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n 1999, CASA continued the positive results its has reparted since
1993.

Including the consortia in which it participates, CASAS tumaover
amounted to 202,049 million Pesetas (1,214 million Euros, 1,281 million Dollars).
This sales figure is the highest in the Company’s history and represents a growth
of 209 over the previous year,

Of this total, 91.5% were exports and the remainder represented sales in
Spain's damestic market, 70% of sales were made In the commetrcial market and
30% to military interests.

Profits stood at 13,454 million Pesetas (81 million Euros, 84 million Dallars),
which also represented the best restlt in the Company’s history, improving the
1998 figure by 73%. |

Resources Senerated by operations were 16,290 million Pesetas, The Valtie
addled, which iri 1998 was 73,845 million Pesetas, rese to 81, 94Tll'usmzansqn s



evolution of value added per employee of 9.6 million Pesetas in 1998 to 11 mil-

lion in 1999.

Investments in fixed assets were 10,974 million
Pesetas, of which 6,350 million corresponded to purchas-
es and 4,624 to the construction of tooling as part of new
programmes development. Investments were self funded.

Regarding the Company’s humar) resources, CASA staff
at 31 December, 1999 stood at 7,430 workers, which

means a net reduction of 6 employees with respect to the

previous year. A Collective Bargain for the years 1999,
2000 and 2001 was signed with workers' representatives.
As part of an agreement with the workers' representatives,

as part of measures designed to
[ terms of qualification and trair
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Commercial operations covered important activities in every market. Orders

were received for 240,914 million Pesetas (1,448 million Eurcs, 1,512 million
Dollars), which represents a backlog at year's end of 626,113 million Pesetas
(3,763 million Euros, 3,930 million Dollars), an increase of 16% over the end of

. 1998.
i ‘_, The most notewarthy events in CASA's business areas are
j the following.
- .:ﬁm:i One C-212 in speaaf ﬂshms surveluance Iclanﬂsurahon was
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are underway to cantract the Mission Systems tha
hese planes will meet the maritime surveillance needs a



The satisfactory completion of the first phase of the industrial co-operation

programme with Turkey involving 52 CN-235 aircraft, the

SALES dJdomestic market/exports
last five of which were delivered in 1998, will prolong 8.44% Domestic market

the manufacturing programme with deliveries of nine 91.56% Exports

new aircraft starting in 2007,

Regarding the €-295, INTA, DGAC and FAA certifica-
tions were obtained during 1999.

Sales of nine alrcraft were made to the Spanish Alr
Force, the launching customer of the C-295. This repre-
sents a key milestone in the future success of the C-295
on intemational ma?k'et"s-
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An agreement was signed with the Spanish Ministry of Industry and Energy
(MINER) to finance the development and implementation
of the operative modernisation of the P-3 Qrion aircraft
flown by the Spanish Alir Force, although the date to ORDER BOOK
formalise the acquisition of these aircraft by the Spanish : i 626,113
Alr Force is still pending. I e — '
As a member of the Airbus Indlustrie (Al) consortium,

CASA has contributed to the excel ient commercxal

e




The develepment of the Eurofighter Typhoon fighter
progressed, meeting the objectives set forthin the

SALES by arcas

3% Space 7% Maintenance
= Together with its partners in the Eurofighter consor-

90% Aircraft tium, CASA participated in the creation of the
Eurofighter International (EFI) company that will com-
mercialise the Eurofighter Typhoon weapons system all

general planning programine.

‘over the world.

Two new contracts for PC3 and PC10 Integrated
Logistic Support were signed in January.

The Production Investment (P1), Series Production
:(SP) and Intesrated Loslstlc Support (ILS) phases«are

WIIJ assemble all MMM

||"F*-1

Edi éfhtegrated Ioglstlc suppcrt

' 13% in the overall packages of the
I the products and services required



The partners of the FLA Pragramme agreed in January, 1999 to legally consti-
tute the Airbus Military Company SAS, in which Airbus Industrie is the majority
stockholder. The aircraft’s name was changed to A400M and the strategic distri-
buticn of development work was made, thus assigning CASA the studies of the
carbon fibre horizontal stablliser, the power plants in collaboration with
Aerospatiale, and the final assembly line. Also in January, 1999 an AMC proposal
was made to the seven countries participating on the programme for the devel-

opiment and production phases.




