Information on the Company’s Activities /
1.1 Presentation of the Company

contemplated general and speciﬁc litigation and regulatory
risks, no assurance can be provided that such provisions will
be sufﬁcient. For the amount of provisions for litigation and
claims, please refer to the “— Notes to the IFRS Consolidated
Financial Statements — Note 24: Provisions, Contingent Assets
and Contingent Liabilities”.

WTO
Although the Company is not a party, the Company is supporting
the European Commission in litigation before the WTO. Following
its unilateral withdrawal from the 1992 EU-US Agreement
on Trade in Large Civil Aircraft, the US lodged a request on
6 October 2004 to initiate proceedings before the WTO. On the
same day, the EU launched a parallel WTO case against the US
in relation to its subsidies to Boeing.
Following a series of interim WTO panel decisions, in May 2018
the WTO held that the EU achieved compliance in respect of
the majority of the subsidies at issue but considered that some
remaining obligations required adjustments. The Company
and the EU took corrective actions that were reviewed by a
WTO panel. The decision of that panel is currently being
appealed. In the meantime, the US requested authority to
impose countermeasures worth US$ 11.2 billion per year,
commensurate with its estimate of the adverse effects caused
by the EU subsidies. The WTO did not agree with the US estimate
and authorised the US to impose US$ 7.5 billion in annual
countermeasures. The United States Trade Representative
(“USTR”) imposed tariffs on a range of imports to the US from
the EU including 10% on the importation of large civil aircraft
from the EU. Those tariffs went into effect on 18 October 2019.
On 14 February 2020, the USTR announced the US is increasing
the additional duty rate imposed on aircraft imported from the
EU to 15%, effective 18 March 2020.
The tariffs could have a material impact on the Financial
Statements, business and operations of the Company. At this
stage it is too early to determine the full extent of any ﬁnancial
impact on the Company. Duties on the importation of Airbus
products into the US could result in (i) increased costs for the
aerospace and airline industries as well as other industries that
rely on air transport, (ii) weakening demand for new aircraft and
negatively affecting the ﬁnancial condition of air carriers and
lessors, (iii) decisions to defer, reject or reschedule the delivery
of new aircraft or limit the routes upon which new aircraft will
be used, (iv) increased costs to consumers, (v) retaliation by
the EU with its own import duties to be applied to US products,
and/or (vi) damage to the Company’s business or reputation via
negative publicity adversely affecting the Company’s prospects
in the commercial market place.
Several years of proceedings also identiﬁed signiﬁcant unlawful
support to Boeing. In its most recent decision on the matter
in March 2019, the WTO found that the steps by the US to
address US subsidies to Boeing were inadequate. The WTO
Appellate Body also found that additional US federal and state
programmes, such as the Foreign Sales Corporation (“FSC”)
and Washington State tax reductions constitute illegal subsidies.
Consequently, the EU initiated its request for the authorisation of
annual countermeasures amounting to up to US$ 12 billion and
published a preliminary list of products from the US on which the
EU may take countermeasures, which includes US aircraft. The
actual amount of duties to which the EU may be entitled will be
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determined at the conclusion of WTO arbitration proceedings.
The imposition of equivalent or greater tariffs on aircraft imports
into Europe is likely.
Exact timing of further steps in the WTO litigation process is
subject to further rulings and to negotiations between the US
and the EU.

GPT
In August 2012, the UK Serious Fraud Ofﬁce (“SFO”) announced
that it had opened a formal criminal investigation in relation to
GPT Special Project Management Ltd (“GPT”), a subsidiary
operating in Saudi Arabia that the Company acquired in 2007. The
investigation relates to issues initially raised by a whistleblower
concerning contractual arrangements originating prior to GPT’s
acquisition and continuing thereafter. The Company has engaged
with the SFO throughout and continues to actively cooperate
with the investigation.

Eurofighter Austria
In 2017, the Austrian Federal Ministry of Defence raised criminal
allegations against Airbus Defence and Space GmbH and
Euroﬁghter Jagdﬂugzeug GmbH for wilful deception and fraud
in the context of the sale of the Euroﬁghter aircraft to Austria and
respective damage claims. After the Austrian Federal Ministry
of Defence raised its criminal allegations, the Austrian public
prosecutor opened an investigation against Airbus Defence and
Space GmbH, Euroﬁghter Jagdﬂugzeug GmbH and former and
current employees of the two entities including related to the
corresponding offset obligations. The Company has ﬁled several
submissions to the Austrian Public Prosecutor in response to
the allegations of deception in the procurement of Euroﬁghter
combat aircraft made by the Austrian Defence Minister. The
Company is cooperating fully with the authorities.

Investigation by the UK SFO,
France’s PNF, US Departments of State
and Justice and Related Commercial
Litigation
The Company reached ﬁnal agreements (“the agreements”)
with the French Parquet National Financier (“PNF”), the UK
Serious Fraud Ofﬁce (“SFO”), and the US Department of Justice
(“DoJ”) resolving the authorities’ investigations into allegations
of bribery and corruption, as well as with the US Department
of State (“DoS”) and the DoJ to resolve their investigations into
inaccurate and misleading ﬁlings made with the DoS pursuant
to the US International Trafﬁc in Arms Regulations (“ITAR”). The
agreements were approved and made public on 31 January
2020.
Under the terms of the agreements, the Company has agreed
to pay penalties of € 3,597,766,766 plus interest and costs to
the French, UK and US authorities. This is recognised in the
Company’s 2019 accounts. The settlements with each authority
are as follows: PNF € 2,083,137,455, the SFO € 983,974,311,
the DoJ € 526,150,496 and the DoS € 9,009,008 of which
€ 4,504,504 may be used for approved remedial compliance
measures.

