 0 0 (1,560) (1,560) (1,560) (1,560) 

Other financial liabilities       

Derivative instruments (3,994) 0 0 0 (3,994) (3,994) 

European Governments'  

refundable advances (2) 0 0 (4,277) (4,277) (4,277) (4,277) 

Others 0 (1,014) (859) (859) (1,873) (1,873) 

Trade liabilities 0 0 (14,808) (14,808) (14,808) (14,808) 

Total (3,994) (1,014) (30,091) (30,298) (35,306) (35,306) 

(1) Other than those accounted for under the equity method. 

(2) The European Governments’ refundable advances of € -4,277 million are measured at amortised cost. Fair values cannot be reliably measured because 

their risk sharing nature and the uncertainty of the repayment dates give rise to a broad range of reasonable fair value estimates and make it impossible 

to reasonably assess the probabilities of the various estimates within the range. This may change and reliable fair value measures become available 

as the related programmes approach the end of production. 
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The following table presents the carrying amounts and fair values of financial instruments by class and by IFRS 9 measurement category 

as of 31 December 2018: 

 
Fair value 

through 

profit or loss 

Fair value 

through 

OCI 

Financial assets and liabilities  

at amortised cost 

Financial  

instruments  

total 

(In € million) Amortised cost Fair value Book value Fair value 

Assets       

Other investments and other  

long-term financial assets       

Equity investments (1) 1,202 1,065 0 0 2,267 2,267 

Customer financing 510 0 0 0 510 510 

Other loans 0 0 1,523 1,523 1,523 1,523 

Trade receivables 0 0 6,078 6,078 6,078 6,078 

Contract assets 0 0 854 854 854 854 

Other financial assets       

Derivative instruments 1,317 0 0 0 1,317 1,317 

Non-derivative instruments 0 0 1,602 1,602 1,602 1,602 

Securities 0 12,794 0 0 12,794 12,794 

Cash and cash equivalents 6,576 984 1,853 1,853 9,413 9,413 

Total 9,605 14,843 11,910 11,910 36,358 36,358 

Liabilities       

Financing liabilities       

Bonds and commercial papers 0 0 (6,659) (6,781) (6,659) (6,781) 

Liabilities to financial  

institutions and others 0 0 (1,937) (1,941) (1,937) (1,941) 

Finance lease liabilities (2) 0 0 (330) (330) (330) (330) 

Other financial liabilities       

Derivative instruments (2,755) 0 0 0 (2,755) (2,755) 

European Governments'  

refundable advances (3) 0 0 (4,577) (4,577) (4,577) (4,577) 

Others 0 (2,300) (839) (839) (3,139) (3,139) 

Trade liabilities 0 0 (16,237) (16,237) (16,237) (16,237) 

Total (2,755) (2,300) (30,579) (30,705) (35,634) (35,760) 

(1) Other than those accounted for under the equity method. 

(2) Finance lease liabilities are accounted for in accordance with IAS 17 in a manner that is similar, though not identical in all respects, to amortised-cost 

accounting under IFRS 9. 

(3) The European Governments’ refundable advances of € -4,577 million are measured at amortised cost. Fair values cannot be reliably measured because 

their risk sharing nature and the uncertainty of the repayment dates give rise to a broad range of reasonable fair value estimates and make it impossible 

to reasonably assess the probabilities of the various estimates within the range. This may change and reliable fair value measures become available 

as the related programmes approach the end of production. 
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Fair Value Hierarchy 

Fair value of financial instruments — The fair value of quoted investments is based on current market prices. If the market for financial 

assets is not active, or in the case of unlisted financial instruments, the Company determines fair values by using generally accepted 

valuation techniques on the basis of market information available at the end of the reporting period. Derivative instruments are generally 

managed on the basis of the Company’s net exposure to the credit risk of each particular counterparty and fair value information is 

provided to the Company’s key management personnel on that basis. For these derivative instruments, the fair value is measured based 

on the price that would be received to sell a net long position, or transfer a net short position, for a particular credit risk exposure as further 

described below. 

Depending on the extent the inputs used to measure fair values rely on observable market data, fair value measurements may be 

hierarchised according to the following levels of input: 

• Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities; 

• Level 2: inputs other than quoted prices that are observable for the asset or liability – fair values measured based on Level 2 input 

typically rely on observable market data such as interest rates, foreign exchange rates, credit spreads or volatilities; 

• Level 3: inputs for the asset or liability that are not based on observable market data – fair values measured based on Level 3 input rely 

to a significant extent on estimates derived from the Company’s own data and may require the use of assumptions that are inherently 

judgemental and involve various limitations. 

The fair values disclosed for financial instruments accounted for at amortised cost reflect Level 2 input. Otherwise, the Company 

determines mostly fair values based on Level 1 and Level 2 inputs and to a lesser extent on Level 3 input. 

The following table presents the carrying amounts of the financial instruments held for the three levels of the fair value hierarchy as of 

31 December 2019 and 2018, respectively: 

 2019 2018 

(In € million) Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total 

Financial assets measured at fair value         

Equity instruments 1,988 0 528 2,516 1,778 0 489 2,267 

Derivative instruments 0 1,224 216 1,440 0 1,152 165 1,317 

Securities (1) 13,368 0 0 13,368 12,794 0 0 12,794 

Customer financing 0 0 350 350 0 0 510 510 

Cash equivalents 7,014 652 0 7,666 6,576 984 0 7,560 

Total 22,370 1,876 1,094 25,340 21,148 2,136 1,164 24,448 

Financial liabilities measured at fair value         

Derivative instruments  0 (3,974) (20) (3,994) 0 (2,729) (26) (2,755) 

Other financial liabilities 0 0 (1,014) (1,014) 0 0 (2,300) (2,300) 

Total 0 (3,974) (1,034) (5,008) 0 (2,729) (2,326) (5,055) 

(1) Reclassified from Level 2 to Level 1. 

 

The development of financial instruments of Level 3 is as follows: 

(In € million) Derivatives Participations 

Customer 

financing Total 

Written put 

options on 

NCI interests 

Commodity 

swap 

agreements Total 

Balance at 1 January 2018 0 478 770 1,248 0 (3) (3) 

Business combination 198 0 0 198 (2,247) 0 (2,247) 

Profit or loss 25 0 (260) (235) 0 (67) (67) 

Equity 0 23 0 23 0 0 0 

Settlements (58) (12) 0 (70) 0 44 44 

Release 0 0 0 0 (53) 0 (53) 

Balance at 31 December 2018 165 489 510 1,164 (2,300) (26) (2,326) 

Business combination 0 0 0 0 0 0 0 

Profit or loss 51 0 (160) (109) 0 (12) (12) 

Equity 0 39 0 39 1,286 0 1,286 

Settlements 0 0 0 0 0 18 18 

Others 0 0 0 0 0 0 0 

Balance at 31 December 2019 216 528 350 1,094 (1,014) (20) (1,034) 

 

The financial liabilities measured at fair value and classified as Level 3 consist mainly of the written put options on non-controlling interests 
(“NCI puts”) relating to ACLP (see”- Note 7: Acquisitions and Disposals”).The fair value of these NCI puts are derived from a discounted 
cash flow analysis using the latest operating plan and a projection over the lifetime of the A220 programme. 
 
In addition a post-tax WACC of 7.5% is used to discount the forecasted cash flows, taking into account the specificities of 
the programme (2018: 6.95%). 
 
The decrease in the fair value of the NCI puts reflects the latest projections on funding needs, ramp-up phasing and market projections.  
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Financial Assets Designated at Fair Value through Profit or Loss 

The following types of financial assets held at 31 December 2019 and 2018, respectively, are designated at fair value through profit or 

loss: 

(In € million) 

Nominal amount at 

initial recognition at 

31 December 2019 

Fair value at 

31 December 2019 

Nominal amount at 

initial recognition at 

31 December 2018 

Fair value at 

31 December 2018 

Designated at fair value through profit or loss 

at recognition:     

Money market funds (accumulating) 7,009 7,009 5,415 5,416 

Foreign currency funds of fixed income funds 5 5 9 9 

Total 7,014 7,014 5,424 5,425 

 

The Company manages these assets and measures their performance on a fair value basis.  

In addition, the Company invests in non-accumulating money market funds, which pay interest on a monthly basis. The fair value of those 

funds corresponds to their nominal amount at initial recognition date amounting to € 1,316 million (2018: € 1,159 million). 

Fair Value Measurement Method 

The Company uses the following methods to measure fair values: 

Equity instruments — The fair values of listed equity instruments reflect quoted market prices. For non-listed equity investments for 

which quoted market prices are not available, the Company determines the fair values using valuation methods such as net asset values, 

discounted cash flow method or a comparable valuation technique.  

Customer financing assets and other loans — The carrying amounts reflected in the annual accounts are used as a proxy for fair value. 

Contract assets, trade receivables and other receivables — The carrying amounts reflected in the annual accounts are used as 

reasonable estimates of fair value because of the relatively short period between the receivables’ origination and their maturity. 

Securities — The fair values of securities reflect their quoted market price at the end of the reporting period. 

Cash and cash equivalents — include cash in hand, cash in banks, checks, fixed deposits as well as commercial papers and money 

market funds. The carrying amounts reflected in the annual accounts are used as reasonable estimates of fair value because of the 

relatively short period between the origination of the instrument and its maturity or due date. The fair value of commercial papers is 

determined based on Level 2 input by discounting future cash flows using appropriate interest rates. The fair values of money market 

funds are determined by reference to their quoted market price. 

Derivatives — The fair values of derivative instruments reflect quoted market prices, where available, but in most cases are determined 

using recognised valuation techniques such as option-pricing models (e.g. Black & Scholes model) and discounted cash flow models. The 

valuation is based on observable market data such as currency rates, currency forward rates, interest rates and yield curves, commodity 

forward prices as well as price and rate volatilities obtained from recognised vendors of market data. Furthermore, to the extent that these 

instruments are subject to master netting arrangements and similar agreements and managed on the basis of net credit exposure, their 

fair values reflect credit and debit value adjustments based on the net long or net short position that the Company has with each 

counterparty. Except for certain short-term commodity contracts and derivatives presented in the Level 3 section above, derivative fair 

values are measured based on Level 2 input. 

Financing liabilities — The fair values disclosed for financing liabilities, other than those of issued bonds and commercial papers, are 

determined based on Level 2 input by discounting scheduled or expected cash flows using appropriate market interest rates. The fair 

values disclosed for the issued EMTN and US dollar bonds reflect public price quotations that qualify as Level 1 input. For issued 

commercial papers, the carrying amounts reflected in the annual accounts are used as reasonable estimates of fair value because of the 

relatively short period between the origination of these instruments and their maturity. 

Trade liabilities and current other financial liabilities — For the same reason as trade receivables, carrying amounts are used as 

reasonable fair value approximations for trade liabilities and current other financial liabilities. 

The following interest rate curves are used in the determination of the fair value in respect of the derivative financial instruments as of  

31 December 2019 and 2018: 

 31 December 

 2019 2018 2019 2018 2019 2018 

(Rate in %) € US$ £ 

6 months (0.36) (0.30) 1.93 2.95 0.90 1.05 

1 year (0.28) (0.19) 1.94 3.10 1.01 1.29 

5 years (0.20) 0.14 1.68 2.60 0.88 1.31 

10 years 0.13 0.76 1.85 2.73 1.02 1.44 
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37.3 Potential Effect of Set-Off Rights on Recognised Financial Assets and Liabilities 

The Company reports all its financial assets and financial liabilities on a gross basis. With each derivative counterparty there are master 

netting agreements in place providing for the immediate close-out of all outstanding derivative transactions and payment of the net 

termination amount in the event a party to the agreement defaults or another defined termination event occurs. Furthermore, securities 

lending transactions are accounted for as collateralised borrowings. As a result, the securities pledged as collateral continue to be 

recognised on the balance sheet and the amount of cash received at the outset of the transaction is separately recognised as a financial 

liability. The following tables set out, on a counterparty specific basis, the potential effect of master netting agreements and collateralised 

borrowings on the Company’s financial position, separately for financial assets and financial liabilities that were subject to such agreements 

as of 31 December 2019 and 2018, respectively: 

 

Gross amounts 

recognised 

Gross amounts 

recognised set off 

in the financial 

statements 

Net amounts 

presented in the 

financial 

statements 

Related amounts not set off in 

statement of financial positions 

Net amount (In € million) 

Financial 

instruments 

Cash collateral 

received 

31 December 2019       

Financial asset 831 0 831 (789) 0 42 

Financial liabilities 3,560 0 3,560 (789) 0 2,771 

31 December 2018       

Financial asset 1,186 0 1,186 (872) 0 314 

Financial liabilities 2,726 0 2,726 (872) 0 1,854 

 

37.4 Notional Amounts of Derivative Financial Instruments 

The contract or notional amounts of derivative financial instruments shown below do not necessarily represent amounts exchanged by 

the parties and, thus, are not necessarily a measure for the exposure of the Company through its use of derivatives. 

The notional amounts of foreign exchange derivative financial instruments are as follows, specified by year of expected maturity: 

 Remaining period 

(In € million) 1 year 2 years 3 years 4 years 5 years > 5 years Total 

31 December 2019        

Net forward sales contracts 23,543 18,108 16,959 11,656 6,450 1,632 78,348 

Foreign exchange options 1,745 2,884 0 0 0 0 4,629 

Foreign exchange swap contracts 4,054 0 0 0 0 0 4,054 

31 December 2018        

Net forward sales contracts 20,843 18,496 13,540 6,173 1,098 71 60,221 

Foreign exchange options 1,642 4,048 1,467 0 0 0 7,157 

Foreign exchange swap contracts 0 2,473 0 0 0 0 2,473 

 

The following table sets out the notional amount of foreign exchange hedges in place as of 31 December 2019 relating to the commercial 

activities of Airbus, and the average euro converted rates applicable to corresponding EBIT. 

(In $ million) 2020 2021 2022 2023 2024+ Total 

Total hedges  25,442 23,691 20,721 14,944 12,350 97,148 

Forward rates       

€/US$ 1.20 1.23 1.23 1.24 1.27 1.23 

£/US$ 1.37 1.36 1.35 1.40 N/A 1.37 

 

In 2019 new hedge contracts of US$ 40.6 billion (2018: US$ 19.0 billion) were added at an average rate of 1.20 US$/€  

(2018: 1.25 US$/€). 

 As of 31 December 2019, the total hedge portfolio with maturities up to 2026 amounts to US$ 97.1 billion (2018: US$ 81.9 billion) and 

covers a major portion of the foreign exchange exposure expected over the period of the operative planning. The average US$/€ hedge 

rate of the US$/€ hedge portfolio until 2026 amounts to 1.23 US$/€ (2018: 1.24 US$/€) and for the US$/£ hedge portfolio until 2023 

amounts to 1.37 US$/£ (2018: 1.40 US$/£). 

(In £ million) 2020 2021 2022 2023 2024+ Total 

Total hedges  36 135 182 164 79 596 

Forward rates        

€/£ 1.03 0.90 0.89 0.90 0.91 0.91 

 

During the course of the year 2019, €/£ hedges were implemented in order to cover the GBP exposure of the company.  
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The notional amounts of interest rate contracts are as follows: 

 Remaining period 

(In € million) 1 year 2 years 3 years 4 years 5 years 6 years 7 years > 7 years Total 

31 December 2019          

Interest rate contracts 7 162 4 890 1,000 0 600 2,735 5,398 

Interest rate future contracts 0 0 0 0 0 0 0 0 0 

31 December 2018          

Interest rate contracts 939 7 172 4 1,048 1,000 600 1,200 4,970 

Interest rate future contracts 215 0 0 0 0 0 0 0 215 

 

Please also refer to “– Note 36.3: Financing Liabilities”. 

The notional amounts of commodity contracts are as follows: 

 Remaining period 

(In € million) 1 year 2 years 3 years 4 years > 4 years Total 

31 December 2019 25 36 20 12 3 96 

31 December 2018 36 19 14 10 3 81 

 

The notional amounts of equity swaps are as follows: 

 Remaining period 

(In € million) 1 year 2 years 3 years 4 years > 4 years Total 

31 December 2019 37 32 23 9 0 101 

31 December 2018 49 37 27 9 0 123 

 

37.5 Derivative Financial Instruments and Hedge Accounting Disclosure 

The following table presents the reconciliation of AOCI, net of tax, resulting from cash flow hedge accounting as of 31 December 2019 

and 31 December 2018: 

 31 December 

  2019 2018 

(In € million) Hedge reserve 

Opening balance 1,473 (776) 

Foreign exchange contracts 3,527 3,825 

Others 7 7 

Changes in fair values 3,534 3,832 

Foreign exchange contracts (1,894) (799) 

Others (2) (1) 

Amount reclassified to profit or loss (matured hedges) (1,896) (800) 

Foreign exchange contracts (207) (4) 

Others 0 0 

Amount classified to profit or loss (inefficiency) (207) (4) 

Tax impact (383) (779) 

Closing balance  2,521 1,473 
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The following table presents the amounts relating to items designated as hedging instruments and hedge ineffectiveness for cash-

flow hedges as of 31 December 2019: 

 Carrying values OCI   

(In € million) Asset Liability 

Changes in values of 

the hedging 

instrument 

Other changes in 

value of the hedge 

reserve 

Hedge 

inefficiency 

recorded in 

financial result (1) 

Amounts 

reclassified from 

hedge reserve to 

profit and loss 

Foreign currency risk       

Net forward sales contracts 848 (3,787) 699 2,824 (208) (1,895) 

Foreign exchange options 19 (58) (1) 2 0 1 

Embedded Derivatives 0 (18) 14 0 0 0 

Interest rate risk 0 (3) 0 0 0 0 

Commodity swap risk 9 (10) (4) 0 0 (2) 

Equity swap risk 20 0 0 0 0 0 

Total 896 (3,876) 707 2,826 (208) (1,896) 

(1)  It includes the financial expense of € 112 million on hedge ineffectiveness (see “– Note 11: Revenue and Gross Margin”).  