With its recognised leadership in the area of composite materials technology,
CASA continued to develop the fan cowls for the A340-500/600. On this
model, Airous' main development in the last few years, CASA also participates
with traditional work packages (stabiliser, etc.) in which it has introcuced a new

production technoloay.

At the beginning of the year, CASA was selected by Aircelle to develop and
produce the fan cowls for the A318, as a rzsdl; of the bid made at the end of




1998 This will strengthen CASA's position in this new business growth area
(A3XX, etc). During the month of September, CASA responded to Requests for
Information from BFE Goodrich (USA) and Aircelle (Europe), positioning the
company as a potential supplier of fan cowls for the A3XX. This firm position is
based on the development of Fibre Placement, a new manufacturing techno!osy

of cuweci surfaces in composite matenals
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The Space Division entered the commercial exploitation phase of the Ariane
5 which surpassed its development phase in 1998 and which had its first com-
mercial flight in 1999. In addition, nine Ariane 4's were launched.

The Division contracted the development of the antenna for the GALILEOSAT
satellites constellation for the new European satellite navigation system.

CASA's Information Technology activities focussed throughout 1999 on con-
tinuing to develop the CAD-PDM ngramrne Logistic Support s*,‘stznm and the
introduction of new Distrit ¢







comp

In June, CASA's merger with Dasa was announced. On October 14th, and

during the CASA/Dasa integration process, the creation of a new Eurcpean aero-

space company was also annaunced: the European Aeronautic Defence and
Space Company (EADS). The merger of Aerospatiale Matra and Daimler-Chrysler
Aerospace AG (Dasa) momentarily stopped the integration of CASA and Dasa.

Later, on December 2nd, the Spanish, German and French Prime Ministers,
José Maria Aznar, Gerhard Schréder and Lionel Jospin, respectively, signed in
Madlrid the agreement for the merger of CASA with the two previously men-
tioned companies within the EADS framewaork, an agreement that will create the
thirdl laraest aerospace company In the weorld in terms of turnover.

The EADS company in formation would at present have 96,000 employees
and would have had a tumover of 20.800 M. Euros.

w







followin q
W?a]"i end
The Spanish Council of Ministers, after receiving the mandstory report from
the Privatisation Consultative Council, approved CASA's integration in EADS in its
March 3rd 9000 session.
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C-905 aircraft with the flight test programme.

tions were reached.
Systems business line, the development work on
arine warfare




Consortia R&D activities in the Airous programme were focussed on the
development phase work for the new A340-500/600 model and the prelaunch
work for the A3XX and A318, while the Eurofighter Typhoon continued its
development phase according to the established timetables and the FLA pro-
gramme undertook its prelaunch phase (PLA) activities.

The Space Division's technological developments were designed to qualify
the new CASA Separatlon System (CRSS) which, IInked to the S‘nock Atteriuator
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research and develSina




Decidedly invelved in the overall Eurcpean aerospace and defence industry,

CASA will endeavour to improve ts efficiency in the year 2000 with increased

|

[ '?\h activities and results. At the same time, it will meet growing demands to make
L=ty the EADS & success.
¢ As & Company, CASA s today:
N « Balanced between commercial and military operations.
—  Clearly export onenre@m_..._. more tban&ﬁ% «af{m turn@ver derived from.
; E_—_J 3 ‘this area. A
L35 * Strong market
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As of December 31, 1998 and 1999
(milllons of pesetas)

ASSETS (1) 1999 1998
FIXED AND OTHER MON CURRENT ASSETS 37,197 34,931
INTANGIBLE ASSETS 592 2,378
Research and development expenses 16,884 19,434
EDP applications 5,520 5,520
Accumulated amortization (21,812) (992 576)
TANGIBLE FIXED ASSETS 31,789 28,056
Land and structures 19,237 18,843
Technical installations and machinery 0,786 9,511
Other installations, tools and furniture 36,968 37,052
Advances and construction in progress 14,733 7,338
Other tangible fixed assets 12,401 12,080
Provisions (1,632) (1,650)
Accumulated depreciation (59,704) (55,7118)
LONG-TERM FINANCIAL INVESTMENTS 4,541 4,299
Holdings in Group companies 5,564 5,564
Loans to Group companies 537 543
Holdings in assoclated companies 540 390
Loans to associated companies 100 150
Long-term investment securities 2.050 1,672
Cther long-term lcans 1 30
Long-term depaosits and guarantees 39 35
Capital payments payable (310) (34)
Provisions (3,973) (4,198)
LONG-TERM ACCOUNTS RECEIVABLE 275 275
DEFERRED CHARGES 90 106