 

The following table presents the amounts relating to items designated as hedging instruments and hedge ineffectiveness for cash-

flow hedges as of 31 December 2018: 

 Carrying values OCI   

(In € million) Asset Liability 

Changes in values of 

the hedging 

instrument 

Other changes in 

value of the hedge 

reserve 

Hedge 

inefficiency 

recorded in 

financial result 

Amounts 

reclassified 

from hedge 

reserve to profit 

and loss 

Foreign currency risk       

Net forward sales contracts 868 (2,410) 2,749 807 (4) (791) 

Foreign exchange options 21 (28) 9 252 0 0 

Embedded Derivatives 0 (16) 6 0 0 (9) 

Interest rate risk 0 (3) (5) 0 0 0 

Commodity swap risk 10 (17) 4 0 0 (1) 

Equity swap risk 19 (4) 9 0 0 0 

Total 918 (2,478) 2,771 1,059 (4) (801) 

37.6 Net Gains or Net Losses 

The Company’s net gains or net losses recognised in profit or loss in 2019 and 2018, respectively, are as follows: 

(In € million) 2019 2018 

Financial assets or financial liabilities at fair value through profit or loss   

Held for trading (212) (104) 

Designated on initial recognition 228 (254) 

Financial assets at amortised cost (155) (30) 

Financial assets at fair value through OCI (previously available-for-sale) 26 2 

Financial liabilities measured at amortised cost 5 1,360 

  

Net gains of € 403 million (2018: net gains of € 329 million) are recognised directly in equity relating to financial assets at fair value. 

Interest income from financial assets or financial liabilities through profit or loss is included in net gains or losses. 

37.7 Impairment Losses 

Loss allowances — For its portfolio of debt instruments including bonds, term deposits and commercial papers, the Company measures 

loss allowances at an amount that represents credit losses resulting from default events that are possible within the next  

12 months, unless the credit risk on a financial instrument has increased significantly since initial recognition. In the event of such 

significant increase in credit risk the Company measures loss allowances for that financial instrument at an amount equal to its life-time 

excepted losses, i.e. at an amount equal to the excepted credit losses that result from all possible default events over the excepted life of 

that financial instrument. 

The Company applies the low credit risk exemption allowing the Company to assume that there is no significant increase in credit risk 

since initial recognition of a financial instrument, if the instrument is determined to have low credit risk at the reporting date. Similarly, the 

Company has determined that its trade receivables and contract assets generally have low credit risk. The Company applies the simplified 
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approach permitted by IFRS 9 of measuring expected credit losses of trade receivables and contract assets on a lifetime basis from initial 

recognition. 

Investment grade instruments — The Company considers a significant increase in credit risk to have occurred, if there is a downgrade 

by four notches such that the instrument moves into a high yield bucket as a direct result of the downgrade. With respect to instruments 

that were high yield at initial recognition, a downgrade by four notches is considered as a significant increase in credit risk. 

 Stage 1 Stage 2 Stage 3  

(In € million) 12-month ECL Life-time ECL Credit impaired ECL Total 

At 1 January 2019 3.49 1.13 0 4.62 

Change in financial assets 0.01 (0.69) 0 0.37 

Change in risk parameters 0.67 (0.17) 0 0.04 

At 31 December 2019 4.17 0.27 0 4.44 

 

 Stage 1 Stage 2 Stage 3  

(In € million) 12-month ECL Life-time ECL Credit impaired ECL Total 

At 1 January 2018 3.36 0 0 3.36 

Change in financial assets 0.07 0.75 0 0.82 

Change in risk parameters 0.06 0.38 0 0.44 

At 31 December 2018 3.49 1.13 0 4.62 

 

The following table breaks down the gross carrying amount of loans and receivables as of 31 December 2019 and 2018, separately 

showing those that are impaired, renegotiated or past due: 

(In € million) 

Not 

past 

due 

Renegotiated/ 

not past due/ 

not impaired 

Gross 

impaired 

Past due 

 3 

months 

Past due 

> 3 and 

 6 

months 

Past 

due 

> 6 and 

 9 

months 

Past 

due 

> 9 and 

 12 

months 

Past 

due 

> 12 

months Impairment Total 

31 December 2019           

Trade receivables 4,461 113 458 231 165 100 64 478 (396) 5,674 

Contract assets 1,266 0 0 0 0 0 0 0 (8) 1,258 

Others 2,499 7 531 174 26 31 56 588 (231) 3,681 

Total 8,226 120 989 405 191 131 120 1,066 (635) 10,613 

31 December 2018           

Trade receivables 4,647 179 229 317 300 98 84 400 (175) 6,079 

Contract assets 856 0 0 0 0 0 0 0 0 856 

Others 2,410 2 191 81 43 37 62 503 (204) 3,125 

Total (1) 7,913 181 420 398 343 135 146 903 (379) 10,060 

(1) Customer financing loans and finance leases are valued at fair value through profit and loss. Hence, no impairment applies. 

 

The management believes that the unimpaired amounts that are past due are still collectible in full, based on historic payment behaviour 

and analysis of customer credit risk, including underlying customers’ credit ratings if they are available. 

The following impairment losses on financial assets are recognised in profit or loss in 2019 and 2018, respectively: 

(In € million) 2019 2018 

Other loans (33) (32) 

Trade receivables (167) (40) 

Contract assets (6) 0 

Total (206) (72) 
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2.8 Other Notes 

38. Litigation and Claims 

Litigation and claims — Various legal actions, governmental investigations, proceedings and other claims are pending or may be 

instituted or asserted in the future against the Company. Litigation is subject to many uncertainties, and the outcome of individual matters 

is not predictable with certainty. The Company believes that it has made adequate provisions to cover current or contemplated litigation 
risks. It is reasonably possible that the final resolution of some of these matters may require the Company to make expenditures, in excess 

of established reserves, over an extended period of time and in a range of amounts that cannot be reasonably estimated. The term 

“reasonably possible” is used herein to mean that the chance of a future transaction or event occurring is more than remote but less than 

likely. 

The Company is involved from time to time in various legal and arbitration proceedings in the ordinary course of its business, the most 

significant of which are described below. Other than as described below, the Company is not aware of any material governmental, legal 
or arbitration proceedings (including any such proceedings which are pending or threatened), during a period covering at least the previous 

twelve months which may have, or have had in the recent past significant effects on Airbus SE’s or the Company’s financial position or 

profitability. 

If the Company concludes that the disclosures relative to contingent liabilities can be expected to prejudice seriously its position in a 

dispute with other parties, the Company limits its disclosures to the nature of the dispute. 

WTO 

Although the Company is not a party, the Company is supporting the European Commission in litigation before the WTO. Following its 

unilateral withdrawal from the 1992 EU-US Agreement on Trade in Large Civil Aircraft, the US lodged a request on 6 October 2004 to 

initiate proceedings before the WTO. On the same day, the EU launched a parallel WTO case against the US in relation to its subsidies 
to Boeing.  

Following a series of interim WTO panel decisions, in May 2018 the WTO held that the EU achieved compliance in respect of the majority 
of the subsidies at issue but considered that some remaining obligations required adjustments. The Company and the EU took corrective 

actions that were reviewed by a WTO panel. The decision of that panel is currently being appealed. In the meantime, the US requested 

authority to impose countermeasures worth US$ 11.2 billion per year, commensurate with its estimate of the adverse effects caused by 

the EU subsidies. The WTO did not agree with the US estimate and authorised the US to impose US$ 7.5 billion in annual 
countermeasures. The United States Trade Representative (“USTR”) imposed tariffs on a range of imports to the US from the EU including 

10% on the importation of large civil aircraft from the EU. Those tariffs went into effect on 18 October 2019.  

The tariffs could have a material impact on the financial statements, business and operations of the Company. At this stage it is too early 

to determine the full extent of any financial impact on the Company. Duties on the importation of Airbus products into the US could result 

in (i) increased costs for the aerospace and airline industries as well as other industries that rely on air transport, (ii) weakening demand 

for new aircraft and negatively affecting the financial condition of air carriers and lessors, (iii) decisions to defer, reject or reschedule the 
delivery of new aircraft or limit the routes upon which new aircraft will be used, (iv) increased costs to consumers, (v) retaliation by the EU 

with its own import duties to be applied to US products, and/or (vi) damage to the Company’s business or reputation via negative publicity 

adversely affecting the Company’s prospects in the commercial market place.  

Several years of proceedings also identified significant unlawful support to Boeing. In its most recent decision on the matter in March 

2019, the WTO found that the steps by the US to address US subsidies to Boeing were inadequate. The WTO Appellate Body also found 

that additional US federal and state programmes, such as the Foreign Sales Corporation (“FSC”) and Washington State tax reductions 
constitute illegal subsidies. Consequently, the EU initiated its request for the authorisation of annual countermeasures amounting to up to 

US$ 12 billion and published a preliminary list of products from the US on which the EU may take countermeasures, which includes US 

aircraft. The actual amount of duties to which the EU may be entitled will be determined at the conclusion of WTO arbitration proceedings. 

The imposition of equivalent or greater tariffs on aircraft imports into Europe is likely.  

Exact timing of further steps in the WTO litigation process is subject to further rulings and to negotiations between the US and the EU. 

GPT 

In August 2012, the UK Serious Fraud Office (“SFO”) announced that it had opened a formal criminal investigation in relation to GPT 
Special Project Management Ltd (“GPT”), a subsidiary operating in Saudi Arabia that the Company acquired in 2007. The investigation 

relates to issues initially raised by a whistleblower concerning contractual arrangements originating prior to GPT’s acquisition and 

continuing thereafter. The Company has engaged with the SFO throughout and continues to actively cooperate with the investigation. 

Eurofighter Austria 

In 2017, the Austrian Federal Ministry of Defence raised criminal allegations against Airbus Defence and Space GmbH and Eurofighter 
Jagdflugzeug GmbH for wilful deception and fraud in the context of the sale of the Eurofighter aircraft to Austria and respective damage 

claims. After the Austrian Federal Ministry of Defence raised its criminal allegations, the Austrian public prosecutor opened investigations 

against Airbus Defence and Space GmbH, Eurofighter Jagdflugzeug GmbH and former and current employees of the two entities including 

related to the corresponding offset obligations. The Company has filed several submissions to the Austrian  public prosecutor in response 
to the allegations of deception in the procurement of Eurofighter combat aircraft made by the Austrian Defence Minister. The Company is 

cooperating fully with the authorities.  
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Investigation by the UK SFO, France’s PNF, US Departments of State and Justice and Related 
Commercial Litigation 

The Company reached final agreements (“the agreements”) with the French Parquet National Financier (“PNF”), the UK Serious Fraud 
Office (“SFO”), and the US Department of Justice (“DoJ”) resolving the authorities' investigations into allegations of bribery and corruption, 

as well as with the US Department of State (“DoS”) and the DoJ to resolve their investigations into inaccurate and misleading filings made 

with the DoS pursuant to the US International Traffic in Arms Regulations (ITAR). The agreements were approved and made public on 31 
January 2020.  

Under the terms of the agreements, the Company has agreed to pay penalties of € 3,597,766,766 plus interest and costs to the French, 

UK and US authorities. This is recognised in the Company’s 2019 accounts. The settlements with each authority are as follows: PNF € 
2,083,137,455, the SFO € 983,974,311, the DoJ € 526,150,496 and the DoS € 9,009,008 of which € 4,504,504 may be used for approved 

remedial compliance measures. 

Under the terms of the Convention Judiciaire d'Intérêt Public (“CJIP”) with the PNF, the Company has an obligation to submit its 

compliance programme to targeted audits carried out by the Agence Française Anticorruption (“AFA”) over a period of three years.  

Under the terms of the Deferred Prosecution Agreement (“DPA”) with the SFO, no independent compliance monitor will be imposed on 
the Company in light of the continuing monitorship to be conducted by the AFA. 

Under the terms of the DPA with the DoJ, no independent compliance monitor will be imposed on Airbus under the agreement with the 
DoJ, but the Company will periodically report on its continuing compliance enhancement progress during the three year term of the DPA 

and carry out further reviews as required by the DoJ. 

The agreements result in the suspension of prosecution for a duration of three years whereupon the prosecutions will be extinguished if 
the Company complies with their terms throughout the period, including the payment of penalties.  

Under the terms of the Consent Agreement with the DoS, the DoS has agreed to settle all civil violations of the ITAR outlined in the 
Company's voluntary disclosures identified in the Consent Agreement, and the Company has agreed to retain an independent export 

control compliance officer, who will monitor the effectiveness of the Company’s export control systems and its compliance with the ITAR 

for a duration of three years. 

Any breach of the terms of the agreements by the Company could lead to rescission by the authorities of the terms of the agreements 

and reopening of the prosecutions. Prosecution could result in the imposition of further monetary penalties or other sanctions including 

additional tax liability and could have a material impact on the financial statements, business and operations of the Company.  

In addition to any pending investigation in other jurisdictions, the factual disclosures made in the course of reaching the agreements may 

result in the commencement of additional investigations in other jurisdictions. Such investigations could also result in (i) civil claims or 

claims by shareholders against the Company, (ii) adverse consequences on the Company’s ability to obtain or continue financing for 
current or future projects, (iii) limitations on the eligibility of group companies for certain public sector contracts, and/or (iv) damage to the 

Company’s business or reputation via negative publicity adversely affecting the Company’s prospects in the commercial market place.  

Airbus will continue to cooperate with the authorities in the future, pursuant to the agreements and to enhance its strong Ethics & 

Compliance culture within the Company. 

Several consultants and other third parties have initiated commercial litigation and arbitration against the Company seeking relief. The 
agreements reached with authorities may lead to additional commercial litigation and arbitration against the Company and tax liability in 

the future, which could have a material impact on the financial statements, business and operations of the Company. 

ECA Financing 

The Company and the ECAs reached agreement on a process under which it is able to make applications for ECA-backed financing for 

its customers across the Company on a case-by-case basis.  

Other Investigations 

The Company is cooperating fully with the authorities in a judicial investigation in France related to Kazakhstan. In this spirit, the Company 

asked to be interviewed by the investigating magistrates and has been granted the status of “assisted witness” in the investigation.  

On 17 September 2019, the Company self-reported to German authorities potentially improper advance receipt and communication of 

confidential customer information by employees of Airbus Defence and Space GmbH.  The information concerned relates to two future 

German government procurement projects in the programme line Communications, Intelligence and Security. The self-disclosure by the 

Company follows an ongoing internal review with the support of an external law firm. Both the German Ministry of Defence and the Munich 

public prosecutor announced their intention to open an investigation into the matter. The Company will continue to fully cooperate with 

relevant authorities. The investigation could have an impact on Airbus Defence and Space GmbH’s ability to participate in future public 

procurement projects in Germany and may have other legal consequences.
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Other Disputes 

In the course of a commercial dispute, the Company received a statement of claim by the Republic of China (Taiwan) alleging liability for 

refunding part of the purchase price of a large contract for the supply of missiles by subsidiary Matra Défense S.A.S., which the customer 

claims it was not obliged to pay. An arbitral award was rendered on 12 January 2018 with a principal amount of € 104 million plus interest 
and costs against Matra Défense S.A.S. Post-award proceedings are currently underway.

39. Auditor Fees 

With reference to Section 2:382a (1) and (2) of the Netherlands Civil Code, the following fees for the financial year 2019 have been 

charged by EY to the Company, its subsidiaries and other consolidated entities: 

(In € thousand) 2019 2018 

Audit of the financial statements 11,618 12,098 

Other audit engagements 220 244 

Tax services 1,037 766 

Other non-audit services 1,726 1,245 

Total 14,601 14,353 

 

Other audit firms have audit fees related to audit process, certification and examination of individual and consolidated accounts  

of € 6 million in 2019 (2018: € 6 million). 

40. Events after the Reporting Date 

On 31 January 2020, the Company reached final agreements with the French Parquet National Financier (PNF), the U.K. Serious Fraud 

Office (SFO) and the U.S. Department of State (DoS) (see “– Note 38: Litigation and Claims").      

The UK formally exited the EU on 31 January 2020. From 1st February, both parties enter the 'transition period' during which the EU and 

UK will negotiate additional relationship arrangements. The transition period runs until 31 December 2020 (see “– Note 5: Brexit").  

The Company is monitoring the situation regarding the Coronavirus and evaluating any potential impacts to production and deliveries, 

and will try to mitigate via alternative plans where necessary. There is no impact as of 31 December 2019.  

On 12 February 2020, the Company and IQ have agreed to acquire Bombardier’s remaining stake in ACLP. This brings their holdings to 
75% and 25% respectively. As part of this transaction, Airbus, via its wholly owned subsidiary Stelia Aerospace, has also acquired the 
A220 and A330 work package production capabilities from Bombardier in Ville Saint-Laurent, Quebec. Airbus will pay a total consideration 
of $ 0.6 bn, of which $ 0.5 bn would be paid on closing. With this transaction Bombardier is released of its future funding capital requirement 
to ACLP. The Company is assessing the impacts of the transaction on its 2020 financial statements.  
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2.9 Appendix “Simplified Airbus Structure” 

For further information, please refer to the Company's website.  
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3. 

Airbus SE 
IFRS Company Financial Statements 

IFRS Company Income Statement  
for the years ended 31 December 2019 and 2018 

(In € million) Note 2019 2018 

Operating income  159 393 

Operating expenses  (3,845) (270) 

Income from investments  34 46 

Gain (loss) on disposal of investments 8 1 (369) 

Total operating result 5 (3,650) (200) 

Interest income  202 233 

Interest expense  (176) (195) 

Other financial result  (36) (33) 

Total financial result 6 (10) 5 

Profit (loss) before income taxes  (3,660) (195) 

Tax income (expense) 7 (5) (32) 

Profit (loss) for the period  (3,665) (227) 

 

IFRS Company Statement of Comprehensive Income  
for the years ended 31 December 2019 and 2018 

 (In € million) 2019 2018 

Profit (loss) for the period  (3,665) (227) 

Other comprehensive income   

Items that will be reclassified to profit or loss:    

Change in fair value of financial assets 143 (59) 

Change in fair value of cash flow hedges 0 1 

Other comprehensive income, net of tax 143 (58) 

Total comprehensive income of the period (3,522) (285) 
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IFRS Company Statement of Financial Position  
at 31 December 2019 and 2018 

(In € million) Note 2019 2018 

Assets       

Non-current assets    

Investments in subsidiaries and associates 8 16,960 16,797 

Long-term financial assets 9 1,794 1,468 

Non-current other financial assets 9 3,066 1,882 

Non-current other assets    0 1 

Deferred tax assets 7 0 12 

Non-current securities 13 10,811 10,473 

    32,631 30,633 

Current assets    

Trade receivables   32 165 

Short-term financial assets 9 44 240 

Current other financial assets 9 1,777 1,912 

Current accounts Airbus companies 9 8,574 8,013 

Current other assets   85 85 

Current securities 13 2,255 2,073 

Cash and cash equivalents 13 8,129 7,886 

    20,896 20,374 

Total assets    53,527 51,007 

    

Equity and liabilities     

Stockholders’ equity 12   

Capital Stock   784 777 

Share premium    3,555 2,941 

Retained earnings   5,204 6,636 

Legal reserves   174 31 

Treasury shares   (82) (51) 

Result of the year   (3,665) (227) 

    5,970 10,106 

Non-current liabilities    

Long-term financing liabilities 13 6,580 6,746 

Non-current other financial liabilities 9 2,898 2,015 

Deferred tax liabilities 7 34 0 

    9,512 8,761 

Current liabilities    

Short-term financing liabilities 13 0 0 

Current accounts Airbus companies 9 32,510 30,175 

Current other financial liabilities 9 1,793 1,906 

Current other liabilities   3,742 58 

    38,045 32,139 

Total equity and liabilities   53,527 51,007 
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IFRS Company Statement of Cash Flows  
for the years ended 31 December 2019 and 2018 

(In € million) Note 2019 2018 

 

Operating Activities    

Profit (loss) for the period (Net income)  (3,665) (227) 

Adjustments to reconcile profit for the period to cash provided by operating activities:    

Interest income  (202) (233) 

Interest expense  236 195 

Interest received  176 260 

Interest paid  (175) (139) 

Tax (income) expense  5 44 

Result of disposal of assets  (1) 0 

Depreciation and amortisation  0 0 

Valuation adjustments  (72) 39 

Change in income tax assets, income tax liabilities and provisions for income tax  0 (12) 

Dividends received  (34) (45) 

Change in current and non-current provisions  (1) 1 

Change in other operating assets and liabilities  3,813 (553) 

• Trade receivables  185 (134) 

• Trade liabilities  35 (425) 

• Other assets and liabilities and others  3,593 6 

Cash provided by (used for) operating activities  80 (670) 

 

Investing activities  
  

Acquisitions of subsidiaries, joint ventures, businesses and  

non-controlling interests (net of cash) 8 (164) (270) 

Payments for long-term financial assets  (449) (532) 

Proceeds from long-term financial assets  306 1,935 

Dividends received  34 45 

Payments for investments in securities  (2,687) (1,874) 

Proceeds from disposals of securities  2,361 1,845 

Cash provided by (used for) investing activities  (599) 1,149 

 

Financing activities  
  

Increase in financing liabilities  0 0 

Repayment of financing liabilities  0 (2,180) 

Change in current accounts Airbus companies  1,901 (326) 

Cash distribution to Airbus SE shareholders  (1,280) (1,161) 

Changes in capital  138 117 

Changes in Treasury shares  (31) (49) 

Cash provide by (used for) financing activities  728 (3,599) 

 

Effect of foreign exchange rate changes on cash and cash equivalents  34 

 

(32) 

Net increase in cash and cash equivalents  243 (3,152) 

Cash and cash equivalents at beginning of period  7,886 11,038 

Cash and cash equivalents at end of period 13 8,129 7,886 
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IFRS Company Statement of Changes in Equity  
for the years ended 31 December 2019 and 2018 

(In € million) 

Capital 

stock 

Share 

premium 

Retained 

earnings 

Legal reserves (1) 

Treasury 

shares 

Total 

equity 

Financial 

assets at 

fair value 

Cash flow 

hedges 

Balance at 1 January 2018 775 2,826 7,753 90 (1) (2) 11,441 

Profit for the period 0 0 (227) 0 0 0 (227) 

Other comprehensive income 0 0 0 (59) 1 0 (58) 

Total comprehensive income of the period 0 0 (227) (59) 1 0 (285) 

Capital increase 2 115 0 0 0 0 117 

Share-based payments (IFRS 2) 0 0 43 0 0 0 43 

Cash distribution to Airbus SE shareholders 0 0 (1,161) 0 0 0 (1,161) 

Change in treasury shares 0 0 0 0 0 (49) (49) 

Balance at 31 December 2018 777 2,941 6,408 31 0 (51) 10,106 

Profit for the period 0 0 (3,665) 0 0 0 (3,665) 

Other comprehensive income 0 0 0 143 0 0 143 

Total comprehensive income of the period 0 0 (3,665) 143 0 0 (3,522) 

Capital increase 7 614 0 0 0 0 621 

Share-based payments (IFRS 2) 0 0 76 0 0 0 76 

Cash distribution to Airbus SE shareholders 0 0 (1,280) 0 0 0 (1,280) 

Change in treasury shares 0 0 0 0 0 (31) (31) 

Balance at 31 December 2019 784 3,555 1,539 174 0 (82) 5,970 

(1) The distribution of legal reserves is restricted by Dutch law. 
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4. 

Notes to the 
IFRS Company Financial Statements 

4.1 Basis of Presentation 

1. The Company 

The Company’s principal activity is acting as a holding and management company for the subsidiaries of Airbus SE, the “Company”, a 

listed company in the form of a European public limited-liability company (Societas Europaea), legally seated in Amsterdam (current 

registered office at Mendelweg 30, 2333 CS Leiden, The Netherlands) and registered at the Dutch Commercial Register 

(Handelsregister) in The Hague under number 24288945. The Company is listed on the European stock exchanges in Paris, Frankfurt 

am Main, Madrid, Barcelona, Valencia and Bilbao. The IFRS Financial Statements were authorised for issue by the Company’s Board of 

Directors on 12 February 2020.  

 

2. Significant Accounting Policies 

Basis of preparation — The Company’s Financial Statements are prepared in accordance with International Financial Reporting 

Standards (“IFRS”), issued by the International Accounting Standards Board (“IASB”) as endorsed by the European Union (“EU”) and 

with Part 9 of Book 2 of the Netherlands Civil Code. They are prepared and reported in euro (“€”) and all values are rounded to the 

nearest million appropriately. Due to rounding, numbers presented may not add up precisely to the totals provided and percentages may 

not precisely reflect the absolute figures. 

In the Company Financial Statements of Airbus SE, unless otherwise disclosed, the same accounting principles have been applied as 

set out in the Notes to the Consolidated Financial Statements, except for the valuation of the investments as presented under 

investments in subsidiaries and associates in the Company Financial Statements. These policies have been consistently applied to all 

years presented.  

In the Company Financial Statements, the investments in subsidiaries and associates are recorded at acquisition cost. In the Company 

Statement of Income, dividends received from investments are recorded as dividend income. 

Due to this application, the Company equity and net result are not equal to the consolidated equity and net result. A reconciliation of the 

total shareholders’ equity and profit for the period is presented in Note 12 “Total Equity” to the Company Financial Statements. 

The Company Financial Statements have been prepared on a historical cost basis, except for the equity instruments, securities and 

derivative instruments that have been measured at fair value. 

Regarding the application of new, revised or amended IFRS issued and applying from January 1, 2019 and issued but not yet applied 

please refer to Note 4 “Change in Accounting Policies and Disclosure” of the Group’s Consolidated Financial Statements. The 

implementation of IFRS 16 and IFRIC 23 has had no significant impact on the financial statement of the company. 

In addition, no material changes are expected in the Company Financial Statements of Airbus SE from the implementation of the new 

standards not yet applied. Further information about Share-Based Payments and Employee Stock Ownership Plans (ESOP) is 

presented in Note 32 and information about Remuneration is presented in Note 33 of the Consolidated Financial Statements. 

A number of new or revised standards, amendments and improvements to standards as well as interpretations are not yet effective for 

the year ended 31 December 2019 and have not been applied in preparing these Consolidated Financial Statements and early adoption 

is not planned: 

Standards and amendments 

IASB effective date for 

annual reporting periods 

beginning on or after Endorsement status 

Amendments to References to the Conceptual Framework in IFRSs 1 January 2020 Endorsed 

Amendments to IFRS 3: Definition of a business 1 January 2020 Not yet endorsed 

Amendments to IAS 1 and IAS 8: Definition of material 1 January 2020 Endorsed 

Amendments to IFRS 9, IAS 39 and IFRS 7 “Interest Rate Benchmark 

Reform” 1 January 2020 Not yet endorsed 

IFRS 17 “Insurance Contracts” 1 January 2021 Not yet endorsed 
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The information with regard to Capital Management is disclosed in Note 33, further information about Litigation and Claims refers to 

Note 38 and Events after the Reporting Date are disclosed in Note 40 of the Group’s Consolidated Financial Statements. 

Unless reference is made to the accounting policies described in the Consolidated Financial Statements, the main accounting policies 

applied in the preparation of these Company Financial Statements are described in each accounting area. These accounting policies 

have been consistently applied to all financial years presented, unless otherwise stated. 

 

3. Key Estimates and Judgements 

The preparation of the Company Financial Statements requires the use of estimates and assumptions. In preparing these Financial 

Statements, management exercises its best judgement based upon its experience and the circumstances prevailing at that time. The 

estimates and assumptions are based on available information and conditions at the end of the financial period presented and are 

reviewed on an ongoing basis.  

The details regarding the use of estimates and judgements are described in Note 3 “Use of Estimates and Judgements” of the 

Consolidated Financial Statements. 

Key accounting estimates and judgements affecting the assessment and measurement of impairment are included in Note 8 

“Investments in Subsidiaries, Associates and Participations” of the Company Financial Statements. 

 

4. Related Party Transactions 

Key Management Personnel 

The details regarding the compensation of key management personnel are described in Note 8 “Related Party Transactions” of the 

Consolidated Financial Statements. 

 

Intercompany Transactions 

A comprehensive exchange of internal services between the subsidiaries of a multinational corporation like Airbus SE is common 

practice. In its responsibility as holding company to manage its subsidiaries and to assist the business activities conducted by 

companies of the Airbus and its subsidiaries, Airbus SE applies transfer prices for its business activities in conformity with market levels 

and in accordance with national and international tax requirements (arm’s length principle). 

The following table discloses the related party intercompany transactions in 2019 and 2018: 

(In € million) 

Transactions with 

subsidiaries 2019 

Transactions with 

associates 2019 

Transactions with 

subsidiaries 2018 

Transactions with 

associates 2018 

Rendering of services, dividend income 

and interest income 233 39 501 61 

Purchases of services, investment charge 

and interest expenses (185) (2) (256) (3) 

Receivables at 31 December 10,316 96 9,791 95 

Payables at 31 December (35,365) (1,011) (33,056) (965) 

Hedge relationships receivables as 

of 31 December 3,761 0 3,793 0 

Hedge relationships payables as 

of 31 December (793) 0 (3,921) 0 

 

For further information about granted guarantees to subsidiaries please refer to Note 10 “Commitments and Contingencies” of the 

Company Financial Statements. 
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4.2 Company Performance 

5. Total Operating Result 

(In € million) 2019 2018 

Operating income 159 393 

Corporate services rendered to Airbus companies 159 393 

Operating expenses (3,844) (270) 

Service fees charged by Airbus companies (45) (119) 

Administrative expenses (3,799) (151) 

Income from investments 34 46 

Dividends received from Airbus companies 34 46 

Impairment reversal 0 0 

Expense from investments 0 (369) 

Gain (loss) on disposal of investments 1 (369) 

Total operating result (3,650) (200) 

 

Administrative expenses increased by € 3,648 million to € 3,799 million (2018: € 151 million), mainly due to the final agreements 

reached with the French Parquet National Financier (PNF), the U.K. Serious Fraud Office (SFO) and the U.S. Department of State 

(DoS). For further information, see “– Note 38: Litigation and Claims" of the Consolidated Financial Statements. 

 

6. Total Financial Result 

(In € million) 2019 2018 

Interest result(1) 26 38 

Interest income from securities measured at fair value through OCI 87 96 

Interest income from securities measured at fair value through P&L 26 15 

Interest income on financial assets measured at amortised cost 89 122 

Interest expense on financial liabilities measured at amortised cost (176) (195) 

Other financial result (36) (33) 

Option liability exchangeable bond 31 33 

Change in fair value measurement of financial assets (79) (44) 

Other 12 (22) 

Total financial result (10) 5 

 

The Company is acting as a financial market agent on behalf of its subsidiaries, therefore the fair value changes of derivatives are 

reported on a net basis. 

7. Income Tax 

The Company is tax registered in the Netherlands. The Company is heading a fiscal unity, which also includes Airbus Group Finance 

B.V. and Airbus Defence and Space Netherlands B.V. and therefore the Company is severally and jointly liable for income tax liabilities 

of the fiscal unity as a whole. 

Income taxes — The tax expense for the year comprises deferred tax. Tax is recognised in the Income Statement, except to the extent 

that it relates to items recognised directly in Other Comprehensive Income. 

The amount of income tax included in the Income Statement is determined in accordance with the rules established by the tax 

authorities in the Netherlands, based on which income taxes are payable or recoverable. 

Deferred tax assets and/or liabilities, arising from temporary differences between the carrying amounts of assets and liabilities and the 

tax base of assets and liabilities, are calculated using the substantively enacted tax rates expected to apply when they are realised or 

settled. Deferred tax assets are recognised if it is probable that they will be realised. 
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The expense for income taxes is comprised of the following: 

(In € million) 2019 2018 

Current tax expense 0 0 

Deferred tax expense (5) (32) 

Total (5) (32) 

 

The following table shows reconciliation from the theoretical tax income (expense) using the Dutch corporate tax rate to the reported tax 

income (expense): 

(In € million) 2019 2018 

Profit before income taxes (3,660) (195) 

* Corporate income tax rate 25.0% 25.0% 

Expected income (expense) for income taxes 915 42 

Non-deductible final agreements reahed with PNF, SFO and DoS (899) 0 

Non-taxable income from investment and associates (10) (80) 

Option liability exchangeable bond 7 7 

Income from other companies within the fiscal unity (1) (1) 

Impairment of deferred tax stock 0 12 

Other non-deductable expenses and tax-free incomes (17) (13) 

Reported tax income (expense) (5) (32) 

 

The first tranche of tax loss carry forwards (€ 22 million) will expire by the end of 2027. 

Deferred income taxes as of 31 December 2019 are related to the following assets and liabilities: 

  1 January 2019 Other movements 

Movement 

through income 

statement 31 December 2019 

(In € million) 

Deferred 

tax 

assets 

Deferred 

tax 

liabilities OCI Others 

Deferred tax 

benefit (expense) 

Deferred 

tax 

assets 

Deferred tax 

liabilities 

Securities 0 (8) (42) 0 0 0 (50) 

Financial instruments 0 (1) 0 0 (5) 0 (6) 

Net operating loss and tax loss carry 

forwards 

21 0 0 0 11 22 0 

Deferred tax assets (liabilities) 

before offsetting 

21 (9) (42) 0 5 22 (56) 

Set-off (9) 9 0 0 0 (22) 22 

Net deferred tax assets (liabilities) 12 0 (42) 0 5 0 (34) 

 

Deferred income taxes as of 31 December 2018 are related to the following assets and liabilities: 

  1 January 2018 Other movements 

Movement 

through income 

statement 31 December 2018 

(In € million) 

Deferred 

tax 

assets 

Deferred 

tax 

liabilities OCI Others 

Deferred tax 

benefit (expense) 

Deferred 

tax 

assets 

Deferred tax 

liabilities 

Securities 0 (31) 22 0 0 0 (9) 

Financial instruments 0 (9) 0 0 8 0 (1) 

Net operating loss and tax loss carry 

forwards 

62 0 0 0 (41) 21 0 

Deferred tax assets (liabilities) 

before offsetting 

62 (40) 22 0 (33) 21 (9) 

Set-off (40) 40 0 0 0 (9) 9 

Net deferred tax assets (liabilities) 22 0 22 0 0 12 0 
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Details of deferred taxes recognised cumulatively in equity are as follows:  

 31 December 

(In € million) 2019 2018 

Financial instrument at fair value through OCI (50) (9) 

Total (50) (9) 

 

4.3 Operational Assets and Liabilities 

8. Investments in Subsidiaries, Associates and Participations 

(In € million) Subsidiaries Associates Participations Total 

Balance at 1 January 2018 15,362 21 1,193 16,576 

Additions 200 0 22 222 

Share-based payments (IFRS 2) 43 0 0 43 

Fair value changes through Profit or Loss 0 0 (44) (44) 

Other adjustments 0 0 0 0 

Balance at 31 December 2018 15,605 21 1,171 16,797 

Additions 164 0 2 166 

Share-based payments (IFRS 2) 76 0 0 76 

Fair value changes through Profit or Loss 0 0 (79) (79) 

Balance at 31 December 2019 15,845 21 1,094 16,960 

 

Investments in Subsidiaries, Associated Companies and Participations 

Investments in subsidiaries and associated companies are stated at cost, less impairment. Dividend income from the Company’s 

subsidiaries and associated companies is recognised when the right to receive payment is established. 

The participations are stated at fair value with changes in fair value recognised in Profit and Loss. 

For the purpose of impairment testing all consolidated subsidiaries are allocated to Cash Generating Units (“CGU”) in a way they are 

monitored for internal management purposes. At each balance sheet date, the Company reviews whether there is an indication that a 

CGU to which its investments in subsidiaries and associated companies belong to are impaired. 

An indication for impairment of the investments in subsidiaries and associated companies may include, respectively, management’s 

downward adjustment of the strategic plan or a significant decrease in the share price of a publicly listed company. Further indications 

for impairment of its investments may include other areas where observable data indicates that there is a measurable decrease in the 

estimated future cash flows. These determinations require significant judgement. In making this judgement, management evaluates, 

among other factors, the financial performance of and business outlook for its investments, including factors such as industry and sector 

performance, changes in technology and operational and financing cash flow. 

If any indication for impairment exists, the recoverable amount of the investments is estimated in order to determine the amount, if any, 

of the impairment loss. An investment is impaired if its recoverable amount is lower than its carrying value. The recoverable amount is 

defined as the higher of an investment’s fair value less costs to sell and its value in use. 

The determination of the investment’s value in use is based on calculations using pre-tax cash flow projections based on financial 

budgets approved by management covering a five-year period. Cash flows beyond the five-year period are extrapolated using estimated 

growth rates. The discounted cash flow method is used to determine the recoverable amount of a CGU to which its investments in 

subsidiaries and associated companies belong. The discounted cash flow method is particularly sensitive to the selected discount rates 

and estimates of future cash flows by management. Key assumptions used to determine the recoverable value of the CGU are the 

expected future labour expenses, future interest rates, future exchange rates to translate into euro the portion of future US dollar and 

pound sterling which are not hedged and the estimated growth rate of terminal values. 

If the recoverable amount of an investment is estimated to be less than its carrying amount, the carrying amount of the investment is 

reduced to its recoverable amount. Any impairment loss is recognised immediately in the Income Statement. 