#
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Financial statements
ASSETS (II) 1999 1998
e e S e e e b 8T R e Bt S RS T B e Y W T b St e T
CURRENT ASSETS 188,569 137,603
INVENTORIES 38,111 37,895
Commercial inventories 0,224 5,311
Raw materials 13,296 13,897
Work-in-process and semifinished products 95,846 97,432
Finished prodiicts 1,244 208
Advances to suppliers 2,153 606
Provisions (10,652) (9,489)
ACCOUNTS RECEIVABLE 55,514 35,739
Customer receivables for sales and sefvices 44,357 97,769
Receivable from Group campanies 256 841
Sundry accounts receivable 3,987 1,303
Employee receivable 841 375
Tax receivable 7,612 6,215
Provisions (839) (764)
SHORT-TERM FINANCIAL INVESTMENTS 94,664 63,709
Investment securities 89,607 58,604
Other loans 5,085 5,013
Short-term deposits and guarantees Q 9
CASH 191 107
ACCRUAL ACCOUNTS 89 153
TOTAL ASSETS 225,856 172,640
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?; Bal&nce Sheets PELTL e T s n S Fat i f % Snn = i o L e SR At A (T
As of Decenber 31, 1998 and 1999
(millions of pesetas)

i

SHAREHOLDERS' EQUITY AND LIABILITIES (1) 1999 1998
SHAREHOLDERS' EQUITY 79,945 69,277
CAPITAL STOCK 46,495 46,425
LEGAL RESERVE 6,519 5,739
REVALUATION RESERVE ROYAL DECREE-LAW 7/1996 3,756 3,756
VOLUNTARY RESERVE 9,791 5,559
INCOME FOR THE YEAR 13,454 7,798
DEFERRED REVENUES 2,982 3,289
CAPITAL SUBSIDIES 9,707 3,014
OTHER DEFERRED REVEMNUES 975 Q78
PROVISIONS FOR CONTINGENCIES AND EXPENSES 10,475 11,797
PROVISIONS FOR PENSIONS AND SIMILAR OBLIGATIONS 1,061 1,037
(OTHER PROVISIONS 303 430
PROVISIONS FOR OTHER CONTINGENCIES 9,111 10,330
LONG-TERM DEBT 2,500 12,882
PAYABLE TO GROUP AND ASSOCIATED COMPANIES 2,967 3,909
OTHER ACCOUNTS PAYABLE 6,539 8,980

e e e e e e e e e e ]
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SHAREHOLDERS' EQUITY AND LIABILITIES (l1) 1999 1998
CURRENT LIABILITIES 122,954 75,395
PAYABLE TO CREDIT ENTITIES 1,920 1,412
Loans and other payables 1,904 1,385
Accrued interest payable 16 97
PAYABLE TO GROUP AND ASSCCIATED COMPANIES i B 1,492
TRADE ACCOUNTS PAYABLE 05,398 61,633
Advance on orders 59 547 492034
Accolnts payable for purchases and services 99,303 11,015
Notes payable 6,478 7,684
OTHER NOMNTRADE PAYABLES 23,089 10,817
Accrued taxes payable 3,859 3,407
Other payables 11,000 4797
Compensation payable 9,130 2,631
Short-term deposits and guarantees received 0 52
ACCRUAL ACCOUNTS 0 41
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 295,856 172,640
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j statements of income R S S A e T e T P L R b M L T T T A T
1 Asof December 31, 1998 and 1999
o (millions of pesetas)

@
,:1

DEBIT 1999

1998

EXPENSES

DECREASE IN FIMISHED PRODUCTS AND

WORK-IN-PROCESS INVENTORIES 551 4,088
PROCUREMENTS 66,394 43,702
Purchases 66,777 40,428
Variation in inventories of goods for reésale and raw materials (383) (2,726)
PERSONMEL EXPENSES 40,003 47 559
Wages, salaries and similar expenses 37,358 36,276
Employee welfare expenses 11,645 11,283
PERIOD DEPRECIATION AND AMORTIZATION 7,232 5,860
VARIATION IN OPERATING PROVISIONS 9,986 1.571
Variation in inventory: provisions 1,163 149
Variation in provisions and |osses on uncallectable receivables g2 {(1m
Variation in.other provisions for contingencies and expenses 1,041 1,440
OTHER OPERATING EXPENSES 15,207 15,765
Outside services 14,702 15,449
Taxes other than income: tax 505 316
OPERATING INCOME 21,577 17,407
FINANCIAL AND SIMILAR EXPENSES 1,607 1,298
VARIATION IN FINANCIAL INVESTMENT PROVISIONS AND INCOME FROM EIG 1,398 1,605
EXCHANGE LOSSES 6,840 3,300
FINANCIAL INCOME 0 0
INCOME FROM ORDINARY ACTIVITIES 15,695 17,236
EXTRAQRDINARY EXPENSES 13T 10,078
EXTRAORDINARY INCOME 1,495 0
INCOME BEFORE TAXES 17,190 8,320
CORPORATE INCOME TAX 3,736 599
INCOME FOR THE YEAR 13,454 7,798

30
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Financial statements

CREDIT 1999 1998

ﬂ

REVENUES

NET REVENUES 902,049 167,747

SHARE N JOINT BUSINESS (45,505) (35,941)

NET SALES 156,544 131,806
Sales 141,518 119,132
Sale of developments and technical assistance 15,026 19,674

IMCREASE IN FINISHED PRODUCTS
AND WORK-IN-PROCESS INVENTORIES ) 0

CAPITALISED EXPENSES OF IN-HOUSE WORK

ON FIXED ASSETS 4,805 4,031
OTHER OPERATING REVENUES 901 1,015

Sundry and other cperating revenues 317 364

Operating subsidies 584 651
OPERATING LOSS 0 0
REVENUES FROM SHAREHOLDINGS 26 30
OTHER REVENUES 0 0
OTHER INTEREST AND SIMILAR REVENUES 9,347 2,617
EXCHANGE GAINS 1,520 3,315
FINANCIAL LOSS 5,882 171
LOSS ON ORDINARY ACTIVITIES 0 0

CAPITAL SUBSIDIES TRANSFERRED TQ INCOME

FOR THE YEAR 2,630 Qo7
EXTRAORDINARY REVENUES 6,182 235
EXTRAORDINARY LOSS 0 8,916
NET LOSS BEFORE TAXES 0 0
LOSS FOR THE YEAR 0 0

e S e e ]
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T Statements of changes in financial position

As of Decembser 31, 1998 and 1699
(millions of pesetas)
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APPLICATION OF FUNDS 1999 1998
Fixed asset additions 11,537 9,014

~ |ntangible assets 182 379

— Tanaible fixed assets 10,974 8,431

~ Long-term financial investments 381 204
Dividends paid 2,786 2,781
Cancellation of long-term debt 7,059 6,726
Transfer to short-term debt 1,059
Use of provisions for contingencies and expenses 584 2,781
Transfer to short-term of provisions far contingencies

and expenses 2960
TOTAL FUNDS APPLIED 25,985 21,302
FUND OBTAINED IN EXCESS OF FUNDS APPLIED
(INCREASE IN WORKING CAPITAL) 3,407 7,857
TOTAL 29,392 29,159
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Financial statemenis
SOURCE OF FUNDS 1999 1998
From operations 16,290 92,124
Long-term debt 11,897 5,235
— Payable to group companies 690
- QOther accounts payable 11,207
Fixed asset retirements 302 78
— Tangible fixed assets, net 129 76
— Long-term financial investments 173 2
Maturity of long-term financlal investments 6 4
Maturity of long-term accounts receivable 0 805
Capital subsidies 897 853
TOTAL FUNDS OBTAINED 29,392 29,159

FUNDS APPLIED IN EXCESS OF FUNDS OBTAINED
(DECREASE IN-WORKING CARITAL)

TOTAL 29,392 29,159
e e e e ey e
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Statements of changes in financial position

| Ac of December 31, 1998 and 1999

{millions of pesetas)