Impairment losses recognised in prior periods shall be reversed only if there has been a change in the estimates or external market 

information used to determine the investment’s recoverable amount since the last impairment loss was recognised. The recoverable 

amount shall not exceed the carrying amount that would have been determined had no impairment loss been recognised in prior years. 
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The annual impairment test performed in 2019 led to no impairment charge (2018: € 0 million). 

 

Change of Investments in Subsidiaries 

On 1 March 2019, Airbus SE acquired 100% of the shares in Lalux SE, a Société anonyme de Réassurance for a total amount of € 81 

million. On 29 July 2019, LALUX SE has been merged into Aero Ré SA. 

On 15 July 2019, Airbus SE entered into a partnership agreement to establish a corporate venture capital fund, dubbed Airbus Venture 

Fund III. The capital contribution of Airbus SE is € 26 million. 

On 13 December 2019, Airbus SE contributes its 100% subsidiary DADC Luft-und Raumfahrt Beteiligung GmbH to its subsidiary Airbus 

Defence and Space GmbH. In return for this contribution, Airbus SE received additional shares in Airbus Defence and Space GmbH for 

an equivalent amount. 

On 29 November 2019, Airbus SE made a further capital contribution of € 35 million into Airbus Proj BV. 

During the year 2019, Airbus SE made further capital contributions into Airbus Ventures Fund II for a total amount of € 23 million (2018: 

€ 35 million). 

 

On 6 February 2018, Airbus SE internally acquired 49.10% of the share in Aero Ré SA for a total amount of € 9 million. On 17 

December 2018, Airbus SE made a capital contribution of € 25 million into Aero Ré SA. 

On 26 July 2018, Airbus SE made a further capital contribution of € 200 million into Airbus Group Bank GmbH.  

On 26 September 2018, Airbus Defense and Space Holding BV has been merged into Airbus SE with retroactive reflect on 1 January 

2018. The impact of this merge in the financial statement of Airbus SE is a loss of € 369 million mainly due to the irrecoverability of IC 

loan and current accounts. Airbus SE is the new stakeholder of Airbus Defence and Space Netherland BV and Airbus Defence and 

Space Limited, and increase is stake in Airbus SAS and Airbus Defence and Space GmbH. 

On 4 December 2018, Airbus SE contributed its 100% subsidiary Airbus Helicopters Holding SAS to its subsidiary Airbus SAS for a total 

amount of € 991 million. In return for this contribution, Airbus SE received additional shares in Airbus SAS for an equivalent amount.  

During the year 2018, Airbus SE made further capital contributions into Airbus Group Ventures Fund for a total amount of € 35 million. 

 

INFORMATION ON PRINCIPAL INVESTMENTS OF THE COMPANY 

2019 2018 Company Head office 

%   

100.00 100.00 Aero Ré S.A. Bertrange (Luxembourg) 

88.02 74.29 Airbus Defence and Space GmbH Taufkirchen (Germany) 

100.00 100.00 Airbus Defence and Space Limited Stevenage (UK) 

100.00 100.00 Airbus Defence and Space Netherlands B.V. Leiden (Netherlands) 

100.00 100.00 Airbus Defence and Space S.A. Madrid (Spain) 

100.00 100.00 Airbus Bank GmbH Munich (Germany) 

100.00 100.00 Airbus Finance B.V. Leiden (Netherlands) 

100.00 100.00 Airbus Group Limited. London (UK) 

100.00 100.00 Airbus Group Proj B.V. Leiden (Netherlands) 

95.78 95.78 Airbus S.A.S. Toulouse (France) 

0.00 100.00 DADC Luft-und Raumfahrt Beteiligungs GmbH Taufkirchen (Germany) 

9.90 9.89 Dassault Aviation S.A. Paris (France) 

0.00 100.00 OOO “EADS” Moscow (Russia) 

100.00 100.00 Premium Aerotec GmbH Augsburg (Germany) 

Percentages represent share held directly by Airbus SE. 
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9. Financial Assets and Financial Liabilities 

Financial assets at 31 December 2019 and 2018: 

 31 December 

(In € million) 2019 2018 

   

Long-term loans Airbus companies(1) 1,794 1,468 

Long-term loans external 0 0 

Positive fair values of derivative financial instruments 3,066 1,882 

Non-current financial assets 4,860 3,350 

Positive fair values of derivative financial instruments 1,777 1,912 

Current portion long-term loans Airbus companies 44 240 

Current accounts Airbus companies(1) 8,574 8,013 

Current financial assets 10,395 10,165 

Total 15,255 13,516 

(1) The receivables from and liabilities to subsidiaries include mainly transactions in connection with the cash pooling in Airbus SE. Terms and conditions 

are in agreement with the prevailing market environment.  

 

Financial liabilities at 31 December 2019 and 2018: 

 31 December 

(In € million) 2019 2018 

   

Negative fair values of derivative financial instruments 2,898 2,015 

Non-current financial liabilities 2,898 2,015 

Negative fair values of derivative financial instruments 1,793 1,906 

Current accounts Airbus companies(1) 32,510 30,175 

Current financial liabilities 34,303 32,081 

Total 37,201 34,096 

(1) The receivables from and liabilities to subsidiaries include mainly transactions in connection with the cash pooling in Airbus SE. Terms and conditions 

are in agreement with the prevailing market environment.  

 

10. Commitments and Contingencies 

Off-Balance Sheet Commitments 

Airbus SE issued guarantees on behalf of Airbus companies in the amount of € 7,040 million (2018: € 5,898 million). The commitments 

of these companies to third parties mainly relate to their operating business as described in Note 20 “Property, Plant and Equipment”, 

Note 27 “Sales Financing Transactions” and Note 37 “Information about Financial Instruments” of the Consolidated Financial 

Statements.  

On 8 December 2015, Airbus SE entered into a partnership agreement to establish a corporate venture capital fund, dubbed 

Airbus Group Ventures, as well as a technology and business innovation center in Silicon Valley with a total commitment amount of 

US$ 150 million. On 25 November 2015, a first investment of US$ 5 million has been made into this fund. During the year 2019, Airbus 

SE made further capital contributions into Airbus Ventures Fund II for a total amount of US$ 28 million (total capital contribution 31 

december 2018: € 74 million).  

On 1 April 2019, Airbus SE entered into a partnership agreement with effective date 1 July 2019 to establish a venture capital fund, 

dubbed Airbus Ventures Fund III, with a total commitment amount of US$ 100 million. On 28 August 2019, a first investment of 

US$ 5 million has been made into this fund. During the year 2019, Airbus SE made further capital contributions into Airbus Ventures 

Fund III for a total amount of US$ 21 million.  
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4.4 Employees 

11. Number of Employees 

The average number of the persons employed by the Company in 2019 was 1 (2018: 2). The employees are situated in the 

Netherlands. 

 

4.5 Capital Structure and Financial Instruments 

12. Total Equity 

Airbus’s shares are exclusively ordinary shares with a par value of € 1.00. The following table shows the development of the number of 

shares issued and fully paid: 

(In number of shares) 2019 2018 

Issued as at 1 January 776,367,881 774,556,062 

Issued for ESOP 1,784,292 1,811,819 

Issued for convertble Bond 5,020,942 0 

Issued as at 31 December  783,173,115 776,367,881 

Treasury shares as at 31 December  (862,610) (636,924) 

Outstanding as at 31 December 782,310,505 775,730,957 

Authorised shares 3,000,000,000 3,000,000,000 

 

Holders of ordinary shares are entitled to dividends and are entitled to one vote per share at general meetings of the Company. 

Capital stock comprises the nominal amount of shares outstanding. The addition to capital stock represents the contribution for 

exercised options by employees of € 1.784.292 (in 2018: € 1.811.819) in compliance with the implemented stock option plans and the 

Employee Stock Ownership Plans (“ESOP”) and the conversion of € 5.020.942 in relation to the convertible bond issued in July 2015 

redeemable in shares. 

Share premium mainly results from contributions in kind in the course of the creation of the Company, cash contributions from the Initial 

Public Offering, capital increases and reductions due to the issuance and cancellation of shares.  

Retained earnings include mainly the profit of the period and cash dividend payments to Airbus SE shareholders. 

On 10 April 2019, the Shareholders’ General Meeting decided to distribute a gross amount of € 1.65 per share, which was paid on 17 

April 2019. For the fiscal year 2019, the Company’s Board of Directors proposed at the Annual General Meeting of Shareholders that 

the Loss for the period of € 3,665 million as shown in the income statements for the financial year 2019 is to be added to retained 

earnings and that a payment of a gross amount of € 1.80 per share shall be made to the shareholders out of retained earnings. 

Legal reserves includes: 

• change from financial assets at fair value (see Note 13.2 “Carrying Amounts and Fair Values of Financial Instruments”); 

• change in fair value of derivatives designated as cash flow hedges (see Note 13.2 “Carrying Amounts and Fair Values of Financial 

Instruments”). 

According to Dutch law, the OCI is considered to be a Legal Reserve and therefore distribution is restricted. 

Treasury shares represent the amount paid or payable for own shares held in treasury. During 2019, the number of treasury stock held 

by the Company increase to 862,610 compared to 636,924 as of 31 December 2018. No shares were sold back to the market nor 

cancelled in 2019 (in 2018: 0 shares). 
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Authorisations Granted by the Shareholders’ General Meeting of Airbus SE Held on 10 April 
2019 

On 10 April 2019, the Annual General Meeting (“AGM”) of the Company authorised the Board of Directors, for a period expiring at the 

AGM to be held in 2020, to issue shares and to grant rights to subscribe for shares in the Company’s share capital for the purpose of: 

• ESOPs and share-related LTIPs, provided that such powers shall be limited to an aggregate of 0.14% of the Company’s 
authorised share capital (see “– Note 32: Share Based Payment ); 

• funding the Company and its subsidiaries, provided that such powers shall be limited to an aggregate of 0.3% of the 

Company’s authorised share capital (see “– Note 36.3: Financing Liabilities”). 

For each operation, such powers shall not extend to issuing shares or granting rights to subscribe for shares if there is no preferential 

subscription right and for an aggregate issue price in excess of € 500 million per share issuance. 

Also on 10 April 2019, the AGM authorised the Board of Directors for an 18 months period to repurchase up to 10% of the Company’s 

issued share capital at a price per share not less than the nominal value and not more than the higher of the price of the last 

independent trade and the highest current independent bid on the trading venues of the regulated market of the country in which the 

purchase is carried out. 

Furthermore, the AGM authorised both the Board of Directors and the CEO, with powers of substitution, to establish the exact number 

of the relevant shares to be cancelled. 

 

Reconciliation Consolidated to Company Equity and Net Income 

The difference between the total shareholders’ equity according to the Consolidated Financial Statements and Company’s Financial 

Statements as at 31 December 2019 and 2018 is as follows: 

(In € million) 2019 2018 

Consolidated equity  5,975 9,724 

OCI - Restatement of investments from Consolidated to Company  

Financial Statements 697 (103) 

Retained Earnings - Restatement of investments from Consolidated to  

Company Financial Statements (916) (486) 

Retained Earnings - Valuation investments at historical cost 1,487 2,071 

Retained Earnings - Impairment of financial assets (1,273) (1,099) 

Company’s equity  5,970 10,106 

 

The difference between the net income according to the Consolidated Financial Statements and Company’s Financial Statements for 

the year ended 31 December 2019 and 2018 is as follows: 

(In € million) 2019 2018 

Consolidated net income  (1,362) 3,054 

Income from investments according to Consolidated Financial Statements (2,303) (3,007) 

Income from investments according to Company Financial Statements 34 46 

Loss on / Impairment of financial assets (31) (369) 

Other valuation differences 7 49 

Company’s net income (Profit or loss for the period) (3,665) (227) 
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13. Cash, Securities and Financing Liabilities 

13.1 Net Cash 

(In € million) 

31 December 

2019 2018 

Cash and Cash equivalents 8,129 7,886 

Current Securities 2,255 2,073 

Non-Current Securitries 10,811 10,473 

Gross Cash position 21,195 20,432 

Short-term financing liabilities (6,580) (6,746) 

Long-term financing liabilities 0 0 

Total 14,615 13,686 

 

13.2 Cash and Cash Equivalents 

Cash and cash equivalents are composed of the following elements: 

(In € million) 

31 December 

2019 2018 

Bank accounts and petty cash 463 326 

Short-term securities (at fair value through profit or loss) 7,014 6,576 

Short-term securities (at fair value through OCI) 652 984 

Total cash and cash equivalents 8,129 7,886 

 

Only securities with a maturity of three months or less from the date of the acquisition, that are readily convertible to known amounts of 

cash and which are subject to an insignificant risk of changes in value are recognised in cash equivalents. 

 

13.3 Securities 

(In € million) 

31 December 

2019 2018 

Current securities at fair value through OCI 2,255 2,073 

Non-current securities at fair value through OCI 10,811 10,135 

Non-current securities at fair value through profit or loss 0 338 

Total securities 13,066 12,546 

  

Included in the securities portfolio as of 31 December 2019 and 2018, respectively, are corporate and government bonds bearing either 

fixed rate coupons (€ 12,586 million nominal value; 2018: € 12,067 million) or floating rate coupons (€ 121 million nominal value; 2018: 

€ 479 million). 

 

13.4 Financing Liabilities 

Current and non-current classification – A financial asset or liability is classified as current if it is settled within 12 months after the 

reporting date, and as non-current otherwise. 

Financing liabilities comprise obligations towards financial institutions, issued corporate bonds, and borrowing received from joint 

ventures and other parties. 
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The Company has received several euro-denominated loans and one US dollar-denominated loan from Airbus Finance B.V. (“AFBV”). It 

has also issued a convertible bond in euro and euro-denominated exchangeable bonds into Dassault Aviation shares and 2 stand-alone 

US dollar-denominated bonds on the US institutional market under Rule 144A. Furthermore, the Company has long-term US dollar-

denominated loans outstanding with the Development Bank of Japan (“DBJ”). The terms and repayment schedules of these bonds and 

loans are as follows:  

 

 

Principal 

amount 

(in million) 

Carrying amount 
Coupon or 

interest 

rate 

Effective 

interest rate Maturity Additional features 

31 December 

2019 2018 

Loans from Airbus Finance B.V.  

AGFBV 10 years 

(EMTN) € 1,000 € 1,048 € 1,038 2.40% 2.45% Apr. 2024 

Interest rate 

swapped into 

3M Euribor +1.40% 

AGFBV 15 years 

(EMTN) € 500 € 555 € 523 2.15% 2.24% Oct. 2029 

Interest rate 

swapped into 

3M Euribor +0.84% 

AGFBV 10 years 

(EMTN) € 600 € 617 € 594 0.91% 0.95% May 2026 

Interest rate 

swapped into 

3M Euribor 

AGFBV 15 years 

(EMTN) € 900 € 940 € 866 1.41% 1.49% May 2031 

Interest rate 

swapped into 

3M Euribor 

AGFBV US$ Loan 

10 years US$ 1,000 € 896 € 848 2.72% 2.80% Apr. 2023 

Interest rate 

swapped into 

3M US-Libor +0.68% 

Loans from financial institutions 

DBJ 10 years US$ 100 € 89 € 87 

3M US-Libor 

+1.15% 4.84% Jan. 2021 

Interest rate swapped 

into 4.76% fixed 

Bond        

Convertible bond 

7 years € 500 € 0 € 477 0.00% 1.39% July 2022 

Convertible into Airbus 

SE 

shares at € 99.54 

per share 

Exchangeable bond 

5 years € 1,078 € 1,068 € 1,061 0.00% 0.33% June 2021 

Exchangeable into 

Dassault Aviation SA 

shares at € 1,306.25 

per share 

US$ Bond 10 years US$ 750 € 687 € 632 3.15% 3.16% Apr 2027 

Interest rate swapped 

into 3M Libor +0.87% 

US$ Bond 30 years US$ 750 € 680 € 621 3.95% 4.02% Apr 2047 

Interest rate swapped 

into 3M Libor +1.61% 

Total   € 6,580 € 6,746     

Thereof non-current 

financing liabilities  € 6,580 € 6,746     

Thereof current 

financing liabilities  0 € 0     

 

Long-term financing liabilities, mainly comprising bonds and liabilities to financial institutions, decreased by € 166 million to € 6,580 

million (2018: € 6,746 million). The decrease in long-term financing liabilities is mainly related to the conversion of the convertible bond 

issued in July 2015 for an amount of € 500 million into 5,020,942 shares. The conversion price was € 99.54 per ordinary share. The 

conversion rate was 99.96%. 

The Company can issue commercial paper under the so called “billet de trésorerie” programme at floating or fixed interest rates 

corresponding to the individual maturities ranging from 1 day to 12 months. The programme has been set up in 2003 with a maximum 

volume of € 2 billion, increased in 2013 to a maximum volume of € 3 billion. The Company established in April 2015 a US$ 2 billion 

commercial paper programme which has been increased to US$ 3 billion in April 2016. As of 31 December 2019, there were no 

outstanding amounts under those commercial paper. The commercial paper issuance activity was limited during the course of 2019. 
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Reconciliation of liabilities arising from financing liabilities: 

   Non-cash movements  

(In € million) 

Balance at 

1 January 

2019 Cash flows 

Fair value 

through profit 

or loss 

Foreign 

exchange 

movements Others 

Balance at 

31 December 

2019 

Bonds and commercial papers 2,791 0 88 25 (469) 2,435 

Liabilities to financial institutions 87 0 0 2 0 89 

Loans from Airbus Finance B.V. 3,868 0 168 17 3 4,056 

Total 6,746 0 256 44 (466) 6,580 

 

   Non-cash movements  

(In € million) 

Balance at 

1 January 

2018 Cash flows 

Fair value 

through profit 

or loss 

Foreign 

exchange 

movements Others 

Balance at 

31 December 

2018 

Bonds and commercial papers 2,750 0 (32) 59 14 2,791 

Liabilities to financial institutions 1,715 (1,680) 7 46 0 87 

Loans from Airbus Finance B.V. 4,300 (500) 24 40 3 3,868 

Total 8,765 (2,180) (1) (144) 18 6,746 

 

 

14. Information about Financial Instruments 

14.1 Financial Risk Management 

The Company acts as an intermediary for its subsidiaries when they wish to enter into derivative contracts to hedge against foreign 

exchange risk or other market risks such as interest rate risk, commodity price risk or equity price risk. The Company’s practice is to set 

up a derivative contract with a subsidiary and at the same time enter into a back-to-back derivative transaction with a bank. Contracts 

with subsidiaries being thus mirrored (on a one-to-one basis) by contracts with banks, the Company’s net exposure is virtually zero. 

There are, however, a few derivative contracts the Company holds in order to hedge its own market risk exposure. 

As the Company’s back-to-back hedge contracts are entered into with different counterparties, their fair values are reflected separately 

in the statement of Financial Position and recognised as other financial assets and financial liabilities as disclosed in Note 8 “Financial 

assets and liabilities” of the Company Financial Statements. 

In the Statement of Income the results of the back-to-back hedge transactions, both realised and unrealised, are presented on a net 

basis as the Company acts as an agent for its subsidiaries. 

The Company’s overall financial risk management activities and their objectives are described in detail in section 35.1 “Financial Risk 

Management” of the Notes to the Consolidated Financial Statements. 

 

Market Risk 

Foreign exchange risk — The Company manages a long term hedge portfolio with maturities of several years for its subsidiaries, 

mainly Airbus, and to a small extent for its joint ventures or associates. This hedge portfolio covers a large portion of Airbus Group’s firm 

commitments and highly probable forecast transactions. As explained above, owing to the Company’s back-to-back approach, its own 

exposure to foreign exchange risk is very limited. 

Interest rate risk — The Company uses an asset-liability management approach with the objective to limit its interest rate risk. The 

Company undertakes to match the risk profile of its interest-bearing assets with those of its interest-bearing liabilities, the remaining net 

interest rate exposure being managed through several types of interest rate derivatives. If the derivative instruments qualify for hedge 

accounting in the Company Financial Statements the Company applies cash flow hedge accounting or fair value hedge accounting. For 

more information on the risk management and hedging strategies used by the Group please refer to section 35.1 “Financial Risk 

Management” of the Notes to the Consolidated Financial Statements. 

Equity price risk — The Company is to a small extent invested in quoted equity securities mainly for operational reasons. The 

Company’s exposure to equity price risk is hence limited. Furthermore, Airbus Group is exposed under its long-term incentive plan 

(LTIP) to the risk of Airbus Group share price movements. In order to limit these risks for the Group, the Company enters into equity 

derivatives that reference the Airbus Group SE share price. 

Sensitivities of market risks — the approach used to measure and control market risk exposure within the Group’s financial 
instrument portfolio is amongst other key indicators the value at risk (“VaR”). For information about VaR and the approach used by the 

Company to assess and monitor sensitivities of market risks please refer to section 35.1 “Financial Risk Management” of the Notes to 

the Consolidated Financial Statements. 
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The Company is part of the Group risk management process, which is more fully described in section 35.1 “Financial Risk Management” 

of the Notes to the Consolidated Financial Statements. 

A summary of the VaR position of the Company’s financial instruments portfolio at 31 December 2019 and 31 December 2018 is as 

follows: 

(In € million) Total VaR Equity price VaR Currency VaR Interest rate VaR 

31 December 2019         

Foreign exchange hedges 41 0 41 1 

Financing liabilities, financial assets (incl. cash, 

cash equivalents, securities and related hedges) 51 34 42 36 

Equity swaps 3 3 0 0 

Diversification effect (48) (2) (76) (1) 

All financial instruments 47 35 7 36 

     

31 December 2018         

Foreign exchange hedges 35 0 35 0 

Financing liabilities, financial assets (incl. cash, 

cash equivalents, securities and related hedges) 52 34 35 24 

Equity swaps 3 3 0 0 

Diversification effect (51) (2) (68) 0 

All financial instruments 39 35 2 24 

 

The increase in the total VaR compared to 31 December 2018 is mainly attribuable to Interest Rate due to IR curve change and 

modelisation Update. The exposure increase despite a decrease of market volatilitiy on EUR/USD. The derivative instruments entered 

into with Group-external counterparties are passed on a 1:1 basis to Airbus Group entities. As a result, the respective market risks of the 

Group-external derivatoive instruments are offset by corresponding opposite market risks of intragroup transactions. 

 

Liquidity Risk 

The Company’s policy is to maintain sufficient cash and cash equivalents at any time to meet its own and the Group’s present and 

future commitments as they fall due. For information on how the Group monitors and manages liquidity risk, please refer to section 35.1 

“Financial Risk Management” of the Notes to the Consolidated Financial Statements. 

The contractual maturities of the Company financial liabilities, based on undiscounted cash flows and including interest payments, if 

applicable, are as follows: 

(In € million) 

Carrying 

amount 

Contractual 

cash flows < 1 year 

1 year-

2 years 

2 years- 

3 years 

3 years- 

4 years 

4 years- 

5 years 

More than 

5 years 

31 December 2019         

Non-derivative financial liabilities (6,580) (7,773) (125) (1,291) (124) (1,015) (1,100) (4,118) 

Derivative financial liabilities (4,691) (6,188) (1,741) (1,804) (1,421) (862) (298) (62) 

Total (11,272) (13,961) (1,866) (3,095) (1,545) (1,877) (1,398) (4,180) 

         

31 December 2018         

Non-derivative financial liabilities (6,746) (7,766) (48) (48) (1212) (547) (921) (4,990) 

Derivative financial liabilities (3,921) (4,768) (2,085) (1,160) (856) (427) (160) (80) 

Total (10,667) (12,534) (2,133) (1,208) (2,068) (974) (1,081) (5,070) 

 

Credit Risk 

The Company is exposed to credit risk to the extent of non-performance by its counterparts with regard to financial instruments or 

issuers of financial instruments for gross cash investments. However, it has policies in place to avoid concentrations of credit risk and to 

ensure that credit risk is limited. 

As far as central treasury activities are concerned, credit risk resulting from financial instruments is managed by the Company. In order 

to ensure sufficient diversification, a credit limit system is used. 
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The Company monitors the performance of the individual financial instruments and the impact of market developments on their 

performance and takes appropriate action on foreseeable adverse development based on pre-defined procedures and escalation levels. 

Sales of products and services are made to customers after having conducted appropriate internal credit risk assessment.  

The booked amount of financial assets represents the maximum credit exposure. The credit quality of financial assets can be assessed 

by reference to external credit rating (if available) or internal assessment of customers’ creditworthiness by way of internal risk pricing 

methods. 

In 2019, the total receivables, neither past due nor impaired amount to € 33 million (in 2018: € 250 million).  

The Company measures loss allowances at an amount that represents credit losses resulting from default events that are possible 

within the newt 12 months, unless the credit risk on a financial instrument has increased significantly since initial recognition, as 

described in section 35.7 “Impairment losses” of the Notes to the Consolidated Financial Statements. In 2019, an amount of € 31 million 

of impairment losses on financial assets is recognised in profit and loss (2018: € 0 million). 

 

14.2 Carrying Amounts and Fair Values of Financial Instruments 

Financial instruments – The Company’s financial assets mainly consist of cash, short to medium-term deposits and securities. The 

Company’s financial liabilities include intragroup liabilities, obligations towards financial institutions and issued bonds. The Company has 

the same classification and accounting policies as the Group. Please refer to section 35.1 “Financial Risk Management” of the Notes to 

the Consolidated Financial Statements for more information. 

The Company classifies its financial assets in one of the following categories: (i) at fair value through OCI, (ii) at fair value through profit 

and loss and (iii) at amortised cost. Classification depends on the Company’s business model for managing the financial assets and the 

contractual terms of the cash flows. 

The Company assigns its financial instruments (excluding its at-cost investments, which are outside the scope of IFRS 9 “Financial 

Instruments”) into classes based on their category in the statement of financial position. 

The following table presents the carrying amounts and fair values of financial instruments by class and by IFRS 9 measurement 

category as of 31 December 2019: 

 
Fair value 

through profit or 

loss 

Fair value 

through OCI 

Financial assets and liabilities at 

amortised cost 

Financial instrument 

Total 

(In € million) Amortised cost Fair value Book value Fair value 

Assets       

Other investments and 
long term financial assets 

      

• Equity instruments 1,094 0 0 0 1,094 1,094 

• Loans 0 0 1,838 1,895 1,838 1,895 

Trade receivables 0 0 32 32 32 32 

Other financial assets       

• Derivative instruments 4,843 0 0 0 4,843 4,843 

• Current account 

Group companies 

0 0 8,574 8,574 8,574 8,574 

Securities 0 13,066 0 0 13,066 13,066 

Cash and cash equivalents 7,014 652 463 463 8,129 8,129 

Total 12,951 13,718 10,907 10,964 37,576 37,633 

Liabilities       

Financing liabilities       

• Issued bonds and 

commercial papers 

0 0 2,435 2,517 2,435 2,517 

• Liabilities to financial 

institutions and others 

0 0 89 90 89 90 

• Internal loans payable 0 0 4,056 4,180 4,056 4,180 

Other financial liabilities       

• Derivative instruments 4,691 0 0 0 4,691 4,691 

• Current accounts 

Group companies 

0 0 32,510 32,510 32,510 32,510 

Total 4,691 0 39,090 39,297 43,781 43,988 
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The following table presents the carrying amounts and fair values of financial instruments by class and by IFRS 9 measurement 

category as of 31 December 2018: 

 
Fair value 

through profit or 

loss 

Fair value 

through OCI 

Financial assets and liabilities at 

amortised cost 

Financial instrument 

Total 

(In € million) Amortised cost Fair value Book value Fair value 

Assets       

Other investments and 
long term financial assets 

      

• Equity instruments 1,171 0 0 0 1,171 1,171 

• Loans 0 0 1,708 1,739 1,708 1,739 

Trade receivables 0 0 165 165 165 165 

Other financial assets       

• Derivative instruments 3,794 0 0 0 3,794 3,794 

• Current account 

Group companies 

0 0 8,013 8,013 8,013 8,013 

Securities 338 12,208 0 0 12,546 12,546 

Cash and cash equivalents 6,576 984 326 326 7,886 7,887 

Total 11,879 13,192 10,212 10,243 35,283 35,315 

Liabilities       

Financing liabilities       

• Issued bonds and 

commercial papers 

0 0 2,813 2,832 2,813 2,832 

• Liabilities to financial 

institutions and others 

0 0 87 88 87 88 

• Internal loans payable 0 0 3,846 3,950 3,846 3,950 

Other financial liabilities       

• Derivative instruments 3,921 0 0 0 3,921 3,921 

• Current accounts 

Group companies 

0 0 30,175 30,175 30,175 30,175 

Total 3,921 0 36,922 37,045 40,842 40,966 

 

Fair Value Hierarchy 

For further details please refer to Note 35.2 “Carrying Amounts and Fair Values of Financial Instruments” in the Consolidated Financial 

Statements. 

The fair values disclosed for financial instruments accounted for at amortised cost reflect Level 2 input. 

The following table presents the carrying amounts of the financial instruments held at fair value across the three levels of the fair value 

hierarchy as of 31 December 2019 and 2018, respectively: 

(In € million) 

31 December 2019 31 December 2018 

Level 1 Level 2 Total Level 1 Level 2 Total 

Financial assets measured at fair value       

Equity instruments 1,094 0 1,094 1,171 0 1,171 

Derivative instruments 0 4,843 4,843 0 3,794 3,794 

Securities 13,066 0 13,066 12,546 0 12,546 

Cash equivalents 7,014 652 7,666 6,577 984 7,561 

Total 21,174 5,494 26,669 20,294 4,778 25,072 

Financial liabilities measured at fair 

value 0 0 0 0 0 0 

Derivative instruments 0 (4,691) (4,691) 0 (3,921) (3,921) 

Other financial liabilities 0 0 0 0 0 0 

Total 0 (4,691) (4,691) 0 (3,921) (3,921) 
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Financial Assets Designated at Fair Value through Profit or Loss 

The following types of financial assets held at 31 December 2019 and 2018, respectively, are designated at fair value through profit or 

loss: 

(In € million) 

Nominal amount at initial 
recognition at 

Nominal amount at initial 
recognition at 

31 December 2019 31 December 2018 

Designated at fair value through profit or loss at recognition:  
 

Money market funds (accumulating) 7,014 6,577 

Securities 0 338 

Total 7,014 6,915 

 

The company manages these assets and measures their performance on a fair value basis. 

 

14.3 Potential Effect of Set-Off Rights on Recognised Financial Assets and Liabilities 

The Company reports all its financial assets and financial liabilities on a gross basis. With each derivative counterparty there are master 

netting agreements in place providing for the immediate close-out of all outstanding derivative transactions and payment of the net 

termination amount in the event a party to the agreement defaults or another defined termination event occurs. The following tables set 

out, on a counterparty specific basis, the potential effect of master netting agreements on the Company’s financial position, separately 

for financial assets and financial liabilities that were subject to such agreements as of 31 December 2019 and 31 December 2018, 

respectively: 

Derivative instruments Gross 

amounts 

recognised 

Gross amounts 

recognised set off in 

the financial 

statements 

Net amounts 

presented in the 

financial 

statements 

Related amounts not set off in 

the statement of financial position 

Net 

amount (In € million) 

Financial 

instruments 

Cash collateral 

received 

31 December 2019             

Financial assets 4,538 0 4,538 (1,480) 0 3,058 

Financial liabilities 4,295 0 4,295 (1,480) 0 2,815 

31 December 2018             

Financial assets 3,799 0 3,799 (879) 0 2,920 

Financial liabilities 3,829 0 3,829 (879) 0 2,950 

 

 

14.4 Notional Amounts of Derivative Financial Instruments 

The notional amount of interest rate contracts are as follows, specified by year of expected maturity: 

(In € million) 

Remaining period Total 

1 year 2 years 3 years 4 years 5 years 6 years 7 years > 7 years 

31 December 2019                   

Interest rate contracts 0 0 0 890 1,000 0 600 2,735 5,225 

Interest rate future contracts 0 0 0 0 0 0 0 0 0 

31 December 2018                   

Interest rate contracts 0 0 0 0 1,048 1,000 600 1,200 3,848 

Interest rate future contracts 215 0 0 0 0 0 0 0 215 
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The notional amounts of equity swaps are as follows: 

(In € million) 

Remaining period Total 

1 year 2 years 3 years 4 years > 4 years 

31 December 2019 37 32 23 9 0 101 

31 December 2018 49 37 27 9 0 122 

 

 

14.5 Derivative Financial Instruments and Hedge Accounting Disclosure 

The following table presents the amounts relating to items designated as hedging instruments and hedge ineffectiveness as of 31 

December 2019 under IFRS 9: 

 December 

 2019 2018 

 Carrying values Carrying values 

(In € million) Asset Liability Asset Liability 

Foreign currency risk:     

    Net forward sales contracts 0 0 0 0 

    Foreign exchange options 0 0 0 0 

Interest rate risk 236 0 66 95 

Commodity swap risk 0 0 0 0 

Equity swap risk 0 0 0 0 

Total 236 0 66 95 

 

 

14.6 Net Gains or Net Losses 

The Company’s net gains or net losses recognised in profit or loss in 2019 and 2018, respectively are as follows:  

 December 

(In € million) 2019 2018 

Financial assets or financial liabilities at fair value through profit or loss:     

   Held for trading  (144) (51) 

   Designated on initial recognition (18) (39) 

Financial assets at amortised cost 69 35 

Financial assets at fair value through OCI 26 68 

Financial assets at fair value through profit or Loss (81) (42) 

Financial liabilities measured at amortised cost  7 (10) 

Total (141) (39) 

 

4.5 Other Notes 

15. Audit Fees 

Fees related to professional services rendered by the Company’s accountant, Ernst & Young Accountants LLP, for the fiscal year 2019 

were € 1,505 thousand (in 2018: € 680 thousand). These fees relate to audit services only. 
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16. Events after the Reporting Date 

On 31 January 2020, the Company reached final agreements with the French Parquet National Financier (PNF), the U.K. Serious Fraud 

Office (SFO) and the U.S. Department of State (DoS) (see “– Note 38: Litigation and Claims").      

The UK formally exited the EU on 31 January 2020. From 1st February, both parties enter the 'transition period' during which the EU 

and UK will negotiate additional relationship arrangements. The transition period runs until 31 December 2020.  
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5. 

Other Supplementary Information  
Including the  

Independent Auditor’s Report 

Other Supplementary Information 

1. Appropriation of Result 

Articles 30 and 31 of the Articles of Association provide that the Board of Directors shall determine which part of the result shall be 

attributed to the reserves. The General Meeting of Shareholders may dispose of a reserve only upon a proposal of the Board of 

Directors and to the extent it is permitted by law and the Articles of Association. Dividends may only be paid after adoption of the annual 

accounts from which it appears that the shareholders’ equity of the Company is more than the amount of the issued and paid-in part of 

the capital increased by the reserves that must be maintained by law. 

It will be proposed at the Annual General Meeting of Shareholders that the Loss for the period of € 3,665 million as shown in the income 

statements for the financial year 2019 is to be added to retained earnings and that a payment of a gross amount of € 1.80 per share 

shall be made to the shareholders out of retained earnings. 