VARIATION IN WORKING CAPITAL 1999 1998

Increase Decrease Increase Decrease
Inventories 216 9,667
Accolnts receivable 19,775 896
Short-term financial investment 30,955 32,039
Cash 84 57
Payable to credit entities 508 521
Payable to Group 295 114
Trade accounts payable 33,695 19,132
Other accounts payatle 13,172 1,011
Accrual accounts 23 126
TOTAL 51,030 47,623 32,210 24,353
VARIATION IN WORKING CAPITAL 3,407 7,857
TOTAL 51,030 51,030 32,210 32,210

eem—————— e e e
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Financial statements

1999 1998
INCOME FOR THE YEAR PER BOOKS 13,454 7,798
ADD
Petiod depreciation and amortization
and fixed asset provisions
Intangible assets 182 950
- Tangible fixed assets 7,016 7,249
— Financial investments (117) 475
Variation in provisions far contingencies and expenses 9,999 6,366
Amortization of deferred charges and start-up expenses 16 17
Net value of disposals and retirements
Intangible 1,786 18
- Tangible 96 54
Recognition of interest of Airbus loss 833
LESS
Capital subsidies transferred to income for the year (2,630) (997)
Pay-off of long-term loans (5,735)
Revenues from donations (2)
FUNDS OBTAINED FROM OPERATIONS 16,290 22,124
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' Long-term financial investment

1 Asof December 37, 1999
.5’ (millions of pesetas)

' ‘I
!:,' |
L

Provision for Capital Long-term
HOLDINGS IN COMPANIES Cost diminution payments financial
in value payable investments

GROUP COMPANIES

CASA-AIRCRAFT USA, INC 3,613 (3,293) 591
CESA 869 (61) 808
AISA 889 (400) 482
Total 5,564 (3,683) 0 1,881

ASSOCIATED COMPANIES

HELICOPTEROS EUROCOPTER 4 4
AIRTEC 5 5
SACESA 085 (10) 975
GIRALDA EMIRATES LLC 045 (245) 0
CEDIEF, ALE. 1 1

§ Total 540 (255) 0 985

g

g INVESTMENT SECURITIES

E AIRBUS FINANCE COMPANY (1) 1,064 1,064

- DEFEX 978 978

£ ICSA 541 (225) 316
ARIANESPACE 49 (31) 11
EUROFIGHTER, GMBH 69 (52) 17
OTHER COMPANIES 56 (35) (@ 19
Total 2,050 (35) (310) 1,705
Total 8,154 (3,973) (310) 3,871

(1) Ownership interest of 4'2 %

The most significant information on the main Group, associsted companies and multisroup

companies is as follows:

% of Capital Reserves Prior years' Currency
COMPANIES ownership stock income (loss)
CASA-AIRCRAFT USA, INC 100 39 (28) (1) MM 5.
CESA 60 1,448 (211 18 MM Pts.
AlSA 100 30 436 87 MM Pts.
SACESA 45 409 111 166 MM Pts.
GIRALDA EMIRATES LLC 49 15 - (1) MM Dirhams
CEDIEF, ALE 50 9 - (1) MM Pts,
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As of December 31, 1969

The Company’s capital stock consists of fully subscribed and paid registered shares with the
following par values:

Number of Par value Total par value
SHARES Shares per share (Ptas.) (millions of Ptas.)
Series 1 18,041,180 1.14 01
Series 2 4,195,882 11.38 48
Series 3 102,000,000 08.46 2903
Series 4 11,000,000 569.99 6,261
Series 5 4,581,825 793.32 3,635
Series 6 4,930,000 7,933.19 33,557
Total 46,495

e e e e e R e e R e e e e e i ]

As of December 31, 1999, the Company’s major shareholder was SEPI, which owned 99.2853%
of the shares of Construcciones Aeronduticas, S.A.
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A Shareholders’ equity «mmes

o Asof December 31, 1958 and 1969
;1: (millions of pesetas)
{

The variations in "Equity accounts™ in 1998 were as follows:

1998 DISTRIBUTION OF INCOME
SHAREHOLDERS' BALANCE AT DIVIDEND 1999 BALANCE AT
EQUITY 31-DEC-98 DISTRIBUTED INCOME 31-DEC-99
Capital stock 46 495 0 46,495
Legal Reserve 5,139 780 0 6,519
Voluntary reserve 5,550 4,939 0 9,791
Revaluation reserve 3,756 0 3756
Income for the yeal 7,198 (5,012) (2,786) 13,454 13,454
Total 69,277 0 (2,786) 13,454 79,945

e e e e e e T e S P e b e e |
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