2. Independent Auditor’s Report 

To: the General Meeting of Shareholders of Airbus SE 
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3DJLQD����

0DWHULDOLW\� ½�����PLOOLRQ��������½�����PLOOLRQ��

%HQFKPDUN�DSSOLHG� ����RI�WKH�(%,7�DGMXVWHG�>DV�GHILQHG�LQ�FKDSWHU���RI�WKH�UHSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV@�

([SODQDWLRQ� :H�FRQVLGHU�(%,7�DGMXVWHG�DV�WKH�PRVW�DSSURSULDWH�EHQFKPDUN�DV�LW�EHVW�DOLJQV�ZLWK�WKH�
H[SHFWDWLRQV�RI�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�DW�$LUEXV�DQG�RI�XVHUV�RI�WKH�&RPSDQ\·V�ILQDQFLDO�
VWDWHPHQWV��

�
:H�KDYH�DOVR�WDNHQ�LQWR�DFFRXQW�PLVVWDWHPHQWV�DQG�RU�SRVVLEOH�PLVVWDWHPHQWV�WKDW�LQ�RXU�RSLQLRQ�DUH�PDWHULDO�IRU�WKH�XVHUV�RI�WKH�ILQDQFLDO�
VWDWHPHQWV�IRU�TXDOLWDWLYH�UHDVRQV��
�
:H�DJUHHG�ZLWK�WKH�$XGLW�&RPPLWWHH�RI�WKH�%RDUG�RI�'LUHFWRUV��´WKH�$XGLW�&RPPLWWHHµ��WKDW�PLVVWDWHPHQWV�LQ�H[FHVV�RI�½���PLOOLRQ�WKDW�DUH�
LGHQWLILHG�GXULQJ�WKH�DXGLW�ZRXOG�EH�UHSRUWHG�WR�WKHP��DV�ZHOO�DV�VPDOOHU�PLVVWDWHPHQWV�WKDW�LQ�RXU�YLHZ�PXVW�EH�UHSRUWHG�RQ�TXDOLWDWLYH�
JURXQGV��
�

$OWKRXJK�ZH�DUH�QRW�UHVSRQVLEOH�IRU�SUHYHQWLQJ�IUDXG�RU�QRQ�FRPSOLDQFH�DQG�FDQQRW�EH�H[SHFWHG�WR�GHWHFW�QRQ�FRPSOLDQFH�ZLWK�DOO�ODZV�
DQG�UHJXODWLRQV��LW�LV�RXU�UHVSRQVLELOLW\�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV��WDNHQ�DV�D�ZKROH��DUH�IUHH�IURP�
PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�FDXVHG�E\�IUDXG�RU�HUURU��2XU�DXGLW�KDV�EHHQ�SHUIRUPHG�ZLWK�D�KLJK��EXW�QRW�DEVROXWH��OHYHO�RI�DVVXUDQFH��
ZKLFK�PHDQV�ZH�PD\�QRW�GHWHFW�DOO�PDWHULDO�HUURUV�DQG�IUDXG�GXULQJ�RXU�DXGLW��
1RQ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV�PD\�UHVXOW�LQ�ILQHV��OLWLJDWLRQ�RU�RWKHU�FRQVHTXHQFHV�IRU�WKH�FRPSDQ\�WKDW�PD\�KDYH�D�PDWHULDO�
HIIHFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��

,Q�RUGHU�WR�LGHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQWV�RI�WKH�ILQDQFLDO�VWDWHPHQWV�GXH�WR�IUDXG��ZH�REWDLQHG�DQ�XQGHUVWDQGLQJ�
RI�WKH�HQWLW\�DQG�LWV�HQYLURQPHQW��LQFOXGLQJ�WKH�HQWLW\·V�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�DXGLW�DQG�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�
DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��$V�LQ�DOO�RI�RXU�DXGLWV��ZH�DGGUHVVHG�WKH�ULVN�RI�PDQDJHPHQW�RYHUULGH�RI�LQWHUQDO�FRQWURO��:H�GR�QRW�
DXGLW�LQWHUQDO�FRQWURO�SHU�VH�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�FRPSDQ\·V�LQWHUQDO�FRQWURO��
�
:H�FRQVLGHUHG�DYDLODEOH�LQIRUPDWLRQ�DQG�PDGH�HQTXLULHV�RI�UHOHYDQW�H[HFXWLYHV��GLUHFWRUV��LQFOXGLQJ�LQWHUQDO�DXGLW��OHJDO��FRPSOLDQFH��
KXPDQ�UHVRXUFHV�DQG�UHJLRQDO�GLUHFWRUV��DQG�WKH�(WKLFV�DQG�&RPSOLDQFH�&RPPLWWHH��$V�SDUW�RI�RXU�SURFHVV�RI�LGHQWLI\LQJ�IUDXG�ULVNV��
ZH�HYDOXDWHG�IUDXG�ULVN�IDFWRUV�ZLWK�UHVSHFW�WR�ILQDQFLDO�UHSRUWLQJ�IUDXG��PLVDSSURSULDWLRQ�RI�DVVHWV�DQG�EULEHU\�DQG�FRUUXSWLRQ�LQ�
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�
2XU�JURXS�DXGLW�IRFXVHG�PDLQO\�RQ�VLJQLILFDQW�JURXS�HQWLWLHV�ZKHUH�WKH\�DUH�RI�VLJQLILFDQW�VL]H��KDYH�VLJQLILFDQW�ULVNV�WR�WKH�&RPSDQ\�
DVVRFLDWHG�ZLWK�WKHP�RU�DUH�FRQVLGHUHG�IRU�RWKHU�UHDVRQV���
�
�
,Q�WRWDO�RXU�DXGLW�SURFHGXUHV�UHSUHVHQW�����RI�WRWDO�FRQVROLGDWHG�UHYHQXH�DQG�����RI�WRWDO�FRQVROLGDWHG�DVVHWV��7KH�UHPDLQLQJ����RI�
UHYHQXHV��DQG�����RI�WRWDO�DVVHWV�UHVXOW�IURP�HQWLWLHV��QRQH�RI�ZKLFK�LQGLYLGXDOO\�UHSUHVHQWV�PRUH�WKDQ����RI�UHYHQXHV��)RU�WKRVH�HQWLWLHV��
ZH�SHUIRUPHG��DPRQJVW�RWKHUV��DQDO\WLFDO�SURFHGXUHV�WR�FRUURERUDWH�RXU�DVVHVVPHQW�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�
PLVVWDWHPHQWV���
�
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:H�H[HFXWHG�DQ�DXGLW�SODQ�WKDW�LQFOXGHV�SDUWLFLSDWLRQ�LQ�ULVN�DVVHVVPHQW�DQG�SODQQLQJ�GLVFXVVLRQV��VHWWLQJ�WKH�GLUHFWLRQ�RI�WKH�JURXS�DXGLW�
ZRUN��LQFOXGLQJ�LQVWUXFWLRQV�WR�WKH�GLYLVLRQDO�DQG�HQWLW\�DXGLWRUV���UHYLHZLQJ�DQG�GLVFXVVLQJ�WKH�SODQQHG�DXGLW�DSSURDFK��REWDLQLQJ�DQ�
XQGHUVWDQGLQJ�RI�WKH�ILQDQFLDO�UHSRUWLQJ�SURFHVV�DQG�SHUIRUPLQJ�SURFHGXUHV�RQ�WKH�JURXS�FRQVROLGDWLRQ��SDUWLFLSDWLQJ�LQ�WKH�HYDOXDWLRQ�RI�
NH\�DFFRXQWLQJ�WRSLFV��UHYLHZLQJ�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�SDUWLFLSDWLQJ�LQ�PHHWLQJV�ZLWK�WKH�PDQDJHPHQW�RI�WKH�&RPSDQ\�DQG�LWV�
GLYLVLRQV��,Q�RXU�DXGLW�LQVWUXFWLRQV��ZH�DOVR�LQFOXGHG�WDUJHWHG�DXGLW�SURFHGXUHV�WKDW�DGGUHVV�WKH�$�����$�����$�����$���0�SURJUDPPHV�DV�
ZHOO�DV�WKH�ULVN�RI�QRQ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV��:H�IXUWKHUPRUH�H[HFXWHG�ILOH�UHYLHZV�DW�(<�QHWZRUN�WHDPV�DQG�.30*��:H�
LQYROYHG�VHYHUDO�(<�VSHFLDOLVWV�WR�DVVLVW�WKH�DXGLW�WHDP��LQFOXGLQJ�VSHFLDOLVWV�IURP�RXU�WD[��DFWXDULDO��WUHDVXU\�DQG�FRPSOLDQFH�GHSDUWPHQWV��
�
%\�SHUIRUPLQJ�WKH�SURFHGXUHV�PHQWLRQHG�DERYH�DW�JURXS�HQWLWLHV��WRJHWKHU�ZLWK�DGGLWLRQDO�SURFHGXUHV�DW�JURXS�OHYHO��ZH�KDYH�EHHQ�DEOH�WR�
REWDLQ�VXIILFLHQW�DQG�DSSURSULDWH�DXGLW�HYLGHQFH�DERXW�WKH�&RPSDQ\·V�ILQDQFLDO�LQIRUPDWLRQ�WR�SURYLGH�DQ�RSLQLRQ�DERXW�WKH�FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV���

2XU�DXGLW�IXUWKHU�LQFOXGHG�DPRQJ�RWKHUV��
 3HUIRUPLQJ�DXGLW�SURFHGXUHV�UHVSRQVLYH�WR�WKH�ULVNV�LGHQWLILHG��DQG�REWDLQLQJ�DXGLW�HYLGHQFH�WKDW�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�

SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ�
 (YDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�DFFRXQWLQJ�HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�

PDGH�E\�PDQDJHPHQW�
 (YDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ��VWUXFWXUH�DQG�FRQWHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�WKH�GLVFORVXUHV�
 ฀(YDOXDWLQJ�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�UHSUHVHQW�WKH�XQGHUO\LQJ�WUDQVDFWLRQV�DQG�HYHQWV�LQ�D�PDQQHU�WKDW�DFKLHYHV�IDLU�

SUHVHQWDWLRQ�

.H\�DXGLW�PDWWHUV�DUH�WKRVH�PDWWHUV�WKDW��LQ�RXU�SURIHVVLRQDO�MXGJHPHQW��ZHUH�RI�PRVW�VLJQLILFDQFH�LQ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��
:H�KDYH�FRPPXQLFDWHG�WKH�NH\�DXGLW�PDWWHUV�WR�WKH�$XGLW�&RPPLWWHH��7KH�NH\�DXGLW�PDWWHUV�DUH�QRW�D�FRPSUHKHQVLYH�UHIOHFWLRQ�RI�DOO�
PDWWHUV�GLVFXVVHG���
�
7KLV�\HDU�WKH�VHWWOHPHQW�DJUHHPHQWV�UHDFKHG�ZLWK�WKH�)UHQFK�3DUTXHW�1DWLRQDO�)LQDQFLHU��31)���WKH�8.�6HULRXV�)UDXG�2IILFH��6)2��DQG�WKH�
86�'HSDUWPHQW�RI�-XVWLFH��'R-��DQG�8�6��'HSDUWPHQW�RI�6WDWH��'R6��ZHUH�FRQVLGHUHG�DV�D�VHSDUDWH�NH\�DXGLW�PDWWHU�FRQVLGHULQJ�WKH�
VLJQLILFDQFH�RI�WKH�VHWWOHPHQWV�DQG�WKH�LPSRUWDQFH�RI�DSSURSULDWH�GLVFORVXUH�RI�ULJKWV�DQG�REOLJDWLRQV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�UHJDUGLQJ�
WKHVH�VHWWOHPHQWV��
7KH�NH\�DXGLW�PDWWHU�´7KH�DFTXLVLWLRQ�RI�&6$/3µ�ZKLFK�ZDV�LQFOXGHG�LQ�RXU�ODVW�\HDU·V�DXGLWRU·V�UHSRUW��LV�QRW�FRQVLGHUHG�D�NH\�DXGLW�PDWWHU�
IRU�WKLV�\HDU�DV�LW�UHODWHG�WR�D�RQH�RII�WUDQVDFWLRQ��
�
7KHVH�PDWWHUV�ZHUH�DGGUHVVHG�LQ�WKH�FRQWH[W�RI�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�DQG�LQ�IRUPLQJ�RXU�RSLQLRQ�WKHUHRQ��DQG�
ZH�GR�QRW�SURYLGH�D�VHSDUDWH�RSLQLRQ�RQ�WKHVH�PDWWHUV���
�

5LVN� 6LQFH�������WKH�&RPSDQ\�ZDV�XQGHU�LQYHVWLJDWLRQ�E\�WKH�)UHQFK�3DUTXHW�1DWLRQDO�)LQDQFLHU��31)���WKH�8.�6HULRXV�
)UDXG�2IILFH��6)2���WKH�86�'HSDUWPHQW�RI�-XVWLFH��'R-��DQG�WKH�8�6��'HSDUWPHQW�RI�6WDWH��'R6��IRU��DPRQJVW�RWKHUV��
DOOHJHG�LUUHJXODULWLHV�FRQFHUQLQJ�WKLUG�SDUW\�FRQVXOWDQWV��7KH�&RPSDQ\�UHSRUWHG�VLQFH�WKHQ�LQ�LWV�ILQDQFLDO�VWDWHPHQWV�
WKDW�WKH�RXWFRPH�RI�WKHVH�LQYHVWLJDWLRQV�FRXOG�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�&RPSDQ\·V�ILQDQFLDO�SRVLWLRQ��
�
,Q�-DQXDU\�������WKH�&RPSDQ\�KDV�UHDFKHG�ILQDO�DJUHHPHQWV�ZLWK�WKH�)UHQFK�3DUTXHW�1DWLRQDO�)LQDQFLHU��31)���WKH�8.�
6HULRXV�)UDXG�2IILFH��6)2��DQG�WKH�86�'HSDUWPHQW�RI�-XVWLFH��'R-���UHVROYLQJ�WKH�DXWKRULWLHV
�LQYHVWLJDWLRQV�LQWR�
DOOHJDWLRQV�RI�EULEHU\�DQG�FRUUXSWLRQ��DV�ZHOO�DV�ZLWK�WKH�8�6��'HSDUWPHQW�RI�6WDWH��'R6��DQG�WKH�'R-�WR�UHVROYH�WKHLU�



3DJLQD����

LQYHVWLJDWLRQV�LQWR�LQDFFXUDWH�DQG�PLVOHDGLQJ�ILOLQJV�PDGH�ZLWK�WKH�'R6�SXUVXDQW�WR�WKH�8�6��,QWHUQDWLRQDO�7UDIILF�LQ�
$UPV�5HJXODWLRQV��,7$5���8QGHU�WKH�$JUHHPHQWV��WKH�&RPSDQ\�DJUHHG�WR�SD\��SHQDOWLHV�RI�0½���������DQG�WR�FRPSO\�
ZLWK�FHUWDLQ�REOLJDWLRQV�LQFOXGLQJ�PRQLWRULQJ�RI�LWV�DQWL�FRUUXSWLRQ�DQG�H[SRUW�FRQWURO�SURJUDPPHV�IRU�D�SHULRG�RI�WKUHH�
\HDUV��3URVHFXWLRQ�ZLOO�EH�GLVFRQWLQXHG�LI�$LUEXV�FRPSOLHV�ZLWK�WKH�WHUPV�RI�WKH�DJUHHPHQW�WKURXJKRXW�WKLV�SHULRG��
ZKLFK�LW�KDV�FRPPLWWHG�WR�GRLQJ���
�
&RQVLGHULQJ�WKH�VLJQLILFDQFH�RI�WKH�VHWWOHPHQWV�DQG�WKH�DSSURSULDWH�GLVFORVXUH�RI�ULJKWV�DQG�REOLJDWLRQV�LQ�WKH�ILQDQFLDO�
VWDWHPHQWV�UHJDUGLQJ�WKH�VHWWOHPHQWV��ZH�FRQVLGHUHG�WKLV�DV�D�NH\�DXGLW�PDWWHU��
�

2XU�DXGLW�DSSURDFK� :H�KDYH�LQVSHFWHG�WKH�VHWWOHPHQW�DJUHHPHQWV�EHWZHHQ�WKH�&RPSDQ\��31)��6)2��'R-�DQG�'R6�DQG�KDYH�GLVFXVVHG�WKH�
$JUHHPHQWV�ZLWK�PDQDJHPHQW��$XGLW�&RPPLWWHH�DQG�WKH�LQWHUQDO�DQG�H[WHUQDO�ODZ\HUV��:H�DVVHVVHG�ZKHWKHU�WKH�
ILQDQFLDO�FRQVHTXHQFHV�DV�VHW�RXW�LQ�WKH�VHWWOHPHQW�DJUHHPHQWV�DUH�DSSURSULDWHO\�DFFRXQWHG�IRU�DQG�GLVFORVHG�LQ�WKH�
ILQDQFLDO�VWDWHPHQWV��
�

5LVN�
�

/LWLJDWLRQ�DQG�FODLPV�LQYROYH�DPRXQWV�WKDW�DUH�SRWHQWLDOO\�VLJQLILFDQW�DQG�WKH�HVWLPDWH�RI�WKH�DPRXQW�WR�EH�SURYLGHG�DV�
D�OLDELOLW\��LI�DQ\��LV�LQKHUHQWO\�VXEMHFWLYH��7KH�RXWFRPH�RI�WKHVH�PDWWHUV�PD\�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�&RPSDQ\·V�
UHVXOW�DQG�LWV�ILQDQFLDO�SRVLWLRQ��
�
$�SDUW�RI�WKH�&RPSDQ\·V�EXVLQHVV�LV�FKDUDFWHUL]HG�E\�FRPSHWLWLRQ�IRU�LQGLYLGXDOO\�VLJQLILFDQW�FRQWUDFWV�ZLWK�FXVWRPHUV�
ZKLFK�DUH�RIWHQ�GLUHFWO\�RU�LQGLUHFWO\�DVVRFLDWHG�ZLWK�JRYHUQPHQWV��7KH�SURFHVV�DVVRFLDWHG�ZLWK�WKHVH�DFWLYLWLHV�LV�
VXVFHSWLEOH�WR�WKH�ULVN�RI�QRQ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV��,Q�DGGLWLRQ��WKH�&RPSDQ\�RSHUDWHV�LQ�D�QXPEHU�RI�
WHUULWRULHV�ZKHUH�WKH�XVH�RI�FRPPHUFLDO�LQWHUPHGLDULHV�LV�QRUPDO�SUDFWLFH��&HUWDLQ�HQWLWLHV�RI�WKH�JURXS�UHPDLQ�XQGHU�
LQYHVWLJDWLRQ�E\�YDULRXV�ODZ�HQIRUFHPHQW�DJHQFLHV�IRU�DPRQJVW�RWKHUV�DOOHJHG�LUUHJXODULWLHV�FRQFHUQLQJ�WKLUG�SDUW\�
FRQVXOWDQWV���%UHDFKHV�RI�ODZV�DQG�UHJXODWLRQV�LQ�WKHVH�DUHDV�FDQ�OHDG�WR�ILQHV��SHQDOWLHV��FULPLQDO�SURVHFXWLRQ��
FRPPHUFLDO�OLWLJDWLRQ�DQG�UHVWULFWLRQV�RQ�IXWXUH�EXVLQHVV���
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2XU�DXGLW�DSSURDFK� :H�SODQQHG�DQG�GHVLJQHG�RXU�DXGLW�DSSURDFK�WR�WKLV�DUHD�LQ�FRQMXQFWLRQ�ZLWK�RXU�LQ�KRXVH�IRUHQVLF�VSHFLDOLVWV���
�
:H�HYDOXDWHG�WKH�WRQH�VHW�E\�PDQDJHPHQW�DQG�WKH�%RDUG�RI�'LUHFWRUV�DQG�WKH�&RPSDQ\·V�DSSURDFK�WR�PDQDJLQJ�WKLV�
ULVN���
�
:H�DVVHVVHG�WKH�RYHUDOO�FRQWURO�HQYLURQPHQW�DQG�HYDOXDWHG�DQG�WHVWHG�WKH�&RPSDQ\·V�SROLFLHV��SURFHGXUHV�DQG�FRQWUROV�
WR�LGHQWLI\�DQG�DVVHVV�SRVVLEOH�QRQ�FRPSOLDQFH��)XUWKHUPRUH�ZH�WHVWHG�WKH�VHOHFWLRQ�SURFHVV�RI�LQWHUPHGLDULHV��UHODWHG�
FRQWUDFWXDO�DUUDQJHPHQWV��SD\PHQWV�WR�LQWHUPHGLDULHV�DQG�WKH�FRPSDQ\·V�UHVSRQVHV�WR�VXVSHFWHG�EUHDFKHV�RI�SROLF\�
DQG�QRQ�FRPSOLDQFH���
�
:H�PDGH�LQTXLULHV�RI�WKH�%RDUG�RI�'LUHFWRUV�DQG�WKH�$XGLW�&RPPLWWHH��DV�ZHOO�DV�WKH�&RPSDQ\·V�LQWHUQDO�DQG�H[WHUQDO�
OHJDO�DGYLVRUV�DV�WR�WKH�DUHDV�RI�SRWHQWLDO�RU�VXVSHFWHG�EUHDFKHV�RI�ODZ�DQG�UHJXODWLRQV�UHODWLQJ�WR�EULEHU\��LQFOXGLQJ�
WKH�VWDWXV�RI�RQJRLQJ�LQYHVWLJDWLRQV��7R�FRUURERUDWH�WKH�UHVXOWV�RI�WKRVH�LQTXLULHV�ZH�YRXFKHG�LQIRUPDWLRQ�UHFHLYHG�ZLWK�
REMHFWLYH�HYLGHQFH��WKLUG�SDUWLHV�DQG�ZH�UHYLHZHG�UHODWHG�GRFXPHQWDWLRQ���
�
:H�PDLQWDLQHG�D�KLJK�OHYHO�RI�YLJLODQFH�WR�SRVVLEOH�LQGLFDWLRQV�RI�VLJQLILFDQW�QRQ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV�
UHODWLQJ�WR�EULEHU\�DQG�FRUUXSWLRQ�ZKLOVW�FDUU\LQJ�RXW�RXU�RWKHU�DXGLW�SURFHGXUHV���$FFRPSDQLHG�E\�RXU�RZQ�OHJDO�
DGYLVRUV�ZH�PHW�RQ�VHYHUDO�RFFDVLRQV�ZLWK�WKH�&RPSDQ\·V�H[WHUQDO�FRXQVHO�WR�REWDLQ�WKHLU�YLHZV�DERXW�WKH�VWDWXV�RI�
RQJRLQJ�LQYHVWLJDWLRQV�DV�ZHOO�DV�WKHLU�SRWHQWLDO�LPSDFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��:H�IXUWKHUPRUH�WHVWHG�MRXUQDOV�DQG�
RWKHU�WUDQVDFWLRQV�ZLWK�XQXVXDO�FKDUDFWHULVWLFV�XVLQJ�DPRQJVW�RWKHU�GDWD�DQDO\WLFV�WRROV��
�
)RU��WKUHDWHQHG��OLWLJDWLRQ�FDVHV�DQG�FODLPV��ZH�JDLQHG�DGGLWLRQDO�DVVXUDQFH�E\�FRPSDULQJ�PDQDJHPHQW·V�SRVLWLRQ�WR�
WKH�DVVHVVPHQW�IURP�H[WHUQDO�SDUWLHV�VXFK�DV�H[WHUQDO�ODZ\HUV�LQ�WKRVH�FDVHV�ZKHUH�D�KLJK�DPRXQW�RI�MXGJHPHQW�LV�
LQYROYHG��
�
:H�DVVHVVHG�WKDW�WKH�GLVFORVXUH�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�UHIOHFWV�WKH�FXUUHQW�VWDWXV�RI�WKH�LQYHVWLJDWLRQV�UHJDUGLQJ�
VXVSHFWHG�EUHDFKHV�RI�ODZ�RU�UHJXODWLRQV�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�VWDQGDUGV��:H�DOVR�DVVHVVHG�WKH�
DSSURSULDWHQHVV�RI�WKH�FRQWLQJHQW�OLDELOLW\�GLVFORVXUH�LQ�WKH�ILQDQFLDO�VWDWHPHQWV���
�

�
�
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5LVN� 7KH�*URXS�UHYHQXH�UHFRJQLWLRQ�LV�FRPSOH[�GXH�WR�LWV�ZLGH�UDQJH�RI�DFWLYLWLHV��VDOH�RI�FRPPHUFLDO�DLUFUDIW�DQG�
KHOLFRSWHUV��VDOH�RI�PLOLWDU\�DLUFUDIW�DQG�KHOLFRSWHUV��VDOH�RI�VSDFH�V\VWHPV�DQG�VHUYLFHV���LWV�YDULRXV�W\SHV�RI�FRQWUDFWV�
LQFOXGLQJ�QRQ�VWDQGDUG�FODXVHV�DQG�WKH�GXUDWLRQ�RI�VRPH�FRQWUDFWV�LQFOXGLQJ�ORQJ�WHUP�GHYHORSPHQW�DFWLYLWLHV����
�
5HFRJQLWLRQ�RI�UHYHQXH�LQFOXGHV�VLJQLILFDQW�MXGJHPHQW�DQG�HVWLPDWHV�LQFOXGLQJ�ZKHWKHU�WKH�FRQWUDFWV�FRQWDLQ�PXOWLSOH�
SHUIRUPDQFH�REOLJDWLRQV�ZKLFK�VKRXOG�EH�DFFRXQWHG�IRU�VHSDUDWHO\�DQG�LQFOXGLQJ�WKH�GHWHUPLQDWLRQ�RI�WKH�PRVW�
DSSURSULDWH�PHWKRG�IRU�UHYHQXH�UHFRJQLWLRQ�RI�WKHVH�SHUIRUPDQFH�REOLJDWLRQV��7KLV�FRPSULVHV�WKH�LGHQWLILFDWLRQ�RI�
SRWHQWLDO�YDULDEOH�FRQVLGHUDWLRQV�UHGXFLQJ�WKH�FRQVLGHUDWLRQ�UHFHLYHG��DOORFDWLRQ�RI�WKLV�FRQVLGHUDWLRQ�WR�WKH�GLIIHUHQW�
SHUIRUPDQFH�REOLJDWLRQ�DQG�DVVHVVLQJ�LI�WKH�SHUIRUPDQFH�REOLJDWLRQV�DUH�VDWLVILHG�RYHU�WLPH�RU�DW�D�SRLQW�LQ�WLPH��,Q�
SDUWLFXODU�WKH�DPRXQW�RI�UHYHQXH�DQG�SURILW�UHFRJQL]HG�LQ�D�\HDU�IRU�SHUIRUPDQFH�REOLJDWLRQV�VDWLVILHG�DW�D�SRLQW�LQ�WLPH�
LV�GHSHQGHQW�RQ�WKH�WUDQVIHU�RI�FRQWURO�DQG�IRU�SHUIRUPDQFH�REOLJDWLRQV�VDWLVILHG�RYHU�WLPH�RQ�WKH�DVVHVVPHQW�RI�WKH�
VWDJH�RI�FRPSOHWLRQ�RI�SHUIRUPDQFH�REOLJDWLRQV�DV�ZHOO�DV�HVWLPDWHG�WRWDO�UHYHQXHV�DQG�HVWLPDWHG�WRWDO�FRVWV���
�

2XU�DXGLW�DSSURDFK� 2XU�DXGLW�SURFHGXUHV�LQFOXGHG��DPRQJVW�RWKHUV��DVVHVVLQJ�WKH�DSSURSULDWHQHVV�RI�WKH�&RPSDQ\·V�DFFRXQWLQJ�SROLFLHV�
UHODWHG�WR�UHYHQXH�UHFRJQLWLRQ�DFFRUGLQJ�WR�,)56���´5HYHQXH�IURP�FRQWUDFWV�ZLWK�FXVWRPHUVµ��,Q�DGGLWLRQ�ZH�HYDOXDWHG�
WKH�GHVLJQ�DQG�LPSOHPHQWDWLRQ�DQG�ZKHUH�FRQVLGHUHG�DSSURSULDWH�WHVWHG�WKH�RSHUDWLQJ�HIIHFWLYHQHVV�RI�LQWHUQDO�
FRQWUROV�UHODWHG�WR�WKH�FRPSOHWHQHVV��DFFXUDF\�DQG�WLPLQJ�RI�WKH�UHYHQXH�UHFRJQL]HG��:H�VHOHFWHG�LQGLYLGXDO�UHYHQXH�
WUDQVDFWLRQV�WR�DVVHVV�SURSHU�LGHQWLILFDWLRQ�RI�WKH�SHUIRUPDQFH�REOLJDWLRQV�LQ�WKH�FRQWUDFWV�DQG�DOORFDWLRQ�RI�WKH�
FRQVLGHUDWLRQ�DPRQJVW�WKH�SHUIRUPDQFH�REOLJDWLRQ��VXFK�DV�WKH�$���0�FRQWUDFW�DQG�VSDFH�FRQWUDFWV���WKH�
FRPSOHWHQHVV�DQG�YDOXDWLRQ�RI�WKH�YDULDEOH�FRQVLGHUDWLRQV��LQFOXGLQJ�FRQVWUDLQWV�DSSOLHG��LI�DSSOLFDEOH���LQFOXGHG�LQ�WKH�
WUDQVDFWLRQ�SULFH��QRWDEO\�IRU�$���0�FRQWUDFW�DQG�UHVLGXDO�YDOXH�JXDUDQWHH�LQ�WKH�VDOH�RI�VRPH�FRPPHUFLDO�DLUFUDIWV��
DQG�WKH�WLPLQJ�RI�WUDQVIHU�RI�FRQWURO��,Q�RUGHU�WR�HYDOXDWH�WKH�VLJQLILFDQW�MXGJHPHQWV�DQG�HVWLPDWHV�PDGH�E\�
PDQDJHPHQW��ZH�UHDG�VXSSRUWLQJ�FRQWUDFWXDO�DJUHHPHQWV��PHW�ZLWK�VDOHV�UHSUHVHQWDWLYHV�DQG�SURJUDP�WHDPV�WR�
XQGHUVWDQG�WKH�QDWXUH�RI�WKH�YDULRXV�REOLJDWLRQV�WR�EH�UHQGHUHG�XQGHU�WKH�FRQWUDFW�DQG�GLVFXVV�VSHFLILF�FODXVHV�WKDW�
FRXOG�SUHYHQW�WUDQVIHU�RI�FRQWURO��PRVWO\�IRU�WKH�VDOHV�RI�FRPPHUFLDO�DLUFUDIWV���REWDLQHG�HYLGHQFH�RI�WUDQVIHU�RI�FRQWURO�
VXFK�DV�SURRI�RI�GHOLYHU\��H[DPLQHG�FRPSXWDWLRQ�RI��IRU�SURJUHVVLRQ�RI�FRVWV�DQG�DVVHVVHG�WKH�UHDVRQDEOHQHVV�RI�WKH�
DFWXDO�DQG�HVWLPDWHG�FRVW�WR�FRPSOHWH�LQFOXGHG�LQ�WKH�FRVW�WR�FRVW�PHWKRG�IRU�SHUIRUPDQFH�REOLJDWLRQ�UHFRJQL]HG�RYHU�
WLPH��QRWDEO\�IRU�$���0�GHYHORSPHQW��7LJHU�DQG�(XURILJKWHU�FRQWUDFWV�DQG�VRPH�ERUGHU�VHFXULW\�DQG�VSDFH�FRQWUDFWV���
�
)LQDOO\�ZH�GHWHUPLQHG�WKDW�WKH�DSSURSULDWH�GLVFORVXUHV�ZHUH�PDGH�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��
�

5LVN� 7KH�*URXS�RZQV�D�ODUJH�SRUWIROLR�RI�ORQJ�WHUP�FRQWUDFWV�IRU�ZKLFK�LW�QHHGV�WR�DVVHVV�WKH�FRQWUDFW�PDUJLQ�LQ�RUGHU�WR�
UHFRUG�D�SURYLVLRQ�IRU�RQHURXV�FRQWUDFW�LI�WKH�PDUJLQ�DW�FRPSOHWLRQ�LV�H[SHFWHG�WR�EH�QHJDWLYH�DQG�WKH�PDUJLQ�IRU�HDFK�
SHUIRUPDQFH�REOLJDWLRQ�VDWLVILHG�RYHUWLPH�WR�UHFRUG�WKH�DVVRFLDWHG�UHYHQXH�DQG�FRVWV����
�
3URYLVLRQV�IRU�RQHURXV�FRQWUDFWV�VXFK�DV�IRU�WKH�$���0�DUH�UHFRJQL]HG�ZKHQ�LW�EHFRPHV�SUREDEOH�WKDW�WKH�SUHVHQW�
YDOXH�RI�XQDYRLGDEOH�FRVWV�RI�IXOILOOLQJ�WKH�REOLJDWLRQV�XQGHU�WKH�FRQWUDFW�H[FHHGV�WKH�SUHVHQW�YDOXH�RI�HFRQRPLF�
EHQHILWV�H[SHFWHG�WR�EH�UHFHLYHG�XQGHU�WKH�FRQWUDFW���
�



3DJLQD����

7KH�GHWHUPLQDWLRQ�RI�WKHVH�FRQWUDFW�PDUJLQV�DQG�SURYLVLRQV�IRU�RQHURXV�FRQWUDFWV�LV�EDVHG�RQ�DYDLODEOH�EHVW�HVWLPDWHV�
DQG�UHTXLUHV�PDQDJHPHQW·V�VLJQLILFDQW�MXGJHPHQW�DQG�DVVXPSWLRQV�DVVRFLDWHG�ZLWK�HVWLPDWHG�UHYXH�DQG�FRVWV�DW�
FRPSOHWLRQ�RI�WKH�SURJUDP��WKH�WHFKQLFDO�GHYHORSPHQW�DFKLHYHPHQW�DQG�FHUWLILFDWLRQ�VFKHGXOHV��SURGXFWLRQ�SODQ�
�LQFOXGLQJ�DVVXPSWLRQV�RQ�UDPS�XS���SHUIRUPDQFH�JXDUDQWHHV�DV�ZHOO�DV�NH\�ULVNV�VXFK�H[SHFWHG�RXWFRPH�IURP�
RQJRLQJ�QHJRWLDWLRQV�ZLWK�FXVWRPHUV��SHQDOWLHV�IRU�GHOD\�RU�QRQ�FRPSOLDQFH��

2XU�DXGLW�DSSURDFK� :H�HYDOXDWHG�WKH�GHVLJQ�DQG�LPSOHPHQWDWLRQ�DQG�ZKHUH�FRQVLGHUHG�DSSURSULDWH�WHVWHG�WKH�RSHUDWLQJ�HIIHFWLYHQHVV�RI�
LQWHUQDO�FRQWUROV�IRU�DFFRXQWLQJ�IRU�RQHURXV�FRQWUDFWV�DQG�IRU�WKH�DVVHVVPHQW�RI�WKH�FRQWUDFW�PDUJLQ���
:H�DOVR�SHUIRUPHG�VXEVWDQWLYH�SURFHGXUHV�RQ�LQGLYLGXDOO\�VLJQLILFDQW�SURJUDPPHV��LQFOXGLQJ�GLVFXVVLRQV�ZLWK�WKH�
SURJUDPPH�WHDP�LQFOXGLQJ�WKH�+HDG�RI�3URJUDPPH��)XUWKHUPRUH�ZH�HYDOXDWHG�PDQDJHPHQW·V�DVVXPSWLRQV�LQ�WKH�
GHWHUPLQDWLRQ�RI�DPRQJVW�RWKHUV�WKH�VWDJH�RI�FRPSOHWLRQ�RI�D�SURMHFW��HVWLPDWHV�WR�FRPSOHWH�IRU�ERWK�UHYHQXH�DQG�
FRVWV�DQG�DQ\�SURYLVLRQV�IRU�RQHURXV�FRQWUDFWV��:H�IRFXVHG�RQ�PDQDJHPHQW·V�DVVHVVPHQW�RI�NH\�FRQWUDFW�ULVNV�DQG�
RSSRUWXQLWLHV�WR�GHWHUPLQH�ZKHWKHU�WKHVH�DUH�DSSURSULDWHO\�UHIOHFWHG�LQ�WKH�FRVW�WR�FRPSOHWH�IRUHFDVWV��SDLG�VSHFLILF�
DWWHQWLRQ�WR�WHFKQLFDO�DQG�PDUNHW�GHYHORSPHQWV��LQFOXGLQJ�H[SRUW�RSSRUWXQLWLHV��GHOLYHU\�SODQ�DQG�FHUWLILFDWLRQ�
VFKHGXOHV���
�
:H�FKDOOHQJHG�PDQDJHPHQW·V�DVVXPSWLRQV�E\�GLVFXVVLQJ�DQG�UHYLHZLQJ�FRUUHVSRQGHQFH�ZLWK�FXVWRPHUV��FRQVLGHUHG�
WKH�DFFXUDF\�DQG�FRQVLVWHQF\�RI�VLPLODU�HVWLPDWHV�PDGH�LQ�SUHYLRXV�\HDUV�DQG�FRUURERUDWHG�WKH�DVVXPSWLRQV�ZLWK�WKH�
ODWHVW�FRQWUDFWXDO�LQIRUPDWLRQ��)RU�RYHU�WLPH�FRQWUDFWV�DQG�SHUIRUPDQFH�REOLJDWLRQV�ZH�SHUIRUPHG�GHWDLOHG�WHVWLQJ�RI�
FRVW�LQFXUUHG�DQG�DXGLWHG�WKH�FRUUHFW�DSSOLFDWLRQ�RI�PDUJLQ�DW�FRPSOHWLRQ��
�
)LQDOO\�ZH�GHWHUPLQHG�WKDW�WKH�DSSURSULDWH�GLVFORVXUHV�ZHUH�PDGH�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��



3DJLQD����

5LVN� &DSLWDOL]HG�GHYHORSPHQW�FRVWV��LQWDQJLEOH�DVVHWV�DQG�MLJV�DQG�WRROV�UHODWH�PDLQO\�WR�WKH�NH\�SURJUDPPHV��VXFK�DV�WKH�
$�����$�����$�����$�����$���0��+����DQG�+�����
�
(VWLPDWHV�RI�WKH�IXWXUH�FDVK�IORZV�DQG�WKH�DSSURSULDWH�GLVFRXQW�UDWHV�DUH�QHFHVVDU\�WR�GHWHUPLQH�LI�DQ�LPSDLUPHQW�RI�
DVVHWV�KDV�WR�EH�UHFRJQLVHG��,Q�DGGLWLRQ�WR�WKH�ULVN�RI�FRQWUDFW�FDQFHOODWLRQV��VLJQLILFDQW�FRVWV�RU�ORVV�RI�UHYHQXH�PD\�EH�
LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�UHPHGLDO�DFWLRQV�UHTXLUHG�WR�FRUUHFW�DQ\�SHUIRUPDQFH�LVVXH�GHWHFWHG��2ZLQJ�WR�WKH�LQKHUHQW�
XQFHUWDLQW\�LQYROYHG�LQ�IRUHFDVWLQJ�IXWXUH�FRVWV�DQG�LQWHUSUHWLQJ�FRQWUDFWXDO�DQG�FRPPHUFLDO�SRVLWLRQV�LQ�GHWHUPLQLQJ�
LPSDLUPHQWV��WKLV�LV�D�NH\�DXGLW�DUHD��8SGDWHV�WR�WKHVH�SURYLVLRQV�FDQ�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�WKH�&RPSDQ\·V�UHVXOW�
DQG�ILQDQFLDO�SRVLWLRQ��

2XU�DXGLW�DSSURDFK� :H�HYDOXDWHG�WKH�GHVLJQ�DQG�LPSOHPHQWDWLRQ�DQG�ZKHUH�FRQVLGHUHG�DSSURSULDWH�WHVWHG�WKH�RSHUDWLQJ�HIIHFWLYHQHVV�RI�
LQWHUQDO�FRQWUROV�IRU�LGHQWLI\LQJ�DQG�UHFRUGLQJ�LPSDLUPHQWV���:H�DOVR�SHUIRUPHG�VXEVWDQWLYH�DXGLW�SURFHGXUHV�LQFOXGLQJ�
LQTXLU\�RI�WKH�SURJUDPPH�FRQWUROOHU�DQG�+HDG�RI�3URJUDPPHV�DQG�FRUURERUDWLRQ�ZLWK�RWKHU�DXGLW�HYLGHQFH���
�
:H�HYDOXDWHG�WKH�LPSDLUPHQW�WHVWV�SHUIRUPHG�E\�WHVWLQJ�WKH�LQWHJULW\�RI�WKH�PDQDJHPHQW·V�LPSDLUPHQW�PRGHO��:H�
DVVHVVHG�PDQDJHPHQW·V�DVVXPSWLRQV�IRU�WKH�GLVFRXQW�UDWH�DQG�WKH�GHWHUPLQDWLRQ�RI�WKH�IRUHFDVWHG�UHYHQXH�WR�EH�
UHDOLVHG��FRVW�WR�EH�LQFXUUHG��LQFOXGLQJ�DQ\�FRQWUDFWXDO�SHQDOWLHV��DQG�WKH�H[SHFWHG�JURVV�PDUJLQ��LQFOXGLQJ�SHUIRUPLQJ�
VHQVLWLYLW\�WR�HYDOXDWH�WKH�LPSDFW�RI�FKDQJLQJ�VRPH�DVVXPSWLRQV�VXFK�DV�WKH�GLVFRXQW�UDWH�RU�NH\�EXVLQHVV�SDUDPHWHUV�
�SULFH��JURZWK�UDWH�IRU�LQVWDQFH����
�
)LQDOO\�ZH�GHWHUPLQHG�WKDW�WKH�DSSURSULDWH�GLVFORVXUHV�ZHUH�PDGH�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��

5LVN� 7KH�&RPSDQ\�RSHUDWHV�LQ�D�EXVLQHVV�HQYLURQPHQW�WKDW�LV�H[SRVHG�WR�FXUUHQF\�YRODWLOLW\��$�VLJQLILFDQW�SRUWLRQ�RI�WKH�
&RPSDQ\·V�UHYHQXH�LV�GHQRPLQDWHG�LQ�86�GROODUV��ZKLOH�D�PDMRU�SDUW�RI�LWV�FRVWV�LV�LQFXUUHG�LQ�(XUR�DQG��WR�D�OHVVHU�
H[WHQW��LQ�3RXQGV�6WHUOLQJ��,Q�UHVSRQVH�WR�WKHVH�ULVNV�WKH�&RPSDQ\�XVHV�ILQDQFLDO�LQVWUXPHQWV��PDLQO\�FXUUHQF\�
IRUZDUGV��WR�PLWLJDWH�WKH�H[SRVXUH�WR�FKDQJHV�LQ�PDUNHW�UDWHV��7KHUH�LV�D�KLJK�LQKHUHQW�ULVN�RI�HUURU�LQ�WKH�&RPSDQ\·V�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��ERWK�LQ�WKH�YDOXDWLRQ�RI�WKH�ILQDQFLDO�LQVWUXPHQWV�DQG�LQ�WKH�SUHVHQWDWLRQ�DQG�
GLVFORVXUH�LQ�WKH�ILQDQFLDO�VWDWHPHQWV���
7KH�PDJQLWXGH�RI�WKH�&RPSDQ\·V�KHGJH�SRUWIROLR�DQG�SRWHQWLDOO\�VLJQLILFDQW�FKDQJHV�LQ�WKH�H[FKDQJH�UDWH�RI�WKH�86�
GROODU�YHUVXV�WKH�(XUR�FRXOG�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�WKH�FRQVROLGDWHG�HTXLW\�RI�WKH�&RPSDQ\�YLD�WKH�¶PDUN�WR�
PDUNHW·�YDOXDWLRQ�RI�WKH�KHGJH�SRUWIROLR��
�



3DJLQD�����

2XU�DXGLW�DSSURDFK� )RU�WKH�DXGLW�RI�WKH�ILQDQFLDO�LQVWUXPHQWV�ZH�XVHG�VSHFLDOLVWV�ZKR�WHVWHG�WKH�FRQWUROV�DURXQG�WKH�&RPSDQ\·V�FHQWUDO�
WUHDVXU\�V\VWHP��LQGHSHQGHQWO\�FDOFXODWHG�WKH�YDOXDWLRQ�RI�WKH�WUHDVXU\�SRUWIROLR��E\�VDPSOH��DQG�WHVWHG�WKH�DSSOLFDWLRQ�
RI�WKH�KHGJH�DFFRXQWLQJ�UXOHV�DQG�WKH�UHVXOWLQJ�DFFRXQWLQJ�WUHDWPHQW��,Q�WKLV�SURFHVV�ZH�DOVR�DVVHVVHG�WKH�GHOLYHU\�
SURILOH�XVHG�DV�D�EDVLV�WR�WKH�KHGJH�DFFRXQWLQJ�HIIHFWLYHQHVV�WHVW��
�
:H�REWDLQHG�FRXQWHUSDUW\�FRQILUPDWLRQ�RI�WKH�RXWVWDQGLQJ�ILQDQFLDO�LQVWUXPHQWV�WR�YHULI\�WKH�H[LVWHQFH�DQG�RZQHUVKLS���
%DVHG�RQ�D�VDPSOH�RI�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�ZH�DVVHVVHG�WKDW�WKH�YDOXDWLRQ�RI�WKH�ILQDQFLDO�LQVWUXPHQWV�LV�
ZLWKLQ�D�SUH�GHILQHG�WROHUDEOH�YDULDQFH�WKUHVKROG�DQG�QR�PDWHULDO�H[FHSWLRQV�ZHUH�QRWHG��
�
7KH�UHVXOWV�RI�RXU�SURFHGXUHV�UHODWLQJ�WR�PDQDJHPHQW·V�DFFRXQWLQJ�IRU�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�LQ�WKH������
ILQDQFLDO�VWDWHPHQWV�ZHUH�VDWLVIDFWRU\�DQG�ZH�GHWHUPLQHG�WKDW�WKH�DSSURSULDWH�GLVFORVXUHV�ZHUH�PDGH�LQ�WKH�ILQDQFLDO�
VWDWHPHQWV��
�

,Q�DGGLWLRQ�WR�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�RXU�DXGLWRU·V�UHSRUW�WKHUHRQ��WKH�DQQXDO�UHSRUW�FRQWDLQV�RWKHU�LQIRUPDWLRQ�WKDW�FRQVLVWV�RI��
 7KH�5HSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV�LQFOXGLQJ�WKH�UHPXQHUDWLRQ�UHSRUW�
 2WKHU�LQIRUPDWLRQ�SXUVXDQW�WR�3DUW���RI�%RRN���RI�WKH�'XWFK�&LYLO�&RGH�

�
%DVHG�RQ�WKH�IROORZLQJ�SURFHGXUHV�SHUIRUPHG��ZH�FRQFOXGH�WKDW�WKH�RWKHU�LQIRUPDWLRQ��
 ,V�FRQVLVWHQW�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�GRHV�QRW�FRQWDLQ�PDWHULDO�PLVVWDWHPHQWV�
 &RQWDLQV�WKH�LQIRUPDWLRQ�DV�UHTXLUHG�E\�3DUW���RI�%RRN���RI�WKH�'XWFK�&LYLO�&RGH�DQG�6HFWLRQ������E�RI�WKH�'XWFK�&LYLO�&RGH�

�
:H�KDYH�UHDG�WKH�RWKHU�LQIRUPDWLRQ��%DVHG�RQ�RXU�NQRZOHGJH�DQG�XQGHUVWDQGLQJ�REWDLQHG�WKURXJK�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�RU�
RWKHUZLVH��ZH�KDYH�FRQVLGHUHG�ZKHWKHU�WKH�RWKHU�LQIRUPDWLRQ�FRQWDLQV�PDWHULDO�PLVVWDWHPHQWV��%\�SHUIRUPLQJ�WKHVH�SURFHGXUHV��ZH�FRPSO\�
ZLWK�WKH�UHTXLUHPHQWV�RI�3DUW���RI�%RRN���RI�WKH�'XWFK�&LYLO�&RGH�DQG�6HFWLRQ������E�VXE�6HFWLRQ���RI�WKH�'XWFK�&LYLO�&RGH�DQG�WKH�'XWFK�
6WDQGDUG������7KH�VFRSH�RI�WKH�SURFHGXUHV�SHUIRUPHG�LV�VXEVWDQWLDOO\�OHVV�WKDQ�WKH�VFRSH�RI�WKRVH�SHUIRUPHG�LQ�RXU�DXGLW�RI�WKH�ILQDQFLDO�
VWDWHPHQWV��
�
7KH�%RDUG�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�RWKHU�LQIRUPDWLRQ��LQFOXGLQJ�WKH�5HSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV�LQ�DFFRUGDQFH�ZLWK�3DUW�
��RI�%RRN���RI�WKH�'XWFK�&LYLO�&RGH�DQG�RWKHU�LQIRUPDWLRQ�DV�UHTXLUHG�E\�3DUW���RI�%RRN���RI�WKH�'XWFK�&LYLO�&RGH�DQG�WKH�UHPXQHUDWLRQ�
UHSRUW�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ������E�RI�WKH�'XWFK�&LYLO�&RGH��



3DJLQD�����

:H�ZHUH�DSSRLQWHG�E\�WKH�$QQXDO�*HQHUDO�0HHWLQJ�RI�6KDUHKROGHUV�DV�DXGLWRU�RI�$LUEXV�6(�RQ����$SULO�������DV�RI�WKH�DXGLW�IRU�WKH�\HDU�
�����DQG�KDYH�RSHUDWHG�DV�VWDWXWRU\�DXGLWRU�VLQFH�WKDW�GDWH��
�

:H�KDYH�QRW�SURYLGHG�SURKLELWHG�QRQ�DXGLW�VHUYLFHV�DV�UHIHUUHG�WR�LQ�$UWLFOH������RI�WKH�(8�5HJXODWLRQ�RQ�VSHFLILF�UHTXLUHPHQWV�UHJDUGLQJ�
VWDWXWRU\�DXGLW�RI�SXEOLF�LQWHUHVW�HQWLWLHV��

7KH�%RDUG�RI�'LUHFWRUV�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�(8�,)56�DQG�
3DUW���RI�%RRN���RI�WKH�'XWFK�&LYLO�&RGH��)XUWKHUPRUH��WKH�%RDUG�RI�'LUHFWRUV�LV�UHVSRQVLEOH�IRU�VXFK�LQWHUQDO�FRQWURO�DV�PDQDJHPHQW�
GHWHUPLQHV�LV�QHFHVVDU\�WR�HQDEOH�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�
IUDXG�RU�HUURU��
�
$V�SDUW�RI�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��WKH�%RDUG�RI�'LUHFWRUV�LV�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�FRPSDQ\·V�DELOLW\�WR�FRQWLQXH�
DV�D�JRLQJ�FRQFHUQ��%DVHG�RQ�WKH�ILQDQFLDO�UHSRUWLQJ�IUDPHZRUNV�PHQWLRQHG��WKH�%RDUG�RI�'LUHFWRUV�VKRXOG�SUHSDUH�WKH�ILQDQFLDO�VWDWHPHQWV�
XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�WKH�%RDUG�RI�'LUHFWRUV�HLWKHU�LQWHQGV�WR�OLTXLGDWH�WKH�FRPSDQ\�RU�WR�FHDVH�RSHUDWLRQV��RU�
KDV�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR��7KH�%RDUG�RI�'LUHFWRUV�VKRXOG�GLVFORVH�HYHQWV�DQG�FLUFXPVWDQFHV�WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�
WKH�FRPSDQ\·V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�LQ�WKH�ILQDQFLDO�VWDWHPHQWV���
�
7KH�$XGLW�&RPPLWWHH�LV�UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�&RPSDQ\·V�ILQDQFLDO�UHSRUWLQJ�SURFHVV���

2XU�REMHFWLYH�LV�WR�SODQ�DQG�SHUIRUP�WKH�DXGLW�HQJDJHPHQW�LQ�D�PDQQHU�WKDW�DOORZV�XV�WR�REWDLQ�VXIILFLHQW�DQG�DSSURSULDWH�DXGLW�HYLGHQFH�
IRU�RXU�RSLQLRQ���
�
2XU�DXGLW�KDV�EHHQ�SHUIRUPHG�ZLWK�D�KLJK��EXW�QRW�DEVROXWH��OHYHO�RI�DVVXUDQFH��ZKLFK�PHDQV�ZH�PD\�QRW�GHWHFW�DOO�PDWHULDO�HUURUV�DQG�
IUDXG�GXULQJ�RXU�DXGLW���
�
0LVVWDWHPHQWV�FDQ�DULVH�IURP�IUDXG�RU�HUURU�DQG�DUH�FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�RU�LQ�WKH�DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�
H[SHFWHG�WR�LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��7KH�PDWHULDOLW\�DIIHFWV�WKH�QDWXUH��
WLPLQJ�DQG�H[WHQW�RI�RXU�DXGLW�SURFHGXUHV�DQG�WKH�HYDOXDWLRQ�RI�WKH�HIIHFW�RI�LGHQWLILHG�PLVVWDWHPHQWV�RQ�RXU�RSLQLRQ���
�
:H�KDYH�H[HUFLVHG�SURIHVVLRQDO�MXGJHPHQW�DQG�KDYH�PDLQWDLQHG�SURIHVVLRQDO�VFHSWLFLVP�WKURXJKRXW�WKH�DXGLW��LQ�DFFRUGDQFH�ZLWK�'XWFK�
6WDQGDUGV�RQ�$XGLWLQJ��HWKLFDO�UHTXLUHPHQWV�DQG�LQGHSHQGHQFH�UHTXLUHPHQWV��7KH�2XU�DXGLW�DSSURDFK�VHFWLRQ�DERYH�LQFOXGHV�DQ�
LQIRUPDWLYH�VXPPDU\�RI�RXU�UHVSRQVLELOLWLHV�DQG�WKH�ZRUN�SHUIRUPHG�DV�WKH�EDVLV�IRU�RXU�RSLQLRQ��



3DJLQD�����

:H�FRPPXQLFDWH�ZLWK�WKH�$XGLW�&RPPLWWHH�UHJDUGLQJ��DPRQJVW�RWKHU�PDWWHUV��WKH�SODQQHG�VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW�DQG�VLJQLILFDQW�
DXGLW�ILQGLQJV��LQFOXGLQJ�DQ\�VLJQLILFDQW�ILQGLQJV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�LGHQWLI\�GXULQJ�RXU�DXGLW���
,Q�WKLV�UHVSHFW�ZH�DOVR�VXEPLW�DQ�DGGLWLRQDO�UHSRUW�WR�WKH�$XGLW�&RPPLWWHH�LQ�DFFRUGDQFH�ZLWK�$UWLFOH����RI�WKH�(8�5HJXODWLRQ�RQ�VSHFLILF�
UHTXLUHPHQWV�UHJDUGLQJ�VWDWXWRU\�DXGLW�RI�SXEOLF�LQWHUHVW�HQWLWLHV��7KH�LQIRUPDWLRQ�LQFOXGHG�LQ�WKLV�DGGLWLRQDO�UHSRUW�LV�FRQVLVWHQW�ZLWK�RXU�
DXGLW�RSLQLRQ�LQ�WKLV�DXGLWRU·V�UHSRUW��
�
:H�SURYLGH�WKH�$XGLW�&RPPLWWHH�ZLWK�D�VWDWHPHQW�WKDW�ZH�KDYH�FRPSOLHG�ZLWK�UHOHYDQW�HWKLFDO�UHTXLUHPHQWV�UHJDUGLQJ�LQGHSHQGHQFH��DQG�
WR�FRPPXQLFDWH�ZLWK�WKHP�DOO�UHODWLRQVKLSV�DQG�RWKHU�PDWWHUV�WKDW�PD\�UHDVRQDEO\�EH�WKRXJKW�WR�EHDU�RQ�RXU�LQGHSHQGHQFH��DQG�ZKHUH�
DSSOLFDEOH��UHODWHG�VDIHJXDUGV��
)URP�WKH�PDWWHUV�FRPPXQLFDWHG�ZLWK�WKH�$XGLW�&RPPLWWHH��ZH�GHWHUPLQH�WKH�NH\�DXGLW�PDWWHUV���
WKRVH�PDWWHUV�WKDW�ZHUH�RI�PRVW�VLJQLILFDQFH�LQ�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��:H�GHVFULEH�WKHVH�PDWWHUV�LQ�RXU�DXGLWRU·V�UHSRUW�
XQOHVV�ODZ�RU�UHJXODWLRQ�SUHFOXGHV�SXEOLF�GLVFORVXUH�DERXW�WKH�PDWWHU�RU�ZKHQ��LQ�H[WUHPHO\�UDUH�FLUFXPVWDQFHV��QRW�FRPPXQLFDWLQJ�WKH�
PDWWHU�LV�LQ�WKH�SXEOLF�LQWHUHVW��
�
�
$PVWHUGDP�����)HEUXDU\������
�
�
(UQVW�	�<RXQJ�$FFRXQWDQWV�//3�
�
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�
